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&DSO0DQ LV D OHDGLQJ SULYDWH DVVHW PDQDJHPHQW FRPSDQ\
LQ WKH 1RUGLF UHJLRQ ZLWK D IRFXV RQ UHDO DVVHW

LQYHVWPHQWY :‘H DUH D UHVSRQVLEOH DFWLYH RZQHU WKDW
FUHDWHY YDOXH LQ UHDO HVWDWH LQIUDVWUXFWXUH QDWXU

UHDO DVVHW GHEW DQG XQOLVWHG FRPSDQLHV :H DOVR RLondon

ZHDOWK PDQDJHPHQW VHUYLFHV 2XU 1RUGLF URRWY JR EDFN
PRUH WKDQ \HDUV DQG RXU KDQGSULQW DQG QHWZRUNV DU
JOREDO

$OWRIHWKHU &DSODQ HPSOR\V DSSUR[LPDWHO\
SURIHVVLRQDOV LQ +HOVLQNL -\Y§VN\O§8 6WRFNKROP
&RSHQKDJHQ 2VOR /RQGRQ /X[HPERXUJ DQG '¢VVHOGRUI
&DSODQ LV OLVWHG RQ 1DVGDT +HOVLQNL VLQFH
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&$30%1 ,1

$V DQ DFWLYH RZQHU ZH DUH GULY
WUDQVIRUPDWLRQV LQ RXU SRUWIF
LOQYHVWRUV DQG VRFLHW\ :H GHYH
KXPDQ FHQWULF UHDO HVWDWH DQ
PDQDJH QDWXUDO FDSLWDO ZLWK I
IXWXUH +LJK TXDOLW\ HQYLURQPH
WKULYLQJ QDWXUH DUH FRUQHUVW,
VRFLHWLHYV
DQG ILQDQFLDOO\ VWDEOH FRPSDQ
RYHUDOO HFRQRPLF ZHOO EHLQJ G
LQQRYDWLRQV HTXDO EHWWHU FRQ

&DSO0DQ LV D SDUWQHU IRU LQWHU
LQYHVWRUV VHHNLQJ VXVWDLQDEO
UHJLBRRUH WKDQ KDOI RI

&25325%$7( *29(51%$1&( 5(081(5%$7,21

5HDO HVWDWH

"

'8 M 3ULYDWH HTXLW\ FU}
231 3%$&8 1DWXUDO FDSLWDO
M .QIUDVWUXFWXUH
LQJ VW WDLC ELOLE/SHDO DVVHW GHEW

ROLR % “DWH YDOXH IRU
ORS IXQFWLRQDO

G LQIUDVWUXFWXUH DQG

D Q
QWV XWLOLWLHV DQG D
RQHV IRU IXQFWLRQLQJ

‘H EXLOG EHWWHU RUJDQLVHC-“”QD.JHG

LHV ¥ . FRG ILEXWH WR

RUF MREV DQ. 1RUGLFV

GL_LRQV IRBU RFLEW&+
&$.&1 /'8

2WKHU (XUF
QDWQPIRQDO LQY VLW GZWLR @R%Pm
' {WKHlRUG

RXU DVVHWYV XQG&

PDQDJHPHQW FRPH IURP LQYHVWRUYV RXWVLGH WKH
1RUGLF UHJLRQ DQG WKH VKDUH KDV EHHQ JURZLQJ

3HQVLRQ IXQGV

M $VVHW PDQDJHUV
BULYDWH LQYHVWPHC
,QVXUDQFH FRPSDQLI
2WKHU LQVWLWXWLR!

W )XQGV RI IXQGV
JRXQGDWLRQV
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5HDO HVWDWH ,QIUDVWUXFWXUH I1DWXUDO FDSLWDO 5HDO DVVHW GHEW BULYDWH HTXLW\ "HDOWK

‘H DFTXLUH WUDQVLWLRGQDRIBUR BDULWRKWWG VR O XM LRIYDIR VOR/MDIDL QDEO K. DBOBQVWBHIDO $VVHW 'HEW RBIHIBUFDWHG LQY HV W P:HIQWH WYHD R'Q YOGV R UV WK D W
WKDW FDQ EH HQKDQF DG WHRMURX QK UV IDFLQJ | X Q@Y HYIVS HIOWWAX UHD W X U D OWVDLLWD IRV D@ © H R O HYYAW D W HH GSHEWL HIQFBIGFR QY LV R UDGERWYZR WNAH EHVW JOREDO €
UHGHYHORSPHQW RU UHSXEBRAR@WHPSODWLQJ SRDWERQLRLQNY DV ZHODFDRWOHYHOHES\ DOO UHDOGHWY\WDWS V® GPHREWWHPHOWEDULRZRMDIUNHW VROXWLRQ)
ZHOO DV VHHN KLJK TX D QIHVWLLXYFHWWWRIQWM PDLEDO KB LHY WK URBH  :H VHHZRWK \DWI BEYXG/ RQ WKH '$ Q4WR@GHJILHY EXLOG LQWHU@NVWHRQBP®DVVHYV
WKDW JHQHUDWH ULVN BEMAXQGG ENWXD@WR H[HERW N WPIDW® 6DMMHV DO L Q YHMIHROHXQ W HDM. BQV ,W RIIRHWM BRPBWWRQYYYH[HFXWH DFTXLVLWLRQV
IRU LQYHVWRUV EDVHG LQYHVWPHQWYV LQ WQPBEDRQAMQWDOO\ DQWBRWOKMLIDROIOM IRU ERUURZH U VDIQE ARPSIDMIH ILQDQFLQJ
EH\RQG WKH IRFXV Rl WHWSIKQWLEOH DFWLYLW\ WKW WRROMUIZEKWHWREDQN ILQDQFLQJ
VXVWDLQDEOH ORZ FDUERQL®HYIHAREPGH BW XQDYDLODEOH
ZKLOH JHQHUDWLQJ UHWXUQV WR LQYHVWRUYV
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7KH \HDU ZDV PDUNHG E\ DFFHOHUDWRBGWKWWRMW I86\WDULIIl DQQRXQFHPHQ LQ $SULO :KLOH WKH
H[HFXWLRQ DQG JURZWK IRU &DS0DQ XQFWRW B \QLWQ KIDEDMWPLWHG LPPHG H LPSDFW RQ &DSODQ&V
VWHSV WRZDUGVY DFKLHYLQJ RXU VWHIUWHVLD REMHBEMQMHDRWLQJ EXVLQHVV ZKLFK LV VHG RQ
UHDFKLQJ (85 ELOOLRQ RI DVVHWYV XRGHW R D P MDIHHHPM @WE ZLWK JRRG s@ é WK4 1
FRPSOHWHG VHYHUDO VWUXFWXUDO PRYGVDUKDQJIRDWKHW FRQWLQXHG WR

VWUHQJWKHQ &DS0DQAV IRFXV RQ UHDORDROHW G GURFWFHBW V # $ 1
+LIJKOLJKWV R LQFOXGH &DS0DQ SHADSL \WHV\D WHi RX®IGDOO PDUNHW VHQWLPHQ H&Hrﬁ/ R$ RPH
+RWHOV ,,4V DFTXLVLWLRQ RI OLGVWD85)DVRMLO@HRM R ISGHAY KRSLHDD O GXULQJ W K E\

SRUWIROLR WKH HVWDEOLVKPHQW R(85 QHZ LQYHRQ MRQRXDUMNRGV DQG D Q3(85 G n G
5HDO $VVHW 'HEW IROORZLQJ WKH SDRILVO@H BQKR B DALWHW&/S KEBG H U PDQDJHP KURXJK WKH

'"HEW ,QYHVWPHQWYV $* DQG WKH ILUDWTHARYW LRQIRWE&S(BO6 :LWK D VLJQI_ _[iZ \L\‘\_Q PEHU 4_ 1 &
&DSLWDOAV QH[W IODJVKLS IXQG (XURSAPRV)\RUBVM WY G RP SEHWHG GXULQX W H WKH H

RI WKHVH FRPELQHG ZLWK VROLG LQWIIRVMWR ILQHZVAVIHSAWRQGHU PDQDJHPIgW 8\$NE)L_|1§)
DFURVV LQYHVWPHQW DUHDV EURXJKWEWD $¥DDA@ W PAPH/AHWMHQ WQBHKLHYHPHQ Q$ HRQJ
PDQDIJHPHQW WR D QHZ UHFRUG OHYMNMOJBFNS8BHFREM®O BLREWWQYHVWPHQW VWUDWHILHY WKH GHGLFDWLRQ
WKH HQG RI RI RXU WHDPV DQG WKH WUXVW ZH KDYH EXLOW DPRQJ RXU IXQG

LOQYHVWRUV 3ULYDWH PDUNHWY FRQWLQXH WR RIIHU DQ DWWUDFWLYH
7/KH PDUNHW FRQGLWLRQV FRQWLQXHIOWRWEHD WHIYGORQJILPQYHDWRBUYV VHHNLQJ GLYHUVLILFDWLRQ EHQHILWYV
HVSHFLDOO\ WKH ILUVW KDOI RI VDKQREZ AVBKUWHNGPFW HYVHH[GHFWHG WR FROQWLQXH WR VKRZ DWWUDFWLYH ~
HFRQRPLF DQG JHRSROLWLFDO XQFHUWRYIVORVR YHKIL AMKKN LULNCH@D QG ORQJ WHUP

| &$30%$1 $118%$/ 5(3257
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,QFUHDVHG LQYHVWPHQW DFWLYLW\ DQG VWURQJ

VXVWDLQDEOH YDOXH FUHDWLRQ DFURVV IXQGV
Jv?/\»ZLD$<3 4301E_WZ

KV\/5J$H2/3 $'
OBt

)XQG UHWXUQV DFURVV DOO &DSO0DQ LQ
FRQWLQXHG WR GHYHORS SRVLWLYHO\ G
QHZ LQYHVWPHQWY DQG H[LWV UHWXUQH

&DS0DQAV '1$ RI DFWLYH YDOXH FUHDWLRQ LV DV

DGYDQWDJH HVSHFLDOO\ LQ WXUEXOHRQW H
ZRUNLQJ FORVHO\ ZLWK RXU DVVHWYV ZH 5

WR KHD

o

Q PLF
LYXHO\

X H

GULYH JURZWK DGDSW WR FKDQJLQJ 2J 3 '5 Fl#QgV
DQG ZRUN WR IXWXUH SURRI WKH DVV, \NV n
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7KH 1RUGLF UHDO HVWDWH PDUNHW KDHE R/ IFHGIEE] B W UQ RMOWHUDO (XURSH %
RSSRUWXQI&WSIGDQMCDCPD\G\MDW\UH QHZDVVHW GHEW ZH DUH HQKDQFLQJ RXU Vi

Il|Q HRQWV LQ ,Q DGGLWLRQ DWKWUDFWILYHWLVRGWIFODVY ZLWK VHYHL

WHO+RC+WIROLR ZLWK \SHRSH WBRIZHW PO b URWHBEWLRQ GLYHUV

G D OHDGLQISULYDWH 1RUGLF KRWNA 50 MW VRWUPG &XXVWKILAM EAKHFK FRPSC

§VHW P $‘JHP QW DQG YDOXH FUHRWKRQ HRDE MW HW. W YCHYWVWRPHQW VWUD
DUNHW FRQGLWLRQV DQG WKH WHDP FRPSOHWHG

WRXJKH
$W% HHLWY ZLWK H[FHOOHQW UHWX@@DS0DQ 3ULYDWH (TXIDWQ\GINQGH.KEBHW

PDGH VHYHUDO WUDQVDFWLRQV LQ &
&DS0DQ ,KDVDPDGH VHYHUDO DGG RQ PFGMLNIYWLIR[QWY RXW RI ZKLFK WKUHH |
GXULQJ WKH \HDU WR GHYHORS DVVHW\VXI)@®@BG DKIFGIIDOHURMMKIBREWKERWK DQ H|
,(QWURGXFLQJ LOQQRYDWLYH VXVWD L QIXEGWH DRI B @ LLRONAH WVMRB H QY W HLLD ZW WHK W K L L
RXU SRUWIROLR FRPSDQLHV LV DW WRK & RUNW I&DE0Q WD & IDHDMRLROQGH RQH QH:
ZRUN 2QH FRQFUHWH H[DPSOH RI WKLV LV WKH GHYHORSPHQW RI

WKH ZRUOGA&V ODUJHVW VDQG EDVHG $K\HH \D\D XOBBWUHPDAQQYBIJHPHQW
NQRZQ DV D VDQG EDWWHU\ DW /RYLRV %IQ%SUMI-E:&VJV@J[&M/YHO

KHDWLQJ QHWZRUN LQ )LQODQG 7KLV

RI KRZ FRVW HIILFLHQF\ ILQDQFLDO gvH %%%bﬁﬁékggy%%%%ggsﬁ’g §$LUQSR|

FRPH WRIJHWKHU L RXU LQYHVWPH
Q Q Q1RUGLF UHJLRQ 2YHU KDOI RI &DS0DQAaV

D PHQW FRPHV IURP LQYHVWRUV R
&DSO0DQ 1DWXURDG&D SMWWRQJ \HDU WﬁBR/ ZJ
FRQFOXGHG ZLWK WKH ILUVW FORVLQL\’]HR]IL&/ H I %O%Q(Lf%y\é RQXHV WR LQFUHD

(XURSHDQ )RUHVW )XQG ,9 LQ HFHPE G7\k|?-IPV|_\|/HD LWDO UDLVHG FI
GHPRQVWUDWHG WKHLU ORQJ WHUP V’ )'(_|I¥Vl¥ HEéW? ¥B§ {Q\I%Iy\PLVHG E
LQ DFWLYH IRUHVW PDQDJHPHQW WK SKVW 8 % WKH LQYH
UHWXUQV LQ WKH H[LWV RI D SRUWIR IH S WLSL(\)NHLF\Q/(\)NHUCE
KHFWDUHV RI IRUHVW DVVHWYVY ORFD %C%?g

DQG E\ EHIJLQQLQJ WR GLYHVW WKHL éj ORFDWH
SRUWXJDO &DSODQ 1DWXUDO &DSLWD Q év)y QH EH RQH R

WKH ODUJHVW LQGHSHQGHQW IRUHVW RZ H

V L XUR
8QLRQ ZLWK RSHUDWLRQV LQ HLJKW l_I|_C_’W\% QGHQJ l}% % QPHQW UHDFK
V

WRRG DW (85 ELOOLRQ DV
&DS0ODQ 5HDO $YVHMWKHHBWWHVW DGGLU\'I?HQ

V D VWHOODU DFKLHYHPHQW
GLYHUVLILHG RIIHULQJ 5HDO $VVHW HEW \D|—I':IB: Vl(c-hLGQJ WKH RYHUDOC
WKURXJK WKH SDUWQHUVKLS ZLWK & (%\.é,

be FQ/SLWDO UDLVHG
$* ZKHUH &DSODQ DFTXLUHG D PDMR T V GHG55HHVDL%|5V\\’>/V'|D_\S/(
LV D *HUPDQ SLRQHHU DQG RQH RI W & i D \HN%% Q
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1DWXUDO &DSLWDO KHOG WKH ILUVW WRR\RHIHQ LQURSWRQLRRUBVWUXFW XU B VEW BWF \WGGK W ERIYDO SV R,IGINML R QDO V
)XQG ,9 LQ '"HFHPEHU DQG WKH IXQGUODXREK FMRCHVIXIPCHM LYLQJ IRU WKH 1RVSHFLRQOWD \SWRXBVKIUKRZ, ZH DUH FU
5HDO (VWDWH KDV D VWURQJ SLSHDLIHK LISDIKIQE) ®OWHDIG\ $00 IRXU SERSEHPHQWUIRHDEBJLQQLQJ RI WKHLU

HDUO\

GHEW IXQG DQG LQ SDUDOOHO H[SORUHQWKIID WRRQLIRIWVWYRMRB[SOWCUH \HDUV WR FRPH

1
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VHFXUHG WKH RSWLRQ IRU VOKOH VKU S8 WXIQEYWH B WH HHOQSHEQYWR WR EH @QWHURY WIKDRUWKWHLPPH 7KLV LV D FH 4 1
WKH 1RUGLF 5HDO (VWDWH ,9 IXQG WKW GNFHNIVRU URDQWBGHG D@GS5ROPH UHD @QHVBE GV R FFRW WIEDEXWH WR JURZLQJ SU
$VVHW '"HEW ZH DUH UDLVLQJ WKH HLMWW& L& BFDPIEBWIHDWRHYWMHWH XQGHU P IRQ DMK HRQWXWOG IHH LQFRPH
&ROWLQOXLQJ WKH MRXUQH\ $&7,9( 2:1(56+,3
6XVWDLQDEOH YDOXH FUHDWUMRER EHFRPH WKH PRVW UHVSRO ‘H GHOLYHU LQQRYDWL

6ZHGHQ
B )LQODQG
*HUPDQ\
1IHWKHUODQGYV
8QLWHG .LQJGRP
'"HQPDUN
&DS0DQ

&$30%1 $118%/ 5(3257

WKURXJK DFWLYH RZQHUVKLSpyVHWY FRPSDQ\ LQ WKH 1R USSR RSP
7KURXJK WKH DVVHWYV ZH LQYHVW LQ g® WK HvZRE N W (GR DYHVSRQVLEOH DSSURDFK ‘H FUHDWH
DFWLYH RZQHUV WR GHYHORS WKHP QXU QHBEbAFRWUVBGINAwW zkHUA 2 HECEAN RN AU
SHULRG ZH FRQWULEXWH WR EXLOGL@bHW Kk YRWEBKWE ZHRPRW WRIpYH D G VWDNHKROGHUYV

VHH LQ WKH IXWXUH )RU &DS0DQ PDNLQY PSR UAMMI-DOWHI\ LQ RXU &DSLWDO
FRQWULEXWLRQ WR WKH VXVWDLQDELOLWY Rk MK G URS BOVRHWKRRGU LY H U
SRUWIROLR FRPSDQLHV LQ RXU IXQG\, kM X kBERYWHRINK IS RUWDRWLRO 7KH (',&%7,21

ILQDQFLDO YDOXH FUHDWLRQ DUH SRVLWLRQHG IRU SURILWDEOH JUf ‘H DUH FRPPLWWHG WR

DVVHW LQYHVWPHQW VWUDWHJLHV OD HOWUHSUHOHXULDO GU
2XU VXVWDLQDELOLW\ YDOXH FUHDW IgRQ % AL FIRWD M Gy MK BRX¥ KR XW 1L ROV K)?QJU\ EXV\?KXPEOH DG
WKH LQGXVWU\ ,Q WKH DQQXDO *5(6% DVVHVVPHQW WKH FROWLOXRXV GHYHORS]
OHDGLQJ VXVWDLQDELOLW\ EHQFKPDWN pERWHRKDHANC\ RUAMP R R YPRGKDUHKROG OHDUOLOJ
,QIUD LPSURYHG WKHLU VFRUHV DQG |IRXYRHP PRYWIDYKH &XRE¥VW . DOVR 2 QLQ
ZHUH DZDUGHG WKH KLIJKHVW UDWLQHRHEHUVKWPBYG DOO HPSOR\HHV IRU

IRU FUHDWLQJ WKH KLJKO\ SURIHVVLR/({ +,%+ (7+,86
6XVWDLQDELOLW\ LV LPSRUWDQW DOWBR HQVRXMsBEB ROTFRWLRQAYIO KROR X ’ g
,QYHVWLQJ LQ SHRSOH DQG EXLOGLQJyR Z{KNSODOBRHOKRUEDEBSQ DQG ORR ‘H EHOLHYH LQ LQWHJU
SHUIRUPHUV FDQ WKULYH LV NH\ LQ Bk &4 QLD ¥BRADERIHWKHU ZLWK DQQ WUDQVSDUHQF\ :H DU
SURILWDEOH EXVLQHVV 2XU H136 ZKLFK PHDVXUHV HPSOR\HH SDUWQHU DQG UHVSRQ
VDWLVIDFWLRQ UHDFKHG DQ RXWVWDQGLQJ VFRUH RI LQ UHVSHFWLQJ DOO RXU

)RU WKH ,QFOXVLRQ LQGH[ ZH DFKLH%Ii§ DQRWKHU KLJK VFRUH RI
%\ SURYLGLQJ PHDQLQJIXO ZRUN Zg FDLHERBY s@¥kH WR
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&DS0DQ 30F ¢&DS0DQé FRPSOLHV ZLWK*WKH DORIHINS R WH\KDUHKRGHY  RI WKH %RDUG WR WKH *HQHUDO OHHWQQXDTKHHE UDIVBHHWLQJ RQ -DQXDU

&RUSRUDWH *RYHUQDQFH &RGH IR Q/IG/VW% FRRSPAFHEOHY R $VYGREWVHE/P &KPUWHU IRU WKH 1RPLQOURRRVBRY WG URKHFOXGHG LQ WKH QR\

LVVXHG E\ WKH 6HFXULWLHY ODUNHW $VVRFLDWLRQ ZKLFK 6KDUHKROGHUVA 1RPLQDWLRQ %RDUG'W@&BODOVBIKWNW XQWLQGI SXERHWKHG DV D

HQWHUHG LQWR IRUFH RQ -DQXDU\ 7KHWKBKIRRGBIBEHFLVLRQ PDNLQJ SRZHARWWF&D SEKHQWMHURHI AR ELFH RI WKH RHPEDUAH Rl WKH

&DS0DQ FRPSOLHV ZLWK DOO RI WKH WK ARMMRHUDDWIHRHW LRI VRK H/ K D U H K R O &K-DUWH KEPPR@H URAR KIHRP MKOLWURQ % RDUG H[SLUHV DQQXDOO\ DIWHU WKH

&RGH 7KLV &RUSRUDWH *RYHUQDQFHWKMDWIOMHHIOW OMKIMLQJI DGRSWV WKHQHQ BEPIUHK FOOIWHRHIRPYLQDWLRQ % RBRHG KDV VEHYB @ IQWRHOEKDHWE KROGHUVaA 1

¢C6WDWHPHQWeé KDV EHHQ SUHSDUHGGMKFEBRYORQ GENW WV UWKXWKRQ RI DVVHWYV EDVHG RQ WKH SURSRVDO RI DYDLODEOH RQ &DS0DQA&V ZHEVLWH DW

&RGHAV &RUSRUDWH *RYHUQDQFH UH@RUBWARD UXLABBAEWN VWKW KBNEHUV RIKW KHK DARDKRO GEBWEKHIRPLQDWLRQ % RDS GDRBRVINBWKDRIHKROGHUVB1IRPLQDWL

EHHQ UHYLHZHG E\ WKH $XGLW DQG 5hX6 L&ARPP LA/MWFHIE RY RQ WKH GLVFKDUUHSIURPHRWEWOY WV Q@G LRAPWHG E\ WBGH IRXU ODUJHVW

&DSODQA&V %RDUG RI 'LUHFWRUV WKHDPHRGBPEHOWWQWR WHKN SUWLFOHV Rl $WRRFHBRQBHU YV KRH QKW LFRPWRQ\ DQG WKH &KDLUPDQ RI

LVVXHG VHSDUDWHO\ IURP WKH UHSRWWHE H/QKHH B@ DB E W& DS 0 VK& G R F X P HQDNB\0 MR 3E0H &\ I90RDQMBEH & HDWQYA. QJ DV DQ HISHVR P HBEWAY $V DQ

FRUSRUDWH JRYHUQDQFH PRGHO DOWRKIRR GORZR WDKIH ) LRQOQWMKH *HQHUDO 0HHWHUIN PHRESHNUE O KWKEMIGDRQYPDQ RI WKH %RDUG RI &DS0DQ 30F

ODZV WKH $UWLFOHV RI $VVRFLDWLRQKRI VRIS FRFESDDN QMW B G LI QHIBERHE ORWDWIWNH 8DUW LQ WKH GHFLYVLRGRSBRUMRORIWHARDGR ' IUHARY

UXOHV DQG GLUHFWLRQV RI 1DVGDT +HPKNDQNH UWMOGHDVH WKUHH ZHHNV SUGRDUWRRDIGHYN@ HRPQQDWLRQ %RDUZOO PHPEHUV Rl WKH %RDUG DUH HOHFW
OHHWLQJ DW WKH ODWHVW $QQXDO *HQHUDO OHHWLQJ 7KHUH LV QF

7KH & RGH LV SXEOLFO\ DYDLODEOH RQ WKH ZHEVLWH RI WKH 7KH IROORZLQJ PHPEHUV ZHUH QRPLQ@EWRGEOMP MW RI %RDUG PHPEHUV LQ W]

6HFXULWLHV 0DUN H\VZ Z$ ¥ ¥ R RLOMQ®R ML CHD &DS0DQAV $QQXDO *HQHUDO 0BKWUKHKRODHZVY 1IRPLQDWLRQ %RDUGVLRREHBWHRBEHYFFRUGLQJ WR WKH $UWL

IXUWKHU LQIRUPDWLRQ UHJDUGLQJ &RISOBQRY FRIDSAKDMWH+HOVLQNL ,Q WRMHIOQ %WKDNRRROGHBUHVHQWDWLYdRDIUGE GRIFYWIEVIDDP D WEOHDVW WKUHH DQ

JRYHUQDQFH SOHDVH YLVLW WKH FRBA8BQMHAMWHRDMAE\QLIWHSBWR[LPDWHO\ REWKHIBEOLRWWHKHG FRDYMHWLRQ %RDUFPEHUWL #RRWIRDQRW KDYH GHSXWLHYV

2727 FDSPDQ FRP VKDUHKROGHUV JRYHDQDWEBE DQG YRWLQJ ULJKWV DWWH QGIHE MWVKH WHRW @R JDU@®@Q SR BVRIGQHUVHQHFWHREL IRKBDWHUP RI RIILFH ZKLFK V
RU E\ YRWLQJ LQ DGYDQFH 7KH GHFLWVIHSQH DHWLYQIL ODFEOH RIHQ 0 XW XD O \§ K Q@ WLRIX DOV XWEIRFEHO OHHWLQJ DW ZKLF

) &DS0 DQY JRHDQAHP RGO WKH FRPSDQ\A4VZZHEE\DSPH @ WRP &RPSDQ\ DQG 3HWHU ,PPRQHQ UHS BH\HRWEQID\R YREVPWRYH RI WKH $QQXD
VKDUHKROGHUV JRYHUQDQFH JHQHUDRO PHHWEGLWLRQDOO\ -RDNLP J)ULPRRIOWKH &KPHNPPRFHFWLRQ 7KH %RDU
&DSO0ODQ LV D )LQQLVK SXEOLF OLPLWHG OLDELOLW\ FRPSDQ\ WKH %RDUG RI &DS0DQ 30F VHUYHG DIVFW KK BIISHUWPPHPEHBY LWV PHPEHUV 7

KHDGTXDUWHUHG LQ +HOVLQNL )LQOKRS /K SRUWHEY HNRRPBQVRFLDWLR G Q@ /& H B WHWH BROGHUDE HR RLR DW LR ORBP RODW L RO O4RBDBHRYNHYV WKH SURSRYV
&DS0DQ 30F DQG LWV VXEVLGLDULHVWRUP-$8RODQ DWRXELQJ DUH DYDLODEDRP RQDWKIKG AR S\WKH K DUHKROGHUV & RSk QIDWILR® 4 RPIIG 4 RDUG DQG WKH U

&DsS0DQ&aV VKDUHV DUH SXEOLFO\ OLVAMEG LWRH1IDWORE B+ BB¥ASRN Y RP VKD U HKHRIVGHIRIEMH U DUH PHQ %RDUG DQG &RPPLWWHH OHPEHUV WR Wk

&DS0DQaVv JRYHUQDQFH PRGHO FRQVLRWM RJ DKM *HQHUDO OHHWLQJ 7KH 6KDUHKROGHUVA 1RPLQDW

OHHWLQJ RI VKDUHKROGHUV WKH %RDUG RI 'LUHFWRUV DQG WKH 7KH 1RPLQDWLRQ %RDUG FRQYHQHG W@REBR VOOV DUKHV\SLEDOO\ SXEOLVKHG

&(2 ,Q WKH RSHUDWLYH PDQDJHPHQW QIIE;WPWWWM 1RPLQDWLRQ %RDUG GLVFXVVHG LQ §PHkWQRHODWO MI\VHH VLS DUH DOVR LQFO

&(2 LV VXSSRUWHG E\ WKH PDQDJHPHQW JURXS FRPSRVLWLRQ DQG GLYHUVLW\ RI WKHRORMNOG WK &HD RYOVKHQHUDO 0OHHWLQ
&DS0DQ 30FAaV $*0 GHFLGHG LQ WR UMYV RO IMISHDUWLVH WKDW DUH GHHPHG PRVW EHQHILFLDO IRU WKH

6KDUHKROGHUVA 1IRPLQDWLRQ %RDUGFWRSDQN S DIH SRIMRSFOMIONQ %RDUG D QMR U & YLHZEIBUWAK ERPSHWHQFLHYV UHOH Y
FRQFHUQLQJ WKH HOHFWLRQ DQG UHRMHPKQMHWDRQ RO WKV RHPERIDYG DQG IPRH RWMBURSWYROVDWR ¥KitwO\ UHSRU
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%RDUG PHPEHUV& EDFNJURXQGV DQGREMBNMKLROIGHHW IRU WKH GLYHUVLW\QRS M RB QFRID/U G KHR BRFOULGY GRIQ OV Z LWKSBO @ YWHKW KP-D WMAHSIWL QFLSOHV RI FRU:
UHSUHVHQWDWLRQ LV UHSRUWHG WK PR XJK BRKVHK GIIENQFGHRUAK ZHW HD QB S U H V H © WS DLL@® MAJHWRRDW '@ DAUUHD R1 UHVSRQ\VIQELOU QYD EVFRQEHWER W R GLYIOAN RDQD J|
LQGHSHQGHQFH HYDOXDWLRQ RI WKHWEKRDY% RDRIMPEHBEHUV ZHUH ZRPHQDADPPX WIKIHUSBWLFOHV RUSOWRFDQ & LNRH)\ BR @ HFL®! \D V

&DWDULQD )DJHUKROP DQG (YD /LQG KROIKX ODIPEISFOQ FRIEQH WR J)LQQLVK SXEOLFROQIOUPWHG FHQWUDO GXWLHV DQG R
7KH $QQXDO *HQHUDO OHHWLQJ KHOG RRKDQO®UFIK -RDNLP )ULPRGLJ DQG 5BPSDOHHY 2KHH R1 WKH %RDUGAV NH\ WRN NA/RDW & K FOPSFSLUARW HH V
HOHFWHG VL[ PHPEHUV WR WKH %RD WGRPIU'G PHRERWY DMWUHRKHDWZHHQ D@®G PHRMUWWRU DJKH SURJUHVV RI WKH ¥RQDMMHI WKHR DIOYH U D6 PHEHWUQJIV RI \
%\JJH OV &DWDULQD )DJHUKROP 0U WRIBDINUW A EXIFFORVELRQDMGEDFNJURXQGYV @HQMLIQH OMYMVWRRVW KW DLQDELOL W\ RDNH W R S RK/ID O0R BVIRGWKIHV JHQHUDO P H
OV ODPPX .DDULR ZHUH UH HOHFWHG FRP J\DKH ¥ RPSIGUDYE QY DQG WKH\ KIR® H[SMHHWGE HDQEHLRVOVERWAK DUWHU IRUI LMRQZRBN ZRGFBEVEYHVYNVULEBDWHG SDUW
$UL .DSHUL DQG OV (YD /LQGKROP ZHIUMWHUHDMHLR QVOQBRG ORFDO RSHUDWK®JIPHQYLWRYRM QPG GXWLHV ZRUNL@RSUWRELBQBWI®BVV WKH HIILFLHQF\

PHPEHUV Rl WKH %RDUG 0U -RKDQ +DPPDU-Q DQG 0U 200L PHHWLQJ SUDFWLFHV Rl WKH %RDUG DRRRQ I/Q P® QXPWHWIR®IO DXGLW DQG ULV!I
/LLWROD KDG LQIRUPHG WKH 6KDUHKR O G HEMHIGRERHRD WH RIDLB R BRIEHY HYDOXDWLRQ Rl WKH %RDUG&V RSHUDWIRRQWRQ®QRBUMNMLHVV WKH FRPSDQ\&V
WKDW WKH\ ZHUH QRW DYDLODEOH IR¥YcWHpBRIRTWIWR R | SWk HWAVRDUG PXxvWw EHHWERGYHQGHQW IURP WKH VIVWHP DQG SURFHVV DQG WKH VWDWX
RUJDQLVDWLRQDO PHHWLQJ RQ  ODUFpspoW iy %BRDYWS WZR RI WKH PHPEHUY WKDW DUH UHSRUWLQJ VIVWHP DQG SURFHVV
HOHFWHG IURP DPRQJ LWV PHPEHUV RPALENGERBRLIURY WM FRPSD O\ VKISORBFH BY R BEQUF Hod M6k WEH i DUWH U 1 WARD P RQY GUCML VW [RW XWKRIU\ DXGLW DQG
&KDLU DQG 0DPPX .DDULR DV 9LFH &KRLYKH FRPSDOVAV VLIQLILFDQW VKD %ROMSGAhYH WR UHSRUW DVVXUDQFH
i PRQLWRU DQG DVVHVV WKH SHUIRUPDQ
7KH ELRJUDSKLFDO GHWDLOV RI WKH 2RRDHRpRIEP EBEY BYHDVVHVVPHOW RO WRERLOMHBRE GHYPH R WKH &(2 LQGHSHQGHQFH RI WKH DXGLWRU DQG
SUHVHQWHG BARIMKGI MIDEOHFVWRRUV LQyKH %RDUG PHPEHUV LQ LWV RUJDQLVBWS KRB WKHPSSRRQWPHQW RI WK H PG HRMQ@WRIWBXFXUDQFH VHUYLFHV
VHFEWLRQ 0DUFK $FFRUGLQJ WR WKH DVVHVVBHBBRARKDQ %\JaH I SUHSDUH WKH SURSRVDOV IRU WKH HO
&DWDULQD )DJHUKROP 0DPPX .DDULR SUELBHHRRA WK §¢3AV UHPXQHUDWL RRQEBVWHKHO UXDAWRQADKEHOLWY UHSRUW D\
) HUMW R WHYROGR ' IWHARY /LQGKROP ZHUH LQGHSHQGHQW Rl ERWKHFRQRHERRYHBQ PR kL RU RWKHU H[HFXWLYHV DQG &DS0DQaV
7KH 6KDUHKROGHUV& 1RPLQDWLRQ % R DUGL MKIDMA WKDK HIQRRGHUV -RDNLP NI PRREIARABVGRQ 7KH %RDUG PD\ DOVR PDNH GHFLVLRQV R

DFFRXQW WKH %RDUGAV GLYHUVLW)\ SQGHIBQEN@M B! WKH &RPSDQ\ VLQFH KUVKHY M’d@WdNKH FRPSDQ\ KDV D BEDWRISE RQUUBRKR IDVXOMKRLQLVDWLRQ JLYHQ |
LQGHSHQGHQFH UHTXLUHPHQWYV VHW HRS®K\RQQMKHHRIGML ROWE LS ZLWK WK N XFBEOQHLY Kk RSHYPWLYH PDQDJHPHMHVP D\ LQFOXGH H J GHFLGLQJ RQ G
SUHSDULQJ WKH SURSRVDO RQ WKH 9WRKWGH ARIPIR/V IDIDLR Q ROR LYK SHQGHJW RP BRI YW PPYGWLF DQG ILQDQFLDOVREMHFQG FKOULWDEOH GRQDWLRQV

VKDUHKROGHUV& PHHWLQJ 7KH FRP SDKD WHIORGEHW KDWY ARV H LV D ERDUG 'PRPEMURYIHO VK B EXPWEWQ D @ DQQXDOO\ PDNH D SURSRVDO RQ WKH HO
%RDUG PHPEHUVA KDYH GLYHUVH EDFRE @R KB KRN © R W I WK D Q RI &BseBbLEkDRYWKH HVWDEOLVKPHQW FAIHPHH &Y SR @V KHQ&NVSO0DQ IRU *RRG )RXQ
DFFRXQW WKH FRPSHWHQFLHV WKDW DUH UHOHYDQW IRU &DS0DQAV DQG DSSURYH &DSO0DQAV RZQ FRPPLWPHQWV WKHUHLQ

EXVLQHVV VXFK DV NQRZ KRZ RI WK H6KIDQUH)F DRG WHPBW R UEDAKHHG ULJKWV RI PoFKk R BRG PP @Y HVWPHQWYV WR7RW KKD WKBRQWIOS GORDUG HQVXUHV DQG
DLP LV WKDW WKH %RDUG FRQVLVWYV RQ® FRUIBRWOWDRRQ Y HRWYRUERWRKK KH VKHIIM PG HBLEEROW ERI HOWPHQWYV # RHHE LQOI[EEY WKB QLIRVNYV DSSRLQWHG
JHQGHUV DQG GLIIHUHQW DJH JURXS W KHKBRWP BIK®\ BRBUIGNYV JURXS FRPSDOLENVFEGH SQHR/BMRHH EKBRIHY LQ WK RBVEQWWKW FRPWDROAR SUWLFOHV RI $V\

PHPEHUV KDYH YHUVDWLOH HGXFDW LW®B OVERDAM UR | HVWHREMWOV HFRWLRQ | PRQLWRU WKH &RPSDQV4V ILQDQFLDO SHUIRUPDQFH DQG

EDFNJURXQGV DQG WKDW WKH %RDUG RI 'LUHFWRUV DV D ZKROH DSSURYH WKH FRPSDQ\4V ILQDQFLDO QQWWW?&W

KDV VXIILFLHQW H[SHULHQFH RQ DQ L QW HX\EH BQERUABROEERRANRVIME $RDG VXVWD'-QDE'-OLW\ UHSRUWYV HEWRV PHW HL

HQYLURQPHQW 7KH %RDUG LV UHVSRQVLEOH IRU WKH RU VP\QIKDW WKH LI\:I)YQ%—F{/iUFRRSPHS LHQE%H'QF@?%% - E &Jv %JQ WKH FR
SURSHU RUJDQLVDWLRQ RI WKH RSHUD@/E E 2%1 )5(@33 éﬁ 'd % PHHWLQJ LQ WKH

7KH FRPSDQ\ FRQVLGHUV WKDW WKH FRESRYHBWERY BovEVUBRREREVLEOH IRUTWKH DS REULD HOHFWHG E\ WKH $*0 7KH %RDUG HYI

LV LQ LWV FXUUHQW IRUP VXIILFLHQWQ\yB@LHRPHMe &L KWKKHFRQWUROV RI WKH FRPSDQ\AV DFFRXQWYV LQFOXGLQJ VXVWDLQDELOLW\ PDWWHUV
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RI HDFK \HDU WR HQVXUH WKDW WKH TWKH BAWYVHV RIKW KHY $XOXIDW D)@ 5LV Ni &SRWPWPHWWWKH. QBABKBWYWGHY DLPHG DW7KKAVXLQ G RARFHVLRIQWHKH 3HRSOH DQG 5

DUH DYDLODEOH IRU WKH 1RPLQDWLRQ %RDUG ZRUN ([WHUQDO ZLWK ODZV DQG UHJXODWLRQV &RPPLWWHH LQ DFFRUGDQFH ZLWK WKH |
FRQVXOWDQWYV PD\ EH XVHG LQ WKH HWWDIOH\D WHRQWHG WR WKH VWDWXWRU\G@HGQW WEB S X VYMLIDHEL GRW F H U Q MQUHWKRID BRQEWRUHRDURQG WKH %RDUG G
UHSRUW DVVXUDQFH DVVHVVPHQW RI UHODWHG SDUW\ WURQVDAWXQRAVUDWLRQ
7KH WBROHG Rl 'LUHFWRRUVHRWLRQ 1 PRQLWRU WKH VWDWXWRU\ DXGLW D QPR QKHRLVR X WKGFIK ®REMKHDQG WD[ISRREWRRQYV H[HFXWLYH UHPXQHUDWLRQ
SUHVHQWY %RDUG PHPEHUV& DWWHQGNQFMW DMQ IVEKIHO R WK W HG RW WQ i PRQLWRU WKH PRVW VLJQLILFDQW IL@B@KQMHYWDWRRRQE LQGLYLGXDO H[HFX
i UHYLHZ WKH DXGLWRU&V UHSRUW D Q 8XW KH VIS 5 DGILPW \Q WLDANV i FRPSDQ\AV JHQHUDO UHPXQHUDWLRQ S
UHSRUWV SUHVHQWHG E\ WKH DXGLWRRQLWRU RI WKH SURFHVVHV DQG UL¥NFXQHUDWMLRRQWBROLF\ DQG 5HSRUW IF
) YROUG &RP P IMHY i HYDOXDWH WKH LQGHSHQGHQFH RI WKHFXWDWWXWRU\ DXGLWRU DQG ERGLHV
WKH DXGLW SURFHVYV i UHYLHZ WKH FRUSRUDWH JRYHUQDQFH VWDWHPHQW

7KH %RDUG PD\ HVWDEOLVK &RPPLWW HRNQW W R—HR WKWHHVHHIU YR IFFHQWR ITHUH G El\ WRKOLWRGLWR®G DIVQVHVY DQ\ VSHFLD O KN \RRPP DWW RFDIW H & KEN WRRIQWULE X W H C
SUHSDUDWLRQ RI WKH PDWWHUV XQGHYDWVLEKREBRQVKE LODUAW L VKRQ RI QR QUWRDMIGNDIEGI REQLQJI ZLWKLQ WKH FRR SN WWHIQFEH VRK W R BVBEKRBL MY LW\ DQG WUL

&RPPLWWHHY DUH HVWDEOLVKHG DQG pWK/AEKWbD & B R BHHUVWY DiJHV DQG 5LVN &RPPLWWHH GHFLVLRQ PDNLQJ UHJDUGLQJ UHPXQH!
HOHFWHG IURP DPRQJ WKH PHPEHUV RISWKEDORDWEH. @ URISIRVDO IRU WKH HOHFWLRQ RI WKH DXGLWRU DQG FRPSDOQ\

%RDUG&V RUJDQLVDWLRQDO PHHWLQJ WRHEHQHHHEH @ IWKIN MKHFWORQ RI WRKHY %RW D GQHEY. @ QWAWM BRUBQ LV D W L R Y D\OWRHHPHW/ILGIDROQ JQBB QMK RI UHPXQHUD
IRU WKH VDPH WHUP DV WKH %RDUG 7N &RPHUWWHHY VKDOO HOHFWHG ODPPX .DDULR &KDLU -RXIDDFWWLFIHH ZDAQWK WKH FRPSDQ\ VWUDWH
FRQVLVW RI DW OHDVW WKUHH PHPEHUNWKHH FIRPYPW H UMD URIDIFKL WK WK H DX GDSWRIL DYGPWREHUY RI WKH $XGLWVIKGRE WLW N WBR WVDILWWM LQFOXGLQJ VX
FRPPLWWHH VKDOO EH FRQILUPHG E\ W\KHVWRPYBEIE HWAKIPHEINURN DVVXUHUYQ WKH &RPPLWWHH PHW %R BIUGLP MWD THKAWVPEQBIJHPHQW DQG VXFFHVVLR
WKH FRPPLWWHHY UHSRUW WR WKH IROORZLQJ %YRDUG PHHWLQJ RQ Rl 'LUHFWRURQQ®HFWLRQ SUHVHQWY WKHVRQQHO GHYHORSPHQW

WKH WRSLFV GLVFXVVHG LQ WKH FRPBUMWNHURIDHWIHE W RS OMFD QEKB O D Q G&RR P WD WRIBIER B P B/HN W\HES B WY IHA@IG D Q F Hi D WVWHHH PGIHWLYHVYVH DQG LQFOXVLYH Z
PDWHULDOV SUHVHQWHG DQG WKH PEQKWHWVRI WKH FRPPLWWHH

PHHWLQJY DUH GHOLYHUHG WR WKH % RPRGG WRW WRKRUPBWORLED KRG VXVWOOQTHHAEHWA RHYKBWSIXBILW DQG 5LVRNK&ERBRDW®/ KIDVZHQHLWY RUJDQLVDWLRQEL

FRPPLWWHHY JHQHUDOO\ GR QRW KDYH DEWHRWRPARXY GHFLVLRQ LQGHSHQGHQW RI WKH FRPSDQ\ DQG LWWHOHFQWHIGFPROOWLP JULPRGLJ &KDLU
PDNLQJ SRZHU EXW WKH %RDUG PDNHWRKHVRIIFSYRRAE XUMKERU LGHQW LV DUHKRID G B UR/UBDW LRIQPWIRUY RI WKHDEKHMEKWR @ORQBEEVYND /LQGKROP DV PHPEH
LWV FRPSHWHQFH FROOHFWLYHO\ EH UHSRUWHG LQ DFFRUGDQFH ZLW&ERWRHWWMW DILQDH[LSHW\HQFHG LQ GHPO® GHEXGRYVDWLRQVWREPLWWHH 7KH &I
UHSRUWLQJ VWDQGDUGYV ILQDQFLDO DGPLQLVWUDWLRQ DQG E XW.IPHWVIVQP D Q D ZHRBMOOAEFDIP GUH FWRRU V L Q
,Q LWV RUIJDQLVDWLRQDO PHHWLQJ KHPRQARWRWWKHKSURFHGXUHV IRU GLIWKH OKEASRGMIWHHY VXLWDEOH IRU $MEAWLRQG SUWN RRWF LWKNHHERPPLWWHH |
&DS0DQA&V %RDUG RI 'LUHFWRUV HVW P EOAMKHGHI HBWEYWQOHYY RI LQWHUQPMPERQWURO LQWHUQDO DXGLW DW WKH PHHWLQJV
5LVN &RPPLWWHH DQG 3HRSOH DQG 5HBRYGHUDWNLROQDJIJHPHQW LQ UHODWLRQ WR WKH DIRUHPHQWLRQHG
&RPPLWWHH SURFHVVHYV ) 3HRSGI DQG 5 HP XQHDWRQ &RP P \WvH &DWDULQD )DJHUKROP DQG (YD /LQGKRO
7KH 3HRSOH DQG 5HPXQHUDWLRQ &RPPERWRIBSPRY BREQGWY VLIQLILFDQW VKL
) $XANDQG 5 N &RP P MkH 2WKHU GXWLHV HVWDEOLVKHG WR HQVXUH HIILFLHQW WPREHI W RRVR F R B WHHRR/HQAW RI WKH

7KH $XGLW DQG 5LVN &RPPLWWHH KDV BERQQMRUWBEL IV RRQFALRO SRVLWLRRRRIEWEH FRPRRA\UHPXQHUDWLRQ RI MK R L kT DRWK VDY HKERQE R H V) XUWKHU L
HQVXUH WKH HIILFLHQW SUHSDUDWLRQHRD@WXBRWH WWH UW I8 HPRQEDEYHEB B QW BWERR kY RPYUDHRRYSYHUHPXQHUDWERERIHQEHOGH\RR W KH#RDUG PHPEHUV
WR WKH GXWLHV RI WKH %RDUG ZKLFK ¥HOIRW R DR HHP i DIV YW L D O FRPSDQ\ $GGLWLRQDOO\ WKH &RPPLWWWLRY wDVNHG zLWK

DQG VXVWDLQDELOLW\ UHSRUWLQJ LIQ@WHYYDOIFARIGWBRBURYWRUGOBWUXRNLRQYIRE - @Y HHQROPBOBPYWPHQW SHUVRQQHO GHYHORSPHQW

DXGLW ULVN PDQDJHPHQW VWDWXWRWHYXHEWKEEORGVWRSE UHSRUWYV R W KB \LRMAYRIPE PNH YW H DQG LQFOXVLYH ZRUNSODFH
VHOHFWLRQ IXQFWLRQ
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%RDUG RI 'LUHFWRUV LQ ) &KIH ([ HRIXWYH 2 1TIFHJ &( 2
6KDUHV DQG $WKWHBGDQFH DW .Q &DS0DQAV &(2 ZDV 3LD ."00 ERUQ
EDVHG ULJKWVWHKRHRARDUG $WWHQGDQFH DM WKH “00&V VKDUHY DQG VKDUH EDVHC
1DPH 3HUVRQDO LQIRUPDWLRQ 'HF PHHWLQJV &RPPLWWHH PHRWLOPRPSDQLHY RYHU ZKLFK VKH H[HUFL
-RDNLP )ULPRGLKIKDLU RI WKH %RDUG ODLQ RFFXSDWLRQ &KDLU RI WKH %RDUG RI &DS0DQ 30OF 3HRSOH DQG 5HPXQ3-IL9J}E|)\W|J.|.@Q/HG DQ QUKIH PAHIDRD HUR XS LQ
i OHPEHU RI WKH %RDU« &KDLU RI WKH 3HRSOH DQG 5HPXQHUDWLRQ &RPPLWWHH &RPPLWWHH

i %RUQ

i
i
i
i (GXFDWLRQ %$ 2[RQ i

([SHUW PHPEHU Rl WKH 6KDUHKROGHUVA 1RPLQDWLRQ %RDUG 1RPLQDWLRQ %RD}J'?H

1RQ LQGHSHQGHQW Rl WKH FRPSDQ\ DQG WKH VLJQLILFDQW %RDUG HOHFWV WKH FRPSDQ\aV &(2

VKDUHKROGHU FRQGLWLRQV RI WKH &(2&V VHUYLFH DUH

“RKDQ %\JJH | OHPEHU RI WKH %RDU(i 0DLQ RFFXSDWLRQ %RDUG SURIHVVLRQDO $XGLW DQG 5LVN &rRWKHv§/(44Y VHUYLFH FRQWUDFW ZKLFK L
i %RUQ i OHPEHU RI WKH $XGLW DQG 5LVN &RPPLWWHH %RDUG 7KH &(2 PDQDJHV DQG VXSHUYLYV

| (GXFDWLRQ %$ (FRQ i ,QGHSHQGHQW Rl WKH FRPSDQ\ DQG VLJQLILFDQW VKDUHKROGHUV EXVLQHVV RSHUDWLRQV DFFRUGLQJ WR

$FW DQG LQ FRPSOLDQFH ZLWK WKH LQV!

&DWDULQD )DJHWHKREIPU Rl WKH %RDUGI VAMIKH RFFXSDWLRQ %RDUG SURIHVVLRQDO $XGLW DQG 5LVN &RPRUWKWRMHVDWLRQV LVVXHG E\ WKH %RDU
I %RUQ i OHPEHU Rl WKH 3HRSOH DQG 5HPXQHUDWLRQ &RPPLWWHH LW WKDW WKH DFFRXQWY RI WKH FRPSDC

i (6XFDWLRQ 0 6F (FRIQ,QGHSHQGHQW RI WKH FRPSDQ\ DQG VLIQLILFDQW VKDUHKROGH®REOH DQG 5HPXQHUPW MREH 0DZ DQG WKDW LWV ILQDQFLD
&RPPLWWHH ©yUDQJHG LQ D UHOLDEOH PDQQHU *HQ

-RKDQ +DPPDU«QHPEHU Rl WKH %RDUGI VAIIRH RFFXSDWLRQ 0DQDJLQJ 'LUHFWRU 2\ +DPPDU«Q &R $E LOGHSHQGHQWO\ UHVSRQVLEOH IRU WKH
P%RUQ ERDUG SURIHVVLRQDO WKH FRPSDQ\ DQG IRU GD\ WR GD\ GHFLV
i (GXFDWLRQ // 0 %DFKHQBHRHQGHQW Rl WKH FRPSDQ\ DQG QRQ LQGHSHQGHQW RI WKH
6FLHQFH (FRQ VLIQLILFDQW VKDUHKROGHU DFWLYLWLHV DQG WKH LPSOHPHQWDWLR
ODPPX .DDULRI OHPEHU RI WKH %RDUGI VAIIRH RFFXSDWLRQ %RDUG SURIHVVLRQDO $XGLW DQG 5LVN &RPPALWWRRLQWY WKH KHDGV Rl EXVLQHVYV
i %RUQ i &KDLU RI WKH $XGLW DQG 5LVN &RPPLWWHH DSSURYHV WKH UHFUXLWPHQW RI WKH &(
i (GXFDWLRQ // 0 0%$1i ,QGHSHQGHQW RI WKH FRPSDQ\ DQG VLJQLILFDQW VKDUHKROGHUV VXERUGLQDWHV 7KH &(2 FDQQRW EH HO|
$UL .DSHUL i OHPEHU RI WKH %RDUGI VAIIFH RFFXSDWLRQ %RDUG SURIHVVLRQDO $XGLW DQG 5LVN &RPEERWPHH
i %RUQ i OHPEHU RI WKH $XGLW DQG 5LVN &RPPLWWHH
i (GXFDWLRQ 0 6F (FRIQRPGASHQGHQW RI WKH FRPSDQ\ DQG VLJQLILFDQW VKDUHKROGHUV
200L /LLWROD OHPEHU RI WKH %RDUGI VAIIRH RFFXSDWLRQ %RDUG SURIHVVLRQDO 3HRSOH DQG 5HPXQHUDWLRQ
i %RUQ i OHPEHU RI WKH 3HRSOH DQG 5HPXQHUDWLRQ &RPPLWWHH &RPPLWWHH

i (GXFDWLRQ 0 6F 7HFK ,QGHSHQGHQW Rl WKH FRPSDQ\ DQG QRQ LQGHSHQGHQW RI WKH
VLIJQLILFDQW VKDUHKROGHU

(YD /ILQGKROPI OHPEHU RI WKH %RDUGI VAIRH RFFXSDWLRQ %RDUG SURIHVVLRQDO 3HRSOH DQG 5HPXQHUDWLRQ
i %RUQ i OHPEHU Rl WKH 3HRSOH DQG 5HPXQHUDWLRQ &RPPLWWHH &RPPLWWHH
i (GXFDWLRQ 0%$ )LQDQFBGHSHQGHQW RI WKH FRPSDQ\ DQG VLJQLILFDQW VKDUHKROGHUYV

$ PHPEHU RI WKH %RDUG XQWLO WKH $*0 KHOG RQ ODUFK
$ PHPEHU RI WKH %RDUG DV RI WKH $*0 KHOG RQ ODUFK

,Q DGGLWLRQ -RKDQ +DPPDU«Q V FRQWUROOLQJ LQWHUHVW FRPSDQ\ 2\ +DPPDU«Q &R 200L /LLWRODA&V FRQWUROOLQJ LQWHUHVW FRPSD
6LOYHUW!UQDQ $E ZKLFK RZQV RI WKH VKDUHV LQ &DS0DQ 30F
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7KH PDLQ WDVNV RI WKH ODQDJHPHQW I'"WRXE WRRAWMWPR/IDIQG LPSOHPHQWSQH \VGHI M GRIQY W X HDWWDHEHDG! EHOR Z

FRRUGLQDWLRQ RI WHDP VWUDWHJ\

DR KR LVO-QP J WHYRWURIHRKS 7KH FRPSRVLWLRQ RI WKH

VXVWDLQDELOLW\ DV ZHOO DV FRRUGIROIIHPH GWPRRXISWURY DREVLELOLWLHY DQG WKH VKDUHV DQG

EUDQG

ODQDJHPHQW *URXS LQ

LL LPSOHPHQWDWLRQ RI GHYKWUMHQNDEAHW KU $aRPW ® 1 WKH PHPEHUV RI WKH ODQDJHPHQW

6KDUHVY DQG VKDUH EDVHG

V4

6867$,1$%,/,7< u

VXSSRUWLQJ GHFLVLRQ PDNLQJ WKURXNRK S DR RIL WKHQFREPBDWLRY RYHU ZKLFK WKH\ H[HUFLVH
DQG DFWLYH SDUWLFLSDWLRQ DQG ERQWKIRO QQ® MDKRUP@WRRWKH ILQDQFLDO \HDU RI

DUH

6KDUHVY DQG VKDUH ED!

1DPH 5HVSRQVLELOLWBHHWRQDO LQIRUPDWLRQ ULJKWV RQ "HF 1DPH 5HVSRQVLELOLWBHHWRQDO LQIRUPDWLRQ ULJKWV RQ "HF
3LD .800 &(2 i %RUQ 6KDUHV OLND ODWLNDIOQHIQLQJ 3DUW Q H®WRRIQ 6KDUHV
i (GXFDWLRQ 0 6F (QJ &DS0DQ 5HDO (VWRP®¥FDWLRQ 0 6F (FRQ O 6RF 6F
i *HQGHU )HPDOH i *HQGHU O0DOH
$WWH 5LVVDGQ@HBD i %RUQ 6KDUHYV OLFKDHO ORUGBIQDRVOK 3DUW QH®RRIQ 6KDUHV
i (GXFDWLRQ 0 6F (FRQ $V RI -XO\ &DS0DQ 5HDO $VIVHBXFHEMLRQ FKDUWHUHG VXUYH\RU 05,&6 SURSHUW
i *HQGHU O0DOH HFRQRPLVW 9:$ OHJIJDO HFRQRPLVW 9:%
N *
+HLGL 6X0OLQ&22 i %RUQ 6KDUHV ! "HQGHU ODOH
i (GXFDWLRQ // 0 $QQD 20VVR@HDG Rl 6XVWDLDRDERDQ W\ 6KDUHYV
i *HQGHU )HPDOH i (GXFDWLRQ O 6RF 6F
i *HQGHU )HPDOH
200L +DOWLDDQDJILQJ 3DUWQHMWRRIQ
8QWLO 6 HSSHFODHU IDWXUDD @DADMILARQ 3K ' (FRQ 0 6F (FRQ 0 6F 9LOOH 3RXNNIDQDJILQJ 3DUWQHWRRIQ 6KDUHV
JRUHVW (FRQ &DS0DQ ,QIUD 1 (GXFDWLRQ 0 6F (FRQ
i *HQGHU ODOH i *HQGHU ODOH
-\UL +LHWDODDQDJLQJ 3DUWQH®RRIQ 6KDUHV ODUL 6LPXOD+HDG RI )XQG , Q¥ HVRURY 6KDUHV
$V RI 6HSW&HPEMIQ 1DWXUDD @DXXADWMOLARQ 0 6F )RUHVW (FRQ 5HODWLRQV i (GXFDWLRQ 0 6F T7HFK
i *HQGHU O0DOH i *HQGHU )HPDOH
OLND .RVNLQHRQDJLQJ 3DUWQHMRRIQ 6KDUHV $QWWL 8XVLWDQRJILQJ 3DUWQHWRRIQ 6KDUHV
&DS0DQ :HDOWK iIEHGXEBMM.RQ /LF 6F (FRQ 6SHFLDO 6LWXDWLFEEXFDWLRQ 0 6F (FRQ
i *HQGHU O0DOH i *HQGHU ODOH
$QWWL .XPPXODQDJLQJ 3DUWQH®WRRIQ 6KDUHV
&DS0DQ *URZWK (TOGDWDWLRQ 0 6F (FRQ &)$%

i *HQGHU ODOH
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), QM. LDOFROARCDQG UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ) RROMREDSQMKW DUDHPHHIN V L Q ) 5 LN DWHWP HADQG FROURCOPRKMNAY
ULVN PDQDJHPHQW e e s D r s oy, RP WK IIOEL OO0 UHSRUWL B VOV RFBYWHG WR WKH ILQDQFLDO UHS

JHQHUDOO\ DFFHSWHG DFFRXQWLQJ LQF L v RWKHU WL G W BEMHFWLY HV
7KH DLP Rl &DS0DQAV LQWHUQDO FRQUWHIK®O UHPEH QWWNIRU OLVWHG FRPSDQ%EU /?ﬁfﬁhﬁﬁﬂ K %%Hgé)\g'%RUQHxS§§\FbL(§Vg€$L\%\M|V%%$VM@WREHVV LV GHV

K
PDQDJHPHQW LV WR HQVXUH WKDW WWR SRRPRGEVI RBE FARWISRYDWWH JRYH %EQ\/&E{? (%VL"JLRv'NLQW';U\QLL\%}]( TiH 9 H bOBOEDD B SEHERIMHE WKLVNV DQG WR G

U
DUH HIILFLHQW DSSURSULDWH UHOLPEQR BREAVY FRPEWLBIQFE D Q@ GWKR HQ & USSR = p VN DVVHVVE
UHIJXODWLRQ DQG WKDW ULVNV DV YV ROFDW HIH ZX QKWLR QD DRMES BRSOV QaV L Wﬁluvéﬂ? %r?bYE'L%E/(SPLWWHH WR XQGHEWB R HEW 1P B R YOy gL Hir

O

DVNV LQ UHODW WR ILQDQFLDO DRIQRVYKUWY VY DULARESQPSERY WLY NV WK
EXVLQHVY DQG REMHFWLYHV DUH LGHQOWLlLHG DQG DSSURSULDWHO\ SURFHVVQFRQWURO \(/?XFK DVQPFSQLWRLIJ%Q/\FI%PQL%%\%EBBUV &RQWUROdDFWLYI
PRQLWRUHG DQG PDQDJHG 7KH JURXSAY*IHRMBOHIAUISHRRQW UR O VWDWHPHQWY UHSRUWLQJ SURFHVV WMHVXEBHOWWPRYG #HWKYPLQHG IRU DO

VIVWHP LV DQ HVVHQWLDO SDUW R1 WH @MEY SAVORPQ RLTPHOWHSRUWL QU8 YRV SRUWLQJI SURFHVY RY RYY PR3 R WXR/Q DL DEL @FWLYLWLHV LQF
\S/\UVRV\I/::T/VDHQVG ;ESRT'L‘V\JN\( R\/IV\quxJFDvle_l]?DW %/ % ﬁ W 9LF’>\IFRLCE'|¥0 LV EDVH® ROXBDYLFODPORFDOULVNYV DQG PRFLWRULWLRLRY HYSFYRHROP K| DXWKRULV
UHVSRQVLELOLWLHS DSSURYDO DX?V\%H 'Q/) é’(g QB0 HOMXUNFRREEZQ\4V LOWHUQDO FRQWUROYHRKRQELOLR WIRR Y PRDO\WLFDO UHYLH
DXWRPDWHG FROWUROV F)RQLWRULQ/ l|:>S J Dy f ?3\9 KH 8. DQGRRHWDWAIQD OWIRHUHY LHZV UHIJXODUBXWKHMVYPDLQ IHDWXUHV RI WKH
lgj B WL v PWIRQODO ERVEHUYD&DFFR@WERO DQG ULVN PDQDJHPHQW VI\VWHPV SHUWDLQLQJ
%»RDUG DQG WKH &(2 DUH UHVSRQVLE < FQRF(%VW\VRL(S QLQR MROH) W QIDHW UGS RIS RUKHLIQW SURFQVWKH DQQXDO ULVN DVVHVVPHQW SURF
DQG WKH ULVN PDQDJHPHQW EXW WKE §? FC\TA}H RER t T WHUO\ EDVLV WR WKH SDUHQW LGHQWLILHG ULVNV DUH UHYLHZHG WKH
FRQGXFWHG RQ DOO OHYHOV RI WKH GIP VR EE%E’E)@SE@L{J'HQ%\?\WLRUHVP@LDQ]GPHQW RI WKH JURXS LV URUWASLWVESM PN \PRSSHG DQG WKH HIIH
DQG VXSSRUW IXQFWLRQV (DFK HPS Vs anQ—|§" X ! LPSOHPHQWDWLRQ RI LQWHUQDO FRQUMPUIRY bldd Q@ YN N BH B HRQXDWHG 7K
UHVSRQVLEOH IRU WKH FRPSOLDQFH RT SKOLFLHV DQG LQVWUXFWLRQV
SURFHVVHV DQG IRU DVFHUWDLQLQJ WR¥UEBRIFLAWVRBY R! WKH ULVN PDQDJ
SSSGH'URYUL\L/J:SRRUUWFL‘\?Vf(:VUKgJS??WDVWz%ﬁ%i%ggg SWYETRUBBRWLE S EY bvvHPEEHEFWRLSWEHWE DIGDODGDIHPHOW LWHKEHVRHWHHHFH@PVEERQ Ry WKH ULVN DSSH
Q D ULEXWHG LQ DFFRUGDQFH HIQNVEK UH] QY WLIQIWS WKFH VR PIYDMQ&V DFFRXBWAHJI SUDFWLFHV FRPSO\
SURFHGXUHV 7KH JURXS KDV D FRPPRQWKHSRDW D@GDUHIXODWLRQV DQG WKDW WKH FRPSDQ\AV
), QMEDCHROARO FRQVROLGDWLRQ VIVWHP WKDW 1D F L OILGQIDEH D & FOROS® /X @ WHD IZQ VKL D L W\ P D W W HYRPEMRQ B8 R XQFBMBQ
DQG ULVN PDQDJHPHQW S ¥HWRDARGRRYQFRQWURO UHTXLUHPHQHOLDEFEH PRQWRQVLVWHQW PDQQHBSHUWDLQLQJ WR WKH ILQDQFLDC
WR WKH ILODQFLDO UHSRDKFRXRWLQJI HQWULHV RI WKH PRVW VLJQLILF@DQW VXEVLGLDULHV DQG &DS0DQ KDV GHILQHG WKH UROHV DQG U
EUDQFKHV DUH WUDQVIHUUHG WR WKHKHI &S &W DIG\S RUKHL QLU N \PD QD JH P H E LB
7KH LQWHUQDO FRQWURO DQG ULVN RRPRBHPHW W EN HHRRALOH YR 7K H RN\Q(CHlﬂ)@’(&EVDWLL[QLBLlHHVV\B)REQ:M_LVELOLW\%@hﬁ&yi%%yﬂé%d\gf@%k/FRpPI;(%(EFUDF\'NSLRRUQW;_S;
WKH TLQDQFLDO UHSRUWLQJ SURFHVMylk\ S® Y RU AP H L WRHU PRI R U QRPUQDHUIDE WR HURRX SBYRQRHDV ULY M RREEAHULWREPDVELRQ UHIDUGLQJ ILC
LQWHUQDO FRQWURO IUDPHZRUN 7KH S RARUAOP QR EH HQWHUHG WR WRKDIUUIRIXB | IFRSFULL QRIWY QOMMRH RY HU PR HUYDoP PREWHRHAW, JDWKHUHG ViVW
UHVSRQVLELOLWLHV IRU LOWHUQDO RRQWHBY ARG YWY R & DRGY RIRYW H G5 URIKHMW DKH UBWN HPZDHID EMU UHSRUW Y W B PBKH 88 G WIS U Nsav wubQVvDl
KDYH EHHQ GHILQHG LQ WKH JURXSaW k@WHIORQ H¥4 ®HRRIBWD QWY DV ZH®E LW BAHH RQSPRW/GIRN FRQFHUQL@H &8 WHIRAS BRAWBBWIREQIRUPDWLRC
ZKLFK DUH DSSURYHG DQG XSGDWHG $RAPRKE WPRP IAPHFRW OVR PRQLWRUVUWLKN BD QD QH PIH\QWH HIK D @B QD IHPHQW | KMy POOR URWHGWLQJ LV SUHVHQWHG L
DQG RU WKH %RDUG RI "LUHFWRUV RIBKRFARVADWHPHQW LWHPV E\ DQDOUMMSIRIOALEHTLWILUQU WKWDEOLVKLQIURRYN YSWFINEE W RMGW QROK DV WKH %R
ILJXUHV 7KH FRQVROLGDWHG DFFRXGWYVRU RO SROY PULHY DQG SURFHGXUH Q Q FK® |
&DbS0DQ&V LQWHUQDO FRQWURO DQG YLMYPAHP IBPHEIMSOLDQFH ZLWK WKFGLQI\MHHQMI\/\/IIXR}CEM/CILBQQ’DQKHDDJRXSévgﬂgijQJBq{E@ﬁ\ég\\\?\y gg)(@bFFRUG;%v!fUZ?_S& TNRKPF
FRQFHUQLQJ ILQDQFLDO UHSRUWLQJ & SRWHIRH EWHR) BB EVC H) 56 QW b G W RIGQEN LK HG (BSDUWPHQWY SRVVHV Y PSSMRSKEPN EVOBYHOYDROH RQ WKH FF

DoOoLD UHDVRQDEOH DVVXUDQFH FRQFHUQLQJ WKH UHOLDELOLW\ DXWKRULW\ DQG UHVSRQVLELOLW\ W&i?%%wﬁ-hldl{/h’("bvlekl-hé@WU\l/"gRQHUQ
FRPSUHKHQVLYHQHVY DQG WLPHOLQHVV RI WKH ILQDQFLDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
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) 7KH RJDQVOANRQ DQG P RQVAUKQ] &DS0DQ&V VXEVLGLDULHV KROGLQJ DRALRHQ\KH WROTRFWHOVDVVRFLDWHG SHUVRQ KIVWBFGFIKH ILQDQFLDO

RILQWHUQDO FRQWURO DEW LR L S e Sho RS TE e S g PR OV R b o) 000
MU D SRVVLELOLW\ WR DOHUW

TR HQVXUH WKH HITHFWLYHQHVV R Léwyﬁ\%%éﬁk@W#%%ﬁ\lHHW I—"FSI—‘? W ZQWKLGWH FQDE @XBUWHDU 7KH WRWRQ\KREFERJV R SR YRR
WR ILQDQFLDO UHSRUWLQJ PRQLWRU YLﬂ H F F % ® I QEKFW LQ FRQILGH
|'X%‘]:8QE(§¥%/ gV BUBHIGEE S FDECHUBY DQG VKDUH EDVHG ULJKWYV RhbHRHKPRXYBIHYKIHY FKDQQHO LV DYDLODE

DW DOO OHYHOV RI WKH RUJDQLVDWLR RQLWRULQJ LY SHUIRUPHG DQQXDOO\ SXEOLVKHG DV D SDUW R 0 W

WKURXJK RQJRLQJ IROORZ XS DFWLYLWLHV. VHS DY A PR R RRRY, VW UTRAHWP O BUHISRY WZR ZKLVWOHEO
RPSY A YHUVHHV WKDW WKH RSHUDWLRQV RI UHFHLYHG S5HSRUWV ZHUH SURFHVVHG L

H
|
E\L;V?_JFQRPPHE(IS\?V\D/V\LLDR\QEEILV(\QIEVF\;LVKNRH;';?&%W{E’%??? §|9>95D POl ZLWK UHIXKDDODIGR @ DLQE MKDWSW RMHFW V'S HF L Hefp 5@ Wk GH P b WWOY: £ BR V16 S URFHV v

%R D V ZLOO DGRSW WKH SHRMMBOWW ONZVHBMIRIXMWLER QY5 ZKLFK PD\ KDYH D VLJQLILFDQW
E?Sgigl\DNHL??VSV7gI-TS\I{|FQRGS:UDLQPGDLllllfg;DI; R\KP I\gvvaHDvLi/%vchgw RI ULVNV HITHFW RQ WKH SULFHV RI WKH ILQD Qft 86D bQY AR RibYVH\G LY \WH R Bb zkLvwec
DQG WKH HIITHFWLYHQHVV RI RQJRLQJ P HGXUHYV &DS0DQ 7KHVH SURMHFW VSHFELILF L @Y. HYPpGb\QWak DAHE FUPHMRSE Doo vwDN
QWHU DO FR WUROQGHILFLH QFLHVQDUFT)QQFM%VKH DQG PDLQWDLQHG LQ DFFRUGDQFH 2l WKW HIFE PR EKDQQHOV KHOS &DS0DQ
iDQD DJSPH w QD G VHULRXV PQDWWHUV w G 5LVN &DS0DQAV LQWHUQDO SROLFLHV DQG (A HY WIDEDH EWE JR QP RUSFWLFHY 5H
Q Q Q 3 tRA R FkadinG © D GHFLVLRQ WR GHOD\ WKH GLVFORV¥KHFRIHOW LGH HRRURPWEBUHSRUWY PI

&RPPLWWHH DQG WKH %RDUG WR LQVLGHU DGPLQLVWUDWLRKH SHUVRQV DGGHG WR WKH SURMH W /SR ¥ 5\OLVW DQG RWKHU
*URXS )LODQFH S$FFRXQWLQJ SHUIRWDSPROWRBSOLHV ZLWK WKH 0DUNHW SEXYERY% £IS0 BRI REAY LQVLEGH LRIRUPDWLRQ UHODWHG WR

FRQVLVWHQF\ FKHENV Rl LQFRPH VWDWHBAEQW DQG WH@H\HORIQ PDQDJIHUVA AIAS) FWL%?\?BLQ\@*G QRW WR WUDGH L533 WMVWUXPHQWV

VKHHW IRU VXEVLGLDULHV DQG EXVLORYVAFUHBOQPIHPRWSDQG WKH JxLGNEIHRVEIRIPPEYReRUFRY WR WUDGﬁ%é&%ﬁg%a@u@v D(7)\£JFLPD8VDFWLRQV
JLQDQFH $FFRXQWLQJ WHDP DOVR FRQGH*FW &\ PIDYIHP HB@WVLQONL ., Q DGGL W X%%%legkk%F\/KLWDJHU PRe K Hy% ¢ wlq_‘(H(@w\p\ﬁ'E\S\ﬂ_ WKH SULQFLS
IHH DQG FRVW DQDO\VLV TXDUWHUOWRIEQA UQAWONRQ DK SE PH FKURARUGLQJ LYY R PRODY ’yﬁgs\wijKE,MvgyvﬂGKT,ng@@y\&\g\_R?/\j/uDQVDFWLRQV%RWKH FRPSDQ
LPSDLUPHQW DQG FDVK IORZ FKHFNV BARXB®O ARPBROMWQURDIKQRFWLRQ LV UHVSRdVER FRVEE PLERS WUDQ\?DFW,_RQV DUH PRQLWRUHG E\ WKH

,)56 DQG RWKHU DSSOLFDEOH UHJXODVERUQEXKWYPWLREXIPFELMKPOO H I PROQLWRU WKDW HPSOR\H
DQG 5LVN &RPPLWWHH DQG WKH %R D 6B PSIOIXDONKO L QWUyEHE UXOHV DQG w§ éEBQqJVHg, R QRY GHILQHG DERVA WU MG JERTHHNROY DYV SDUW RI WHKH

¥ (
JURXS OHYHO ILQDQFLDO UHSRUWYV PPREOYVEAIQ) FRRYPDEWVROHRLILF LQVLG%}%ROLW/W BB R %ngWLM@%m%%WGD@ﬁ EBOUDRGOFIRE HVVHY |

HV
%R d
DFWXDO ILJXUHV ZLWK SULRU SHULRGOWDBQGLRXN Y JIRW \HASORABHY RQ LQVLGH V¥|\§W§?F@LW%/%(E B nEe ﬁ%\’%%gmﬁ@fgmégﬂ%%pSL\.YS""F?‘L?VEZHL!'f,vFL:
IRUHFDVWY PRQWKO\ FDVK IORZ HVWURBYHRQAVDBIGOERNHEFDRIWLVWHG FRPSED(%‘?LQ!%ODQ GAULQJ D FORVHG SHULRG . M
SuU KH SXEOLFDWLRQ RI &DSRPUCLQWMHRRRDYHSEKRQ@WYVS kpH\ORQQHO DU

RU WR W
OHYHOV ,Q DGGLWLRQ WKH $XGLW DQG 5LVN &RPPLWWHH |
U, F RUW RU ILQDQFLYHORWING HPHOWA VP B XNOHWL g KH FRPSDQ
PRQLWRUV LQ PRUH GHWDLO DPRQJ RWKMRY PRKRWHMSRORQIRWHUQDO JRBUSKEPES 9}9\/\%& 4 SXEOLFDWLRQUEBWWY B SR DR §RGGUHODWHG SDUW

P
SURFHVV LQFOXGLQJ WKH PDQDJHPHRNAYI & UYFRQ® SHAYRQYV FORVHO\ DVVRELTWHBIALNER w EN HIFKDOJH U+R0W Kt H- Qb bR 4A\HSRUWYV DQG ILQDQFL
HYDOXDWLRQV ULVN PDQDJHPHQW KE&8WHUDDBB FDRFQ_F\RUQOQDIQVGRDO(@LVREOLQQQWFP%E(\&%%W\%{%%MVéE\DYHQEHHQFLF@\M@@QFFWHZG\%Mﬁ Wk XOPWLRQV DQG IL
H
|

WUDQVDFWLRQV PDGH ZLWK ILQDQFLBBIRNWY N 5 WHG SD
7KH 5LVN DQG 9DOXDWLRQV WHDP ZKAEFKODW L&BHGHQERYWEHWHUPLQHG WK LWRYNRFLDWHG SHUVRGWRRIBOELQ FEURIHG SHUDROY

Kp
IURP WKH LQYHVWPHQW WHDPV LV UPONRDUSYDPRGHWMKRE QDQDIHPHQW *urxsPR FW%BE%SHN V. LBYLRQV RQ 4DBEBQEYNEGDFVHGFN HIFKDQIH UHOHDY
TXDUWHUO\ YDOXDWLRQ SURFHVV PRRPLADRYIUYI DY QARG HKD W HPH5 KH U b B B WH %L\{/,(\?Pﬁaw QY NKH FORVHG %ZPEEFTR%%EQF\R\);EIL%%)WR%Vgﬁww\ WUDQVD
IDLU YDOXH PRYHPHQWY DQG SUHSDUDFX WR R DPRGHIOR VI EHHQEQVWUXFWH R QPRu W mgﬁéVﬁQ%SSURYDOﬁ%\WWK@\t@ RV W R nggﬁg VHUYLEHV RU D
FDOFXODWLQJ FDUULHG LQWHUHVW LRFRVPHORDWRALRXYEE XQWKWWKR D Wk ARG LT B 1 ! S WR UHTV@ il A FLRNJ ) %@R(E?\MVI WKDW DUH SDU
PDODJHPHQW RI WKH *URXS GLVFORVH WUDQVDFWLRQV &DsoDQ X MG 'Y R vV RESaV FRPSO%ﬁﬁwgwﬁ%%"ng ! FRPSDO\ 7KH FRPS
HDFK WUDQVDFWLRQ ZKLFK KDV EHHQVYHEXWHSREN- B RBRIPR EQVWUXPHQ 4ot
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FXVWRPDULO\ HQWHU LQWR WUDQVDFWLRQV ZLWK LWV UHODWHG SDUWLHV
ZKLFK ZRXOG EH VLIJQLILFDQW IRU WKH FRPSDQ\ DQG GHYLDWH

IURP WKH RUGLQDU\ FRXUVH RI EXVLQHVVY RU ZRXOG EH

FRQGXFWHG LQ GHYLDWLRQ IURP FXVWRPDU\ PDUNHW WHUPYV

) SXAWHHY
(UQVW <RXQJ 2\ DXWKRULVHG SXEOLF DFFRXQWDQWYV DFWHG
DV DXGLWRU RI WKH FRPSDQ\ LQ OV .ULVWLQD 6DQGLQ
$3$ DFWHG DV WKH OHDG DXGLWRU 7KH DXGLW IHHV SDLG WR WKH
DXGLWRU DPRXQWHG WR HXURYV HXURYV

DQG WKH [HHY UHODWHG WR RWKHU QRQ DXGLW UHODWHG
VHUYLFHY DPRXQWHG WR HXURYV LQ

), QMELDODXAW

7DNLQJ LQWR DFFRXQW WKH QDWXUH DQG H[WHQW RI WKH

FRPSDQ\&V EXVLQHVV &DSO0DQ KDV QRW FRQVLGHUHG LW

QHFHVVDU\ WR RUJDQLVH LQWHUQDO DXGLW DV D VHSDUDWH
IXQFWLRQ 7KH LQWHUQDO DXGLW RI WKH OLFHQVHG RSHUDWLRQV KDV
EHHQ RXWVRXUFHG WR DQ H[WHUQDO VHUYLFH SURYLGHU
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7KLV SHPXQHUDWLRQ 5HSRUW ¢5HSRYFMAR URALEDISWRQWKAFGHFLVLRQ RI WKH;§%], W KH ORQWKO\ IHH (85
¢c&DS0DQé RU ¢&RPSDQ\é GHVFULEH\W MKBHURSRIHRKBVRRRERQ\AVY %RDUG ZHUH SDLG PRQWKO\
RI WKH &RPSDQ\AV 5HPXQHUDWLRQ 3ROLF\ DQG SURYLGHYV
LQIRUPDWLRQ RQ WKH UHPXQHUDWLRW@QHR X QKU DARIFRSD Q\GEE PHRIDWIGQJ IHHY L&KDLU Ry WKH R0 G
RI GLUHFWRUV ¢%RDUGé DQG &(2 LQ WKBOOQDKFXQBUBWURQ ZDV SDLG L Q@ IFMHV&K DILKUHRY R/B H G RHDHG
7KH 5HSRUW KDV EHHQ SUHSDUH®UK® GRVRUGHHG H QUWWKKH WDEOH EHORZKDLU RI WKH $XGLW DQG 5LVN &RPPLWWHH

JLQQLVK OHIJLVODWLRQ DQG WKH )LQQLVK &RUSRUDWH *RYHUQDQFH OHPEHU

&RGH 7KLV 5HSRUW ZLOO EH SUHVKRWHRBSIDW WRAB $@RX0BUDWLRQ &R :

*HQHUDO OHHWLQJ ¢$*0e RQ ODUFRORDURUFPGWYHYRGB\IRXU WLPHV LQ WR SUHSDUH PDWWHUV

YRWH FRQFHUQLQJ WKH UHPXQHUDWLRQ RI \RO-H&RPSDQ\aV &(2 DQG OHHWLQJ IHH (85
RWKHU PDQDJHPHQW %DVHG RQ WKH SUHSDUDWLRQ RI WKH

7KH $*0 DGRSWHG WKH 5HPXQHUD®SHROIHRDQB\ IRBXQHUDWLRQ &RPPLW&VR-bl-LJVﬁIHWU/Rﬁ%/EJRLbbJ(?I—LbHb

&RPSDQ\AV JRYHUQLQJ ERGLHV WKURKQKVER VMW RUHAUPHVEROKIWIRH UHZDU
7KH 5HPXQHUDWLRQ 3ROLF\ LV DY DL OFCDEDH ROHWWH RWRSDQWVAD Q & (2 UHJIDUECLYRIUDHEXBOMARBE SLVN &RPPLWWHH

ZHEVIZWH FDSPDQ FRP VKDUHKROGHUV JRZYKHE®RDAHUH SDLG LQ ODUFK , &l RILWHH WiKiSOH DQG 5HPXQHUDWLRQ &RPPLWWHH
FRPSHQVDWIHRGHPXQHUDWLRQ 5HSRUWRDUG@MBWHFLGHG RQ WKH PDQDJHPHQWHREHRWKHU WKDQ &(2

DGRSWHG WKURXJK DGYLVRU\ UHVROXWREW WHWKHGFEQWLYH SURJUDPPH IRY WKH ILODOFLBO \HDU R

4 KH VKH LV LPXOWD%HRXVO\IDFWLQJ DV &KDLU RU 9LFH &KDLU RI WKH %RDUG RI 'L
,Q DFFRUGDQFH ZLWK WKH %RDUGAV SUHYLRXV GHFLVLRQ

), QURGXPURY LQ SULQFLSOH WKH &(2 KDV QRW LQ UHFHQW \HDUV EHHQ
’ LQFOXGHG LQ WKH VKRUW WHUP LQFHQW) RXVEROR RYpiH § HRXEWBWRQ 7KH &RPSDQ\ KDG RQH DFWLYH VKDUH ED
) ,P SGP HOMWRQR WH RQ WKH &RPSDQ\&V FXUUHQW VLW XD VWD 6 WIHYINRIE EHRAM 3 URIWDP P H SURJUDPPH DW WKH HQG RI 7KH SURJ
SHPXQHUDWLRQ 3ROLF\ LQ RXWOLQHG WKDW WKH &(24V YDULDEQR VHBY¥QHYPWLER 3% WRLBWDLOLQJ ‘%Ww%‘&F\ﬁPQFPJE'ﬁHQWNﬂWDQG VHOHF
7KH $*0 GHFLGHG RQ WKH UHPXQHUDWIRERQPKIRQ ORQJI WHUP LQFHOWHYHY QG VXVWDLQDEOH UHPXQHUDW KLERVw BPy RE wro JHO0 - SRRSOH

Y H

H
%
| PP WR DOLJQ
PHPEHUV Rl WKH %RDUG LQ DFFRUGDQFH ZLWK WKH SURSRVDO | DFKLHYLQJ VWUDWHILF EXVLQHVV RE A \ WKWEH%JRUPDSD
E\ WKH 6KDUHKROGHUV2 1RPLQDWLR§%/5F56JL?C§Q?K‘MR WKH %RDUGAV RSLQLRA pW KH v s \WRQ PR IR Lo WKY—|K8H§§R/\PI-?LFPUV7RI9 %ﬁ;ﬁ)@&@ L\(/QPV\?ISHR\(;':(;/

HYRYWLIRQ FRPSOLHG ZLWK WKHyEHRBYVERRGPRNHAL SERAEVYBEH RI WY VAT HWDLO WKH N
UHSUHVHQWDWLYHV RI WKH ODUJHVWeYVK U@% 8 Q

H éQUW@‘%EHWHHPEW'—RQ 3RQERV P Q BwKKYx vwpLoDELOLW DV WK
WKH %RDUG LV QRW LQYROYHG LQ wiH BEHEHBBWWRRF RY S ROHQMY DUH FRQMLYMAGM &k BRvWBPkLQ1 wkH &(2aV[¥D BwWlKiEP D FRPSHWL
UHPXQHUDWLRQ SULQFLSOHV PWEFLSDQW LQYHVY

R
VHgRXW LQ WRH 3ROLFH RRAG WKHWR BRY FHMQRRoFHowLYR ST
GHYLDWLRQ IURP WKH 5HPXQHUDWLRQx3RPIFODER FOREERBNRUPDOFH wDUZHEWAY SREVELG 1!1—‘8 UVKLS RI &R

ZDV H[HUFLVHG WR WKH UHPXQHUDWBR Ry Wi/ ReRPW v BUP (B FHQwLyH SURAYERMY RT WKH SURJUDPPH LV VXPPD
,QIRUPDWLRQ DERXW WKH SURJUDPPH LV

&RPSDQ\4V ZHEYLADISMW) FRP VKDUHKROG
JRYHUQDQFH FRPSHQVDWLRQ

6KDUHKROGHUVA 1RPLQDWLRQ %RDU

X
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B3HUIRUPDQFH 6KDUH 30DQ 7KH UHZDUGV IURP WKH 30DQ ZLOW KEH DSFIKLLG PMP WEW RQG6XVWDLQDELOLW\DWQWDHWW K& BIBSOWHRH) VDWLVIDFWL
7KH %RDUG RI 'LUHFWRUV RI &DS0DQ RORDFAKVRIODYIHRG RRQITDUSKULRG VXEMHDW MR Q H FHKIDQIG R [ LQLWLDO DORRFOWHREOAWRGDODLEHPDONE&EDVLYV

WR HVWDEOLVK D 3HUIRUPDQFH 6BHUHRIFPHEQFH WRKPHWY DQG FRQWLQR® X R GRS QRRHQMP SS('RDPHQ W i ,QFOXGH UHOHYDQW DQG TXDQWLILDEC
c 30DQé IRU &DSO0DQ *URXS PDQDJMWPPIHWQ RO YHZAHOUISG ALOO EH SDLG LI WKH SDUWLFLSDQWAYV &DS0DQ *URXS HPSOR\HH ERQXV SURJU
VHOHEWHG *URXS NH\ HPSOR\HHV HPSOR\PHQW RU VHUYLFH FRQWUDFW7KBIVPWHPXIPQOMNWRHEHEHRREBES0DQ VKDUHNWOWKIDEM HBH BEWRQQHO (6* WDUJHWYV V

UHZDUG SD\PHQW 7KH JURVV UHZDU® @D®RE (EMMHSD WR S\DKHVDHUIQRUPDQFH 6 KDPULK) B®YR IRRJ WKH HRSOWR\HH HYDOXDW
7KH DLP RI WKH 30DQ LV WR DOLJOKRKHWEPRBFWLUWYWEO\RIQ FDVK 7KH FDWKU SIBIR\$SIPDWWI HRQI RUPDKHH SHULRG LV $SULCFRUUHVSRQGLQJ
VKDUHKROGHUYV DQG WKH NH\ HPSOR\WHZDU® ¢VLYQWHQGHG WR FRYHU WDWR D @® [LWOR IWRW VREDDG RI i 68D PDLG DQG ORQJ WHUP SHUFHQWDJI
VKDUHKROGHU YDOXH FUHDWLRQ W RVHEXAKL WK A RSDNVWLEHA S DRQM/ IDWLH/ LQJ VKR B HWKHI DHZD BB UWRUWB & FMHHWDUJHW\R DUH R BKIHHQGIBUL QLIKEWY LW\ LQFOXGL
FRPPLWWHG WR E\ LOQYHVWLQJ D VLIJGIPREPROWHDPRKX GWMR RO RIWKYHFWRUY VKDOO UHVROYH ZKHWKHU DSSRLOQWPHQWY IRU ODQDJHPHQW *UR X
&DS0DQ 30F VKDUH ZKLFK LV DOVR DQ$IZHWUKDIXH V IRWHHRYWLQJ VKDUHV KHOG E3HWRHPHIQEHBREA 3D U H OHYHO DQG WDUJHWYV IRU QHZ UHFUXL
SDUWLFLSDWLRQ LQ WKH 30DQ ,QDGRRLWYRYHZWKIGE DEPORUVHZDUG VKD UHM DBUWH MXUEAWWHAFAWM WIRDD P B BN Q XSO RRORYHEDQLVDWLRQ &DSODQ VKRX
WKH QHZ ORQJ WHUP LQFHQWLYH SODX® BHWRERIBRUHPKDHUDWLRQ LQFOXGHV WKUHH SHUIRUPDQFH SHULRWNURKWDSHH VR EP $S HHO
ZLWK &DS0DQA&V VXVWDLQDELOLW\ DJHQGD WR UHWDLQ WKH SHULRGV FRPPHQFHG RQ $SULO 7ZR ILUVW
30DQ SDUWLFLSDQWY DW WKH &RPSD®KIVI RH B DIFHH pid) WRGRITH U SHUIRUPDQFH SHULRGY HQGHG RQ IBUFKD[LPYREHZDUG XQGHU WKH 30DQ L
WKHP D FRPSHWLWLYH UHZDUG SODQ7KMHVH®\RQ WEQH®JI\HDU SHUIRUPDQFHIBUHEKRG FRPBHWRHGVRQUG SHUIRUPDX)XFHEKNH RIRMKRBOBWY AR SDUWLFLSDQW K
HDUQLQJ DQG DFFXPXODWLQJ WKH &RBIDQ\&V VXD HWYG RQ ODUFK 7KHDMNFKIHW JIKRIXSDUWLFLSDQWYV PD\3®PPURQ Bl WKH [ DPD[LPXP RI [ LV Ol
IRU WKH SHUIRUPDQFH SHULRG LQFOXGHYRDO®O PHPEPDVYRIUWEBIUG IURP HDFKLYI Wk BHWFKURB DU W DQG [ LV

7KH 30DQ FRQVLVWY RI DQQXDOOVPFRPPHRHQ@I*URXS LQFOXGLQJ WKHS&UQLMEVZBQG DWBWRKIUQJ UHZDUG | PREKMARHPHQW RI WKH IRXU VXVWDLQDEL
LQGLYLGXDO WKUHH \HDU SHUIRUP D QFHHOSHFWHRG W HY KPP SVORAHHW  $OWR JH WEKHHWL R& HUKHDWHIZDUGY IURP WKH 30DTXDQ ZbLG KWV WIK Hi HDFK
JURXS WKH PD[LPXP QXPEHU RI VKDUMS/SWRD\WDAVDKOEH SDUWLFLSDQWYV L Q&WIKSID\WY bW NWDIURXRQH \HDU DIWHU HDFK UHZDUG
DOORFDWHG WR WKH SODQ DQG VSHFLILF WDUJHWYV DUH GHFLGHG GHWHUPLQDWLRQ L H LQ DQEXUUHQ@MH&(2 3LD ."O0 KDV SDUWLFLSD
XSRQ DQQXDOO\ E\ WKH %RDUG RI 'LUHKHWRHYI RRP HOFHK WDUJHWYV IRU WKHVHDURY BDQEHDYHUHRBUG PD\ QRW EHSWHDIQRAM UURLH AMUDQIHREHU RI WKH 0D
SHUIRUPDQFH SHULRG 7KH SDUWLFLSDQWYV DQHWKIHQWIBG IWR/ JURXS RQH \HDU ORFN XS SHULRG ZLWK WKH PD[LPXP QXPEHU RI VKDUHV G
PD\ HDUQ D PDWFKLQJ UHZDUG DQG D SHUIRUPDQFH EDVHG %RDUG VKDUHV XQWLO 0DUFK
UHZDUG IURP HDFK Rl WKH SHUIRUPDQRH SHUQRGVRWKDHO 6KDUHKROGHU 5HIWRKHUSUABH TEKVLYH WKWH UHFHLYLQJ DFBR2HIF® LBRPZWWK BEED@PESRLQWPHQW LC
SUHUHTXLVLWH IRU UHFHLYLQJ D UHZDSIBUIRRP IWNKAH SHBOR® LV WKDW D SDUWLFLSDQW DFTXLUHG &RPSDMMKWKBBRV R G H\EBRRPDQAHE WR LOQFUH

WKDW D SDUWLFLSDQW DFTXLUHV &RPSBEG\ SAKDIUWVIRBDDKORADNEHMQ )< FUHFY )RXVO\ RZQHG &RPSDQ\ VKDUHYV QKR BAHKMH RIIOW IQHX B KW R HYKWHWKH LV DOORZHC
SUHYLRXVO\ RZQHG &RPSDQ\ VKDUHVIWRHBVKKL QJ JARXE & GH VXVWDLQDE L@XRMAHUD&H WW Y PUHAHBWEAGVW R %RDUG3ORR WHRzDUG LWKPOHWNGLRQEPJIJIJUHIDWH D
WR WKH QXPEHU GHWHUPLQHG E\ WKH #%ROLWR ®P HIQUMH FWPBSOR\BIGIGVDWLVIDFWKRQ7 RW 0B O L&/MIDUWHKROGHU 5HWXUQ BaBU WY K HSDMKH G YOHFFIRQ W LRI O\
UHWDLQV WKH VKDUHV GXULQJ WKH SHGKRUWRDQ¥FKHSSMURA PIXIFH SHULRGVXVWDLQDELOLW\ OLQNHG WDUJHWV DQG RQ WKH SDUWLFLSDQWaV
PD[LPXP UHZDUG D SDUWLFLSDQW FDQ UHFHLYH LV GLUHFWO\ HPSOR\PHQW RU VHUYLFH XSRQ UHZDUG SD\PHQW 7KH
GHWHUPLQHG E\ WKH QXPEHU RI RZQH&HVRD[UHPKRVEHUIRUPDQFH UHZDUG XWOWHNDWEBELOBWDQLOQNHG WDUJHWY DUH DV IROORZV
SDUWLFLSDQW DOORFDWHY WR WKH 300/DQ [ WKH QXPEHU RI VKDUHV WKH SDUWLFLSDQW KDV
DOORFDWHG WR WKH 30DQ 21 WKH 1 [6 DWP B FILAHDOFFRIEDYHG WDUJHWYV IRU FOLPDWH KDYH WKH WDUJHWYV
LV OLQNHG WR 765 [ WR )HH SURILWYDWRGWKVBQ E\ WKMR6FLHQFH %DVHG 7DUJHWYV ,QLWLDWLYH DQG
WKHUHDIWHU IROORZ WKH *+* HPLVVLRQ UHGXFWLRQ SODQ

&$30%1 $118%/ 5(3257
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.HV ILIXUHYV

&RPSDQ\ NH\ ILIJXUHV

$FKLHYHPHQWD\ RXW \HDPphuH SULFH RQ

SHUIRUPDQFH 6KDUH 30DQ [

"HFHPEHU LQ
1 DVEDT-+ HIIQNL 6

7TRWDO VKDUHKROGHU UHWXUQ 765

'LVWULEXWHG GLYLGHQGV SHU VKDUH ¢

6XVWDLQDELOLW\ OLQNHG WDUJHWYV

765 7TRWDO 6KDUHKROGHU 5HWXUQ

aQ»
Q:
aQ»

ODWFKLQJ

7XUQRYHU ¢

SHUIRUPDQFH 6KDUH 30DQ

7R EH GHWHUPLQHG LQ

6DODULHY DQG IHHV

&(2 -RDNLP )ULPRGLJ DQQXDO LQFRPH 6

JHH SURILW JURZWK )< )<

&(2 3LD .§00 DQQXDO LQFRPH 6

6XVWDLQDELOLW\ OLQNHG WDUJHWYV

$YHUDJH SHUVRQQHO FRVW 6

[
[
[
[
7RWDO VKDUHKROGHU UHWXUQ 765 [
[
[
[

ODWFKLQJ

$YHUDJH ERDUG PHPEHUVA IHHV 6

)" HYHBSP HOAR 5 HP XCHIDARD

6KDUH UHZDUGYV 3D\ RXW EBDHBXW EBBHBXW EDVHG
RQ a RQ a RQ a

363 363 DQG 363

7KH GHYHORSPHQW RI UHPXQHUDWLRQ RI WKH &RPSDQ\&V %RDUG PHPEHUV DQG &(2 FRPSDUHG WR WKH GHYHORSPHQW |RIuDY HAGIH
UHPXQHUDWLRQ RI WKH &RPSDQ\aV SHUVRQQHO DQG WKH &RPSDQ\aV ILQDQFLDO GHYHORSPHQW RYHU WKH SDVW ILYH IB€B8DQFLDO \HDU

SUHVHQWHG LQ WKH WDEOH EHORZ

&$30%1 $118%/ 5(3257

&(2 -RDNLP )ULPRGLJ VKDUH UHZDUGV 6

&(2 3LD .§00 VKDUH UHZDUGV 6

3HUVRQQHO VKDUH UHZDUGV ¢

ILJXUHV UHIOHFW FRQWLQXLQJ RSHUDWLRQV RQO\ 7KH VROG &D36 VHUYLFH EXVLQHVYV
H[FOXGHG IURP WKH ILIXUHV

Q &(2 -RONP ) UP RAJ&/ DQQXDOGARP HFRHUMH WP HSHIRG IR -DQXY \R 0 DUK 6RADCARAW KDYH GRAEHHQ IGFOGHG LQWH &( 2 &/
LQFRPH ILIJXUHV

Q &(2 3LD .§00&V DQQXDO LQFRPH FRYHU WKH WLPH SHULRG IURP O0DUFK WR  'HFH
LQFRPH ILIJXUHV

3HUVRQQHO FRVWY UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWYV RI WKH &RPSDQ\ GLYLGH
YDULDEOH UHPXQHUDWLRQ DQG VRFLDO FRVWV H[FOXGLQJ VKDUH UHZDUGYV

$YHUDJH UHPXQHUDWLRQ SDLG WR D %RDUG PHPEHU PRQWKO\ IHH DQG PHHWLQJ IHHV LQ
UHODWLQJ WR WKHLU UHVSRQVLELOLW\ DV ([HFXWLYH &KDLU GXULQJ WKH SHULRG ODUFK
7KH HXUR YDOXHV SUHVHQWHG KDYH EHHQ FDOFXODWHG XVLQJ WKH WUDGH YROXPH ZHLJI
7KH JURVV QXPEHU RI VKDUHV UHZDUGHG KDV EHHQ UHGXFHG E\ WKH DPRXQW RI DSSOLFDE
Q UHZDUGV SDLG IURP WKH 3HUIRUPDQFH 6KDUH 30DQ UHODWHG WR .§004V SUHY



V4

CapMan &$30%1 ,1 &25325%$7( *29(51%$1&( 5(081(5%$7,21 5(3257 2) 7+( %2$5' 2) ',5(&7256 ),1$1&,$/ 67$7(0(176 6867%$,1$%,/,7< u

) 5HP XCHDARQ R WH 2WKHU 7RWDO

%RDUG PHPEHUV LQ %RDUG 6HUYLFH OHHWLQJ IFRISHQVDW L R® RRQHUDWLRQ
%RDUG PHPEHU %RDUG IHH 6 6 6 6

7KH IROORZLQJ WDEOH LQFOXGHYV WK \5RP UG B Do a 'HF

IHHV DQG PHHWLQJ IHHV SDLG WR WKL PHPER e bwpoon  HF

LQ $W WKH DQQXDO JHQHUDO PHHWLOJ | -

WKH LQFUHDVH RI WKH ERDUG PHPEHIIQ/Lﬁﬁ{BSbeN'IBDNLP'DQ 2 alE

DSSURYHG KRZHYHU WKH PHHWLQJ IHH®PYRPYxRL-RKDQ-DQ & 0DU

IURP \HDU 7KH WDEOH DOVR LQFOXXBGHVRWIORPX -DQ & 'HF

FRPSHQVDWLRQ SDLG WR -RDNLP JULPBG&JLIBYLY oDl HE

(IHFXWLYH &KDLU RI WKH %RDUG 7KH, ERDIG PHOL T

PRQWKO\ DQG PHHWLQJ IHHV ZHUH SDLG X 0O\ L :

DGGLWLROQ WR WKH ERDUG PHPEHUV& bgﬁlﬁﬁpﬁ(YD 0bu als

IHHV WKH PHPEHUV Rl WKH %RDUG KD_N'(R-IWI?IQHO U -bQ a 'HF

WUDYHO H[SHQVHV LQ DFFRUGDQFH ZLWK WKH &RPSDQ\&V WUDYHO

FRPSHQVDWLRQ SROLF\ 6XSSOHPHOWD U
1DPH )L[HG DQQXDO VDGMWXBO ERQXV 6 6KDUHV 6 SHQVLRQ 6

7KH &KDLU RI WKH %RDUG RU WKH RWK§I6L6 éol-bL)U(: F

QRW HOLJLEOH WR DQ\ DGGLWLRQDO -SHQVLRQOSbD\rmowv v7or@gom— 7 0/—7 907 90— #7777
EHQHILWY RU RWKHU SHUVRQQHO EHQHILWY SURYLGHG E\ WKH

&RPSDQ\

) 5HP XCHDARQR WH&( 2 1O

&(2 3LD ."00 LV HQWLWOHG WR DQ DGGLWLRQDO GHILQHG
FRQWULEXWLRQ EDVHG SHQVLRQ SODQ IRU ZKLFK WKH &RPSDQ\
SD\V DQ DQQXDO SUHPLXP RI RI WKH SDUWLFLSDQWAV

DQQXDO VDODU\ 7KH &(24V HQWLWOHPHQW WR D SDLG XS SROLF\
LQFUHDVHYV JUDGXDOO\ DIWHU WKUHH \HDUV DQG DIWHU VL[ \HDUYV
FRYHUV RI WKH FXPXODWLYH DGGLWLRQDO SHQVLRQ

VDYLQJ 7KH UHWLUHPHQW DJH RI WKH &(2 LV  \HDUV

&$30%1 $118%/ 5(3257
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$/.13 .% 3'$ . 1# .% (1$"3.12 HFHK

*URXS UHYHQXH DQG UHVXOW LQ 2SHUDWLQJ SURILW ZDV 0(85 0(85 7KH FRPSDUDEOH RSHUDWLQJ SURI
LQFUHDVH \HDU RQ \HDU LV PDLQO\ GXH WR WKH LQFUHDVH LQ )DLU YDOXH FK
&DS0DQ *URXSAV UHYHQXH WRWDOOHG 0(85 LQ WKH SHULRG VSDQQLQJ -DQXDU\a 'HFHPEHU -DQXDU\a

‘"HFHPEHU 0(85 XS ITURP WKH FRPSDULVRQ SHULRG 7KH JURZWK Z{H APRIQ @\ IQHFIHEY BE ) HHHRF RRHM\HDU- PO G VWRRG DW 0(85 0(85 YHH
LQFUHDVHG \HDU RQ \HDU ZKLOH OHVV &DUULHG LQWHUHVW ZDV UHDOLVHQ@®RPSDUHG WR SUHYLRXV \HDU

2SHUDWLQJ H[SHQVHV ZHUH 0(85 0(85 ZLWK WKH PDLQ LWHPV EHLGXKH UHVXOW IRU WKH SHULRG ZDV 0(85 0(85 7KH FRPSDUDEOH UHVXO\
i 3BHUVRQQHO H[SHQVHV 0(85 0(85

i '"HSUHFLDWLRQV DQG DPRUWLVDWLRQV 0(85 0(85

I 2WKHU RSHUDWLQJ H[SHQVHYV 0(85 0(85 5HYHQXH LV GHVFULEHG LQ PRUH GHWDLO LQ WKH 1RWH Rl WKH &RQVROLGD

SHUIRUPDQFH PHDVXUHY DQG LWHPV DIIHFWLQJ FRPSDUDELOLW\ DUH GHVFUL
&RPSDUDEOH RSHUDWLQJ H[SHQVHV ZHUH DERYH WKH FRPSDULVRQ SHULRG DW 0(85 0(85 7KH LQFUHDVH LQ

RSHUDWLQJ H[SHQVHV LV PDLQO\ DWWULEXWDEOH WR SHUVRQQHO H[SHQV@Y/Q,U@WQJ QWGWUVI@I[YVQBQJVHFWHF@WL%V\W%}WUJDQWFBWLFR@HU
&$(586 DFTXLVLWLRQ DQG FDUULHG LQWHUHVW OLQNHG ERQXVHV
$VVHWYV XQGHU PDQDJHPHQW UHIHUV WR WKH UHPDLQLQJ LQYHVWPHQW FDSD|

)DLU YDOXH FKDQJHV RI LQYHVWPHQWY ZHUH 0(85 0(85 FRUUHVSR®RBVQJRUVURDDY | DL YYCDADX4HH LAKFHIH DWHHRIULQJ WR PDQGDWHY DQG RSHQ HQGHG I
LQ ,QYHVWPHQWYVY LQWR IXQGV PDQDJHG E\ &DS0DQ GHYHORSHG RQ DYWKB JDSRWDWL ZHKQOF K RRWRM BEXVALDD W85 RU PO@BJHPHQW IHHY DQG LQFOXGH
FRUUHVSRQGLQJ WR D FKDQJH LQ IDLU YDOXH ,QYHVWPHQWVGHEWR $H[WHW) XQ CXQYGRDEBYHPRSWGLD QWP BRVH® IEAHB®Q GUDLVLQJ H[LWV DQ
ZLWK IDLU YDOXH FKDQJHV RI 0(85 0(85 a FRUUHVSRQGLQJ WR D FKZEGD®WWK PDQDJHPHQW
2Q 'HFHPEHU WKH IDLU YDOXH RI &DSODQAV IXQG LQYHVWPHQWYV VW RR// DWVOXEEGHU PDQBBHPEBW ZHUGI(®%85 DV DW 'HFHPEHU '"HFHPEH
21 WKH WRWDO 0(85 0(85 LV LQYHVWHG LQWR IXQGV PDQDJMBPHE\ &MBS0D QRD @& D (BBSLWDI(8DV UDLVHG GXULQJ WKH SHULRG 7KH ODUJHV
LV LQYHVWHG LQWR H[WHUQDO IXQGV 7KH \HDU RQ \HDU GHFUHDVH LQ@LMKH&DBOB® R R WMHUQDW RXQGJILW K H VARR/MQ W K UR/XB R LVDION GO RAXWRLWLRQ RI V
VHFRQGDU\ WUDQVDFWLRQ FRPSOHWHG LQ $XJXVW ,Q OLQH ZLWK RXU'MBW DW K U\R >XQHKZWH W IDEF @ B DV DWILAR Q QR HA/M P8H6Q MY/ DKM WKUUE W DOUWHU FRQW U
QRW SODQQHG DQG WKHUHE\ WKH VKDUH RI H{WHUQDO IXQG LQYHVWPHQWDNFNRE WIKYHVIWBHDEW BRQHDAR XS ®XFH® DB VY WD OOQHG A K DRDIGIVIEPGIQW ZLWK VR
GHFUHDVH RYHU WLPH W\SH DUH GLVSOD\HG LQ 7DEOH

,QYHVWPHQWY LQ SRUWIROLR FRPSDQLHY DUH YDOXHG DW IDLU YDOXH LQ DFFRUGDQFH ZLWK WKH  QWHUQDWLRQDO 3ULYDWH (TXLW\ DQG
IHQWXUH &DSLWDO 9DOXDWLRQ *XLGHOLQHV ,3(9* ,QYHVWPHQWYVY LQ UHDO HVWDWH DQG QDWXUDO FDSLWDO DUH YDOXHG DW IDLU YDOXH
EDVHG RQ DSSUDLVDOVY PDGH E\ LQGHSHQGHQW H[WHUQDO H[SHUWYVY 9DOXDWLRQ RI HIWHUQDO IXQGV LV EDVHG SULPDULO\ RQ IDLU YDOXHYV
UHSRUWHG E\ UHVSHFWLYH HWHUQDO IXQG PDQDJHUV 6HQVLWLYLW\ DQDO\VLVY E\ LQYHVWPHQW DUHD LV SUHVHQWHG LQ WKH 7DEOHV VHFWLRQ
Rl WKLV UHSRUW
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JDEOH  $VVHWV XQGHU PDODJHPHOW LOFO IXQGV DOG PDOGE  VWDWHPHQW 7KH GHFOLQH IURP WKH FRPSDULVRQ SHULRG ZDV PDLQO\ GXH \
KLJKHU LQWHUHVW SD\PHQWYV &RPSDULVRQ SHULRG DOVR LQFOXGHV FDVK 10

0(85 0(85 UHODWHG PDLQO\ WR D SUH H[LVWLQJ DQG LGHQWLILHG WD[ OLDELOLW\ UHFH
5HDO (VWDWH FRPSOHWHG LQ O0DUFK
3ULYDWH (TXLW\ &UHGLW
1DWXUDO &DSLWDO &DVK IORZ IURP LQYHVWPHQWY ZDV SRVLWLYH DQG WRWDOOHG 0(85 0(85
SHDO SVVHW 'HEW Qo -RNRHOPDNHVNXV H[LW ZLWK 0(85 DV ZHOO DV WKH %X\RXW H[LWV DQG VHF
b IORZ LWHP ZDV &DSODQAV 0(85 LQYHVWPHQW UHODWHG WR WKH 5HDO (VWI
Q )DVWLIJKHWHU $% 'XULQJ FDVK IORZ IURP LQYHVWPHQWY LQFOXGHG 0(85
‘HDOWK ODQDJHPHQW Rl &D36 &DVK IORZ IURP LQYHVWPHQWY LQFOXGHV LQWHU DOLD LQYHVWPHC
7RWDO DVVHWYV XQGHU PDQDJHPHQW PDNHV LQYHVWPHQWY PDLQO\ WKURXJK LWV LQYHVWPHQW FRPSDQ\ DQG LWV
LQYHVWPHQWY &DVK IORZ IURP ILQDQFLQJ ZDV 0(85 a 0(85 a
YODRH VKHAADQG | LCDCHDOSRMWRQ DVDW - = HAHP EHU
6XVWDLQDELOLW\
&DS0DQ&Y EDODQFH VKHHW WRWDOOHG 0(85 DV DW 'HFHPEHU ' Fl-{g H, 0(85 |a§|<
JRRGZLOO DPRXQWHG WR 0(85 0(85 &DVK DQG VKRUW WHUP 1LQDGQ¥ P l<\fNHY ¥ %ké} HR\;EI (g WKH %R§V5W UHVSRQVLEOH SULYDWH DVVHWV
RI ZKLFK FDVK DQG FDVK HTXLYDOHQWYVY ZHUH 0(85 0(85 poG RWKY YW W %ID 3<cg \%'O g%%\:{y %M\A*;J'%PHV LQWR DOO RSHUDWLRQV DI
0(85 0(85 7KH VKRUW WHUP ILQDQFLDO DVVHWV FRQVLVW RI OLTXL&HP o R ﬂé %H P PH QG WKH GHYHORSPHQW RI &DS
&DSO0DQ&V WRWDO HTXLW\ DPRXQWHG WR 0(85 0(85 owHUHVW ERMR Y BMY &R W BME YR POWRXNYWDLQDELOLWY WKHPHYV
0(85 &DS0DQ&V RWKHU VKRUW WHUP ILQDQFLDO DVVHWV DUH QRW LQFOXGHG LQ WKH QHW GHEW FDOFXODWLRQ &DSO0DQAV WRWDO
LQWHUHVW EHDULQJ GHEW DV DW  'HFHPEHU LV RXWOLQHG LQ 7TDEOH&OLPDWH DFWLRQ EDVHG LQ VFLHQFH DQG RSHUDWLRQV WKDW VDIHJX
&DS0DQ KDV VHW YDOLGDWHG QHDU WHUP 6FLHQFH %DVHG 7DUJHWV 6%7 DQ
7DEOH &DS0DQaVv LOQOWHUHVW EHDULQJ GHEW 5HDbO (VWDWH UHFHLYHG YDOLGDWLRQ RI LWV QHW JHUR FOLPDWH WDUJHWYV |
DFFRUGDQFH ZLWK WKH %XLOGLQJV &ULWHULD
"HEW DPRXQW 'HFHPEHU "HEW DPRXQW  'HF
0(85 ODWXUHV CHIMPXVW LQWHUHVW(85 &DS0DQ 5HDO (VWDWHAV QHZ QHW JHUR WDUJHW LV QRZ FRPELQLQJ DOO S
BHQLRU ERQG LVVXHG LQ 4 - RSHUDWLRQDO *+* HPLVVLRQV E\ SHU VTXDUH PHWHU IURP D EDVHOLC
6HOLRU ERQG LVVXHG LQ 4 - RI LQ WKH SURSHUWLHV ZDV DFKLHYHG 7KH SUHYLRXV QHDU WHUP 6%7
/RQJ WHUP FUHGLW IDFLOLW\ DYDLODEOH 4 - a SHU VTXDUH PHWHU E\ LQ FRPPHUFLDO SURSHUWLHV DQG E\ LQ UHVLGHC
DQ HYWLPDWHG UHGXFWLRQ RI LQ FRPPHUFLDO DQG LQ UHVLGHQWLE
&DS0DQ&V ERQGYV DQG ORQJ WHUP FUHGLW IDFLOLW\ LQFOXGH ILQDQFLQJ FRYH %%_\&v zg F U F?%G W 9\/3 @c@/w FI%P \8 T3
UDWLR DQG QHW JHDULQJ UDWLR &DSO0DQ KRQRXUHG DOO FRYHQDQWV DV’B DHQ%' P bME; e ng &% 8%52 15/ H%Dj-Qg%%Q%R\?&D}J}WRUVYJKJ;(\;NV\I;ZHIFJJ
DQG DUH OLQNHG WR VXVWDLQDELOLW\ WDUJHWV 7KH WDUJHWV RI WKH f u Ft Lé :
Q Q Q VikouF RRG £ S% Ow RS WPkPE0n 7Y 1urRP  WR E\ WKH HQG RI \HDU
7KH *URXS&V FDVK IORZ IURP RSHUDWLRQV WRWDOOHG 0(85 4 GXULQJ WKH SHULRG 0(85 &DS0DQ UHFHLYHYV

PDQDJHPHQW IHHV IURP IXQGV VHPL DQQXDOO\ LQ -DQXDU\ DQG -XO\ ZKLFK LV VKRZQ XQGHU ZRUNLQJ FDSLWDO LQ WKH FDVK IORZ
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'LYHUVH HTXLWDEOH DQG LQFOXVLYH EXVLQHVV WKDW SURYLGH PHPQLIQJ]XQJZRUN DW EZHOGOEDPM) VDIHIXDUGLQJ KXPDQ
ULJKWV WKURXJKRXW WKH YDOXH FKDLQ

&DS0DQ VWULYHV WR GHYHORS DQG PDLQWDLQ D KLJK HPSOR\HH vowwm%%%(%%%fg g% é%%\ﬁ&g% I;/Fvv}ét\ﬂ%g%ééﬂ- '@%&V\)ﬁf%%%éﬂ&ol)(} 'HFSSEHV';/JKH .

HPSOR\HHV ,Q &DS0DQaVv HPSOR\HH VDWLVIDFWLRQ H136 ZDV DQG UDWLR ZDV

©1 SRUWIROLR FRPSDO GDWD FROOKFWLRQ Ly Lo sURJUNVY ru  cdwd ST LHRRIIRGS %Vlg%%%gjf@%ﬁ%%wgaﬁw WRH wousHw ony

a LQWHULP UHSRUW ,Q LQ &DSO0DQAV SRUWIROLR FRPSDQLHV WKH DY ERY
WKH WDUJHW R %\ WKH HQG RI RI WKH PDMRULW\ RZQHG SRUWIROLR IE'I_}H_EDQ HV Léc?\y t‘ OHP %\ﬁ '(, SROLF\ DQG
D KXPDQ ULJKWV SROLF\ $SSRLQWPHQWYV PDGH E\ &DS0DQ WR SRUWIROLR SDS‘ ERD § |-|Jsr!|% gw DQG
PDQDJHPHQW JURXSV E\ JHQGHU zZDV ~ ZRPHQ DQG PHQ GXULQJ ‘HEHPEHU ‘HEHPEHU

$FFRXQWDELOLW\ DQG WUDQVSDUHQF\ (DUQLQJV SHU VKDUH FHQWYV
Q 4 &DSO0DQ LVVXHG LWV ILUVW 7DVNIRUFH IRU 1DWXUH UHODWHG )L AR

&DS0DQ RIILFLDOO\ EHFDPH SDUW RI D 1DWXUDO &DSLWDO $VVHVVPHOWBW%E@HWWQB@WU%MHVF'WUHUQBE‘)LF\RQW'-QXLQJ RSHUDWLRQV GLOXWHG FHQ
,QWHUQDWLRQDO 6XVWDLQDEOH )RUHVWU\ &RDOLWLRQ ,6)& LQ FROODER 6BWLHRIRZG WKW KRAXTZHN N MNKDRUH RRH Q VW X L QDQFLDO
'LVFORVXUHV 71)' DQG WKH &DSLWDOV &RDOLWLRQ &DSO0DQ 5HDO (VWDWHEKSDHW i F k § DO MG VividH @ o1 PLERHULUGHE IF v& bWV "LQJ
SURJUDPPH IRU 7THFKQLFDO %XLOGLQJ 6ROXWLRQV SHWXUQ RQ HTXLW\ S D

&DS0ODQ KDV LPSOHPHQWHG D VXVWDLQDELOLW\ OLQN WR HPSOR\HH UHPXSW oUW DWLRQV FRPSDYDEOH

DOVR LQWURGXFHG VXVWDLQDELOLW\ WDUJHWYV RI &DS0ODQAV SRUWIROMMLMMMD&Q&EM_OJ—XM—

UHPXQHUDWLRQ E\ WKH HQG RI GDWD ZLOO EH DYDLODEOH LQ WKHSEAWXUQLRWHYUYHVWRERWWURP FRQWLQXLQJ RSHUDWLRQV FRPSDUDEOH S D
(TXLW\ UDWLR
&DSODQ 5HDO (VWDWH DQG &DS0ODQ ,QIUD LPSURYHG WKHLU VFRUHYV DFURVlm\WQQDl%%V DQG DVVHWYV LQ WKH *

DVVHVVPHQW *5(6% DVVHVVHV DQG FRPSDUHV WKH (6* SHUIRUPDQFH DQG PDQDIJHPHQW RTLQGLYLGXDO DVVHWY DQG SRUWIROLRYV
JOREDOO\ &DSODQ 5HDO (VWDWH UHFHLYHG WKH PD[LPXP ILYH VWDUV IRU IRXU IXQGVY DV +RWHOV ,, DQG 1RUGLF 3URSHUW\ ,QFRPH

PDLQWDLQHG WKHLU ILYH VWDU UDWLQJ DQG 5HVLGHQWLDO DQG 1RUGLF 5HDO (VWDWH ,,, IRU WKH ILUVW WLPH UHFHLYHG ILYH VWDUV &DSO0ODQ
5HVLGHQWLDO )XQG zZzDV UHFRJQLVHG DV JOREDO DQG UHJLRQDO OHDGHU LQ *5(6% LQ WKH 5HVLGHQWLDO FDWHJRU\ E\ DFKLHYLQJ WRS
UDQNLQJV LQ WKH *5(6% 5HDO (VWDWH $VVHVVPHQW 1RUGLF 5HDO (VWDWH ,, UHWDLQHG LWV IRXU VWDU UDWLQJ DQG 6RFLDO 5HDO

(VWDWH IXQG GHEXWHG ZLWK IRXU VWDUV &DSODQ 1RUGLF ,QIUDVWUXFWXUH , HDUQHG D IRXU VWDU UDWLQJ ZKLOH &DSO0ODQ 1RUGLF
,QIUDVWUXFWXUH ,, VHFXUHG D ILYH VWDU UDWLQJ IRU LWV SUH RSHUDWLRQDO DVVHWYV DQG D VWURQJ WKUHH VWDU UDWLQJ IRU RSHUDWLRQDO
DVVHWYV
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'"HFLVLRQV RI WKH $QQXDO *HQHUDO OHHWLQJ 6KDUHVY DQG VKDUHKROGHUYV

'"HFLVLRQV Rl WKH $*0 UHJDUGLQJ GLVWULEXWLRQ RI IXQGWOO VKDUHV JHQHUDWH HTXDO YRWLQJ ULJKWV RQH YRWH SHU VKDUH DQG L
&DSO0DQAV $*0 GHFLGHG LQ DFFRUGDQFH ZLWK WKH SURSRVDO RI WKH YPHIEKRP SHMHM wEP$W DR 13T &Y Y KPLWEHQ B UM LR K R XerPDlR WKH )LQQLVK ERRI

DPRXQW RI (85 SHU VKDUH ZRXOG EH SDLG WR VKDUHKROGHUV EDVHG RQ WKH EDODQFH VKHHW DGRSWHG IRU .Q
DGGLWLRQ WKH $*0 DXWKRULVHG WKH %RDUG RI 'LUHFWRUV WR GHFLGH R7(?5@%GG@W@H@NOD&QL\GM%%HL@@@#'P‘M[LPXP DPRXQW RI (85

SHU VKDUH 7KH %RDUG RI 'LUHFWRUV UHVROYHG RQ WKH DGGLWLRQDO GLYLGHQG RI (85 SHU VKDUH RQ 6HSWHPEHU

'HFLVLRQV UHJDUGLQJ WKH GLVWULEXWLRQ R| |XQGV KDYH EHHQ GHVEIII |:I—I(" Iﬁ 'IIIHD\'I\'IHII ("I—I\I\Ihl ﬁ O \I\IU \/\ﬁIIEIJLIJ_'I\I |_|r|: I'\H"P'FI—HPII—II\I—IF\ IFII—!—'BE\HU
WKH GHFLVLRQV WDNHQ E\ WKH $*0 LVVXHG RQ ODUFK 6KDUHV DQG VKDUH FDSLWDO

1XPEHU RI VKDUHV RXWVWDQGLQJ
'"HFLVLRQV RI WKH $*0 UHJDUGLQJ WKH FRPSRVLWLRQ RI WKHKDORDE.®@DO 0(85

&DS0DQAV $*0 GHFLGHG WKDW WKH %RDUG RI 'LUHFWRUV FRPSULVHV VL] PHPEHUV 0U -RKDQ %\J. ILQD
)DJHUKROP 0U -RDNLP )ULPRGLJ 0V ODPPX .DDULR 0U $UL .DSHUL DQG QkpEeHR)VNVREKRPP ZHUH HOHF) RI
WKH %RDUG RI 'LUHFWRUV IRU D WHUP RI RIILFH H[SLULQJ DW WKH HQG Rllv%EH%HFWvV%BQ XPRUEQEUPSs0p0

7KH %RDUG FRPSRVLWLRQ DQG UHPXQHUDWLRQ KDYH EHHQ GHVFULEHG L Y YRSV
GHFLVLRQV Rl WKH $*0 DQG WKH RUJDQLVDWLRQDO PHHWLQJ RI WKH %RDUQ‘PENUWH\@@)@* (8P UFK

$XWKRULVDWLRQV JLYHQ WR WKH %RDUG E\ WKH $*0 7UDGLQJ DQG PDUNHW FDSLWDOL]J]DWLRQ
&DSO0DQAV $*0 DXWKRULVHG WKH %RDUG RI 'LUHFWRUV WR GHFLGH RQg®rR\WH ISUYKBPQMBE RI VSHFLDO LWOLQJ WR VKDUHV
UHIHUUHG WR LQ &KDSWHU 6HFWLRQ RI WKH )LQQLVK &RPSDQLHY $FW 7,pGH ZHLIJKWHG DYHUDJH SULFH \HDU WR GDWH (85

WUD \HD LIK (85
7KH QXPEHU Rl VKDUHV WR EH LVVXHG RQ WKH EDVLV RI WKH DXWKRULV

RQ WKH GD\ RI WKH QRWLFH WR WKH $*0 DQG RQ WKH GD\ RI WKH $*0 FRUU&&M&L&MM—

FRPSDQ\ 1R RI VKDUHVY WUDGHG PLOOLRQV

5HODWLYH VKDUH WUDGLQJ YROXPH
7KH DXWKRULVDWLRQ LV HIIHFWLYH XQWLO WKH HQG RI WKH QH[W $*0 KRZHhHKH RRvRBOHV W MR X&Q ¥&

ODUNHW FDSLWDOLVDWLR 0(85
JXUWKHU GHWDLOV RQ WKHVH DXWKRULVDWLRQV FDQ EH IRXQG LQ WKH VWRFN—%F%&Q%H—&H@H%&—MB—N—H@—E&—W—%H—%‘H

LVVXHG RQ ODUFK

6KDUHKROGHUYV

$XWKRULVLQJ WKH FRPSDQ\aV %RDUG RI 'LUHFWRUV WR GH®PEH RIQHOKBHROWHYEOH | NLRQV
&DS0DQAaV $*0 DXWKRULVHG WKH %RDUG RI 'LUHFWRUV WR GHFLGH RQ FRQWULEXWLRQV LQ WKH WRWDO PD[LPXP DPRXQW RI (85

IRU FKDULWDEOH RU VLPLODU SXUSRVHV DQG WR GHFLGH RQ WKH UHFLSLHQWYV SXUSRVHV DQG RWKHU WHUPV RI WKH FRQWULEXWLRQ
7KH DXWKRULVDWLRQ LV HIIHFWLYH XQWLO WKH QH[W $*0
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3HUVRQQHO 2WKHU VLJQLILFDQW HYHQWV LQ

&DS0DQ HPSOR\HG SHRSOH RQ DYHUDJH LQ DYHUDJH RI ZKRR) )HEWFUNHG L@DEQDO @® QRGQWKE WKDW LWV 5HDO (VWDWH IXQG &DS0D
UHPDLQGHU LQ WKH RWKHU 1RUGLF FRXQWULHV *HUPDQ\ /X[HPERXUJ DQ ® RTKKH. BIQ lOW & GW DQ JYDR/RV L$J KW B N GSRZ QD RA HIHW VIR QU@HEQ IBAKHG 1RUGLF KRWHO U
FRXQWU\ LV SUHVHQWHG LQ WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWM URWHN TRBORYB K \EHRQMLRW HYSRIQNWHRY WKH ODUJHVW RI LWV NLQG LQ WKH U

+RWHOV ,,8V 1RUGLF KRWHO SRUWIROLR VWUHQJWKHQLQJ LWV SRVLWLRQ DV
SHPXQHUDWLRQ DQG LQFHQWLYHYV DFTXLVLWLRQ JURZV &DSO0DQA&V DVVHWV XQGHU PDQDJHPHQW E\ (85 ELOOLI

WR LQFUHDVH DVVHWV XQGHU PDQDJHPHQW WR (85 ELOOLRQ GXULQJ WKH R
&DS0DQA&V YDULDEOH UHPXQHUDWLRQ FRQVLVWV Rl VKRUW WHUP DQG ORQIQWHYB UREHQWLYH VFKHPHYV

7KH VKRUW WHUP VFKHPH FRYHUV DOO &DS0DQ HPSOR\HHV H[FOXGLQJ WKIQ&(20BUWKH FRZS5 &) QD0 WV NIE LREDVMH F WIULNHW-Y 'D\ IRU LQYHVWRUV DQG I
HDUQLQJV GHYHORSPHQW IRU ZKLFK WKH %RDUG RI 'LUHFWRUV KDV VHW g FPI0OF&P PMHRWHWIHWHQW SURYLGHG LQVLIJKW DERXW WKH FRPSDQ\4V VWUDWH.
WKH FRPSDQ\4V ILQDQFLDO GHYHORSPHQW &DSODQ FRQWLQXHV RQ WKH SDW

,Q ODUFK &DS0DQ 30F4V %RDUG RI 'LUHFWRUV UHVROYHG WR HVWDEOLVEKLD QHRZQO®RY L\@H WADMKDUH ADVHKGLVQFKRWWUDFGBRF REMHFWLYH WKDW ZD
BHUIRUPDQFH 6KDUH 30DQ IRU WKH &(2 ODQDJHPHQW *URXS DQG VHORIEMHGVN WM HR SER\GIHYI UKD & DR/ RH WY K id B OWVRPHOWR/ WUDWHJILHY ODXQFKLQJ
DOLJQ WKH REMHFWLYHV RI WKH VKDUHKROGHUY DQG WKH NH\ HPSOR\HHV DQG WR UHWDLQ WKH NH\ HPSOR\HHV DW &DS0DQ

2Q ODUFK &DS0ODQ DQQRXQFHG WKDW LW FKDQJHV LWV ILQDQFLDO UHSR

7KH ORQJ WHUP LQFHQWLYH SODQ FRQVLVWYV RI DQQXDOO\ FRPPHQFLQJ LGELIK¥H@MD OHERUMH O DLW SHWVIFRRPWREXIHEH WLREGEWKHULQD®FLDO SHUIRUPDQFH

SHUIRUPDQFH SHULRG WKH WDUJHW JURXS KDV DQ RSSRUWXQLW\ WR HDUQ ERSQBRRPDEWB ERNHGW Q U IR-UYH- @ & 'NRHUW DOWIUR BU RII@HH WR WKH 1RWH ¢$F
WDUJHWV 7KH WDUJHW JURXS WKH PD[LPXP QXPEHU RI VKDUHV WKDW FDQHIRDXORFDWHG WR WKH SODQ DQG VSHFLILF WDUJHWV DUH
GHFLGHG XSRQ DQQXDOO\ E\ WKH %RDUG RI 'LUHFWRUV IRU HDFK SHUIRUPDQFH SHULRG

2Q ODUFK &DS0DQ 30FaV %RDUG RI 'LUHFWRUV UHVROYHG WR HVWDEOL"
7KH SUHUHTXLVLWH IRU UHFHLYLQJ D UHZDUG IURP SHUIRUPDQFH VKDUH SQRpQ@I kY PHOFY PKDIDWHWIFHED QW RUORKBVWEHY OBOOURPHYMIMHERRYS DQG VHOHF\
SUHYLRXVO\ RZQHG &DSO0DQ VKDUHV WR WKH 3HUIRUPDQFH 6KDUH 30DQ DQ@@WROKWNIQRQWKHDYDY oYW B8 HQW SKWHL @H PXIOH SHIWILRWPDQEHLQFHQWLYHYV VHFW
SHULRG 7KH UHZDUG LV SDLG DIWHU WKH HQG RI WKH SHUIRUPDQFH SHULRG VXEMHFW WR UHDFKLQJ WKH SHUIRUPDQFH WDUJHWY DQG
FRQWLQXRXV HPSOR\PHQW $V D UXOH QR UHZDUG ZLOO EH SDLG LI WKH SRUWLSLIS® QW & ¢ HPEIR FPHERK & FH\GH W X DR FIRSOBD DA M bW KAV DQQXDO SURJUL
WHUPLQDWHG EHIRUH UHZDUG SD\PHQW $00 UHZDUG VKDUHV DUH VXEMHREW sW & 00 RF N Q¥H 8 W IHRYGY RIDRIQVQ HHPW )X QG ,9 QRQ 8&,76 LV SDUW RI WKH DQ

SURJUDPPH WKDW LQYHVWYV LQ VRXJKW DIWHU 86 PLG PDUNHW EX\RXW IXQGYV
7KH ILUVW WKUHH \HDU SHUIRUPDQFH SHULRG FRPPHQFHG RQ $SULO DQGHIL PO FIRHBRQ ODUFK 7KH WDUJHW JURXS

IRU WKH SHUIRUPDQFH SHULRG LQFOXGHYV DOO PHPEHUV Rl WKH ODQDJHPHQW *URXS LQFOXGLQJ WKH &(2 DV ZHOO DV RWKHU VHOHFWHG

NH\ HPSOR\HHV $OWRJHWKHU WKHUH DUH DSSUR[LPDWHO\ SDUWLFLSDQMY LEWKH WD$DH\Y HORIEEX FHHIG SR With@ WD O+ U H WDW® WRWP BV DSSRLQWHG
SHUIRUPDQFH SHULRG LV EDVHG RQ DFKLHYLQJ SHUIRUPDQFH WDUJHWV WEBY. WRORNGH W R &VH U QLI leFEQ B 4R Uob © b @APIBQR: WIRWED QKH DSSRLQWPHQW
VKDUHKROGHU UHWXUQ IHH SURILW JURZWK VXVWDLQDELOLW\ DQG RQ DpBBBWLEFLIDAWH\HH PR\ R IO W LR WHIIIL F i) W & R 6UHHZLDRWG $SYNPHQUVU R O H

ORUH LQIRUPDWLRQ DERXW WKH 3HUIRUPDQFH 6KDUH 30DQ FDQ EH IRXQG R® LQXWIKH &R QWRO b® DGR XLGHHEF Wk® OM D WIHPHRWY BHFWLHRRFHQW RI WKH
6KDUH EDVHG SD\PHQW VSHFLDOLVW &%$(586 '"HEW ,QYHVWPHQWYV $* DQG WKH ODXQFK RI QHZ LQYHVWI
JHQHUDWLQJ DVVHWY XQGHU PDQDJHPHQW LQFUHDVHV E\ VRPH (85 PLOOLR

GHEW LV D ODUJH ZHOO HVWDEOLVKHG PDUNHW ZLWK DQ DWWUDFWLYH JURZ

&$30%1 $118%/ 5(3257
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VROXWLRQV IRU ERUURZHUV LQ FRPSOH[ VLWXDWLRQV ZKHQ HJ EDQN ILQDMFO®J L5 OWLRLWHGVRU XTDYDLRQE GH LYRELISQVW UWXWVRRD QO VEWRHVW RUIVU P
LW LV DQ DWWUDFWLYH DVVHW FODVV ZLWK VHYHUDO EHQHILWV VXFK DV VWDEOH \LHOG GRZQVLGH SURWHFWLRQ GLYHUVLILFDWLRQ DQG DWWUDFWLY
ULVN DGMXVWHG UHWXUQV 7KH WUDQVDFWLRQ LV EDVHG RQ D GHEW D QG_FHIYWKFQOMY lyl b OBKMWARKR HDR| Ul NWR (85 PLOSKRIHRMWLQ WHH) VKRUW WHUP ULVN
FHOW RI &$(586 LQFOXGLQJ D SRWHQWLDO HDUQ RXW FRQVLGHUDWLRQ ,Q WWHDMWUWHD QN DEVWIDR Q XSJBIS\W R ( KLTHXYLHU VW U D \8 H &DFS RIS BRI RUKPHD@ FHSHU FHQW RI \
VKDUH FDSLWDO ZLWK D GHEW DQG FDVK IUHH XS IURQW FRQVLGHUDWLRQ RI (85 PLOOLR\QSDIBJWHWCVRVLQJ DQG DQ HDU GHX§P HVWDEOLVKLQJI D QHZ LQYH
FRQVLGHUDWLRQ RI XS WR (85 PLOOLRQ VXEMHFW WR &$(586 UHDFKLQJ FHUWDLQ RSHUD)\&'rp‘% WW h \%IU‘&”BWW%WWVQW) HEW

IURQW DQG SRWHQWLDO HDUQ RXW FRQVLGHUDWLRQ ZLOO EH SDLG LQ FDVK 1R H[WHUQDo)bLLQ)Qg,hl ,Lr,g)Lg(LE §<§ D | bABRR B WK o Ho
DFTXLVLWLRQ OLFKDHO ORUJHQURWK IRXQGHU DQG &(2 Rl &%$(586 ZLOO UHWDLQ D SHU ,FWQMMWHW&D%MWMR&ML@NVV SHU

FHQW RZQHG KROGLQJ FRPSDQ\ 0202 %HWHLOLJXQJV *PE+ 7KH WUDQVDFWLRQ ZDV FORVHG RQ -X 0\ $W FORVLQJ RI WKH

WUDQVDFWLRQ OLFKDHO ORUJHQURWK ZDV DSSRLQWHG WR &DS0DQAV 0D QD JHIPGH@RW LDOR XISV B3R B D QIDQDR QBLBDUSMQ HU PR Q - B G KIDQUIHIW

'"HEW LQYHVWPHQW DUHD )XUWKHU GHWDLOV UHODWHG WR WKH DFTXLVLWLRQ DV ZHOO DV, ®&¥H 5§ DHEAV O MJL\GS*;XVUFSIBDWW@LQLFH DOORFDWLRQ DUH
SUHVHQWHG LQ WKH & RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY 1RWH $FTXLVLWLRQVY | JDLOXUH WR REWDLQ ILQDQFLQ

DUNHW ULVNVi ,QWHUHVW DQG |RUHLngH[FmDQ&RWBWWLool@D@\H\RSQUBQG DQG SLU

2Q B6HSWHPEHU &DS0DQA&V %RDUG RI 'LUHFWRUV GHFLGHG RQ WKH DGGLWLRQDO GLYLBWWGY RID B w L ROHYRBO WY BLWUDGH zDU LQFUHDVHY JHQHUDO X

DXWKRULVHG E\ WKH $QQXDO *HQHUDO OHHWLQJ i &KDQJHV LQ FXVWRPHU SUHIHUMDFANIDWLYHO\ DIIHFW IXQGUDLVL
i JOXFWXDWLRQV RI WKH WUDQVDBWLRQW RESRWWXQLWLHYV

2Q 'HFHPEHU &DS0DQ 1DWXUDO &DSLWDO DQQRXQFHG WKH ILUVW FORVH RI LWV (xU'Ré%@d%ﬂGRVWQWGV'gQJZKLFK LV D

FORVHG HQGHG IRUHVWU\ IXQG WDUJHWLQJ ORQJ WHUP YDOXH FUHDWLRQ W ODEO PHOW- | v W

DVVHWV 7KH IXQG DLPV WR GHOLYHU D QHW LQWHUQDO UDWH RI UHWXUQ Rlzﬁ'ﬁlﬂ)%w\}v%%%o'u %MME@% ngc‘%vwbéjgum EW@M&? W@E%HGESHK

EXLOGLQJ D IXQG ODUJHU WKDQ LWV SUHGHFHVVRU YHKLFOHV | &RUUXSWLRQ IUDXG RU FULPL QB 6URDKIXYR X U

i OLVWDNHYV

(YHQWYV DIWHU WKH HQG RI WKH ILQDQFLDO \HDU -
5HIXODWRU\ ULVBNO/YHUVH FKDQJHV LQ WKH UHJXRWWERW L BIQ Y8 URHYRHRQ@HUHJIXODWI|

7KHUH ZHUH QR VLJQLILFDQW HYHQWY DIWHU WKH HQG RI WKH ILQDQFLDO \HDU EISF?IS_SIL_\D/\CI)VIEI-?WLYH EXUGHQ DQG UL’

6LIJOQLILFDQW ULVNV DQG VKRUW WHUP XQFHUWDLOQWIX{MpLoDELOLWDUDXNW WR LQYHVW LQ VXVWDLR)PED®IBVVHWY DQG (6*

UHODWHG LQFLGHQWYV RU ODFN RI DSSURSULDWH (6*
&DS0DQ IDFHV PDQ\ GLIIHUHQW ULVNV DQG XQFHUWDLQWLHV ZKLFK LI UHDOLVHG FRXOG DhIdH M -V ¥ WHDW kDR GRBEFWILRQ ILQDQFLDO

SRVLWLRQ HDUQLQJV RSHUDWLRQV DQG UHSXWDWLRQ $VVHVVPHQW DQG PDQDJHPHQW RIgQINHDY RYDE Q H. QQEHHON A SO B RV RV &DFS 6 R Q&Y ZEW®RL W\
WR FRQGXFW LWV RSHUDWLRQV LQ D VXFFHVVIXO PDQQHU &DSODQ FODVVLILHV ULVNV DFFRNYSWVOUQPRLYD WL RRB EJMWHHLJWUQHUFDTQXGUME’HQWWLHV
SULQFLSDO ULVNV IRU HDFK FDWHJRU\ &DSODQ SHUIRUPV DQ DQQXDO UH K 5 LG LK
\HDU DQG UHSRUWV RQ DQ\ PDWHULDO GHYHORSPHQWY TXDUWHUO\ $Q DQQXDO JEVN D VHVVPHQW DQG ULVN GAVEULS LROQV'LY SUHVHQWHG RQ
WKH ZHEVLIZZ ¥QGADQ FRP VKDUHKROPHPOW\URVNYVNY DQG REVHUYHG FKDQJHV LQ WKH VKRUW WHUP

ULVN HQYLURQPHQW DEGHSUHVHQWHG LQ
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/IRQJ WHUP ILQDQFLDO REMHFWLYHYV 2XWORRN HVWLPDWH IRU

&DS0DQ&YV GLVWULEXWLRQ SROLF\ LV WR SD\ VXVWDLQDEOH GLVWULEXW L R@\&E VDKDIW RERZH RWHYHWLL\P M R& DSOS DREM BEMXG W V YIHQ LW KWHROGIQUWW H B R WW CONA. Q J
OHDVW RI WKH *URXSAV SURILW DWWULEXWDEOH WR HTXLW\ KROGHUV RJYDWK{U ARRPISW M HEPF\OLXEGEH\QW & R H WLLPHE® Y VRH U BI VW LIDF R F KORBHX QGYV PDQDJH(
VXEMHFW WR WKH GLVWULEXWDEOH IXQGV Rl WKH SDUHQW FRPSDQ\ ,Q DXBYWLR ¥ X&N STDRVR DO SICP SIXW RIQV WS EXQENR @ V HUFFQ/G HIGH VKRRV  ,Q DGGLWLR!
LQYHVWPHQW RSHUDWLRQV WDNLQJ LQWR FRQVLGHUDWLRQ IRUHVHHQ FDYBULRKXL LDHPMHRUWWY RIRW V XGHK BRH W& M HSRUPHIRW VR &Y DQG &DS0DQAV FRQWURO L

LQYHVWPHQWY DV ZHOO DV WKH PDJQLWXGH DQG WLPLQJ RI FDUULHG LQWHU
7KH UHYHQXH JURZWK WDUJHW H[FOXGLQJ FDUULHG LQWHUHVW LQFRPH L\QRRHULWKD/WLPBWHWIRDYHUDJH 7KH WDUJHW IRU UHWXUQ RQ
HTXLW\ LV PRUH WKDQ DQG IRU HTXLW\ UDWLR PRUH WKDQ

&DS0DQ HVWLPDWHY DVVHWVY XQGHU PDQDJHPHQW WR JURZ LQ 7KH FRPSEC
&DS0DQ H[SHFWV WR DFKLHYH WKHVH ILQDQFLDO WDUJHWY JUDGXDOO\ DQTKNWN IHYXULIPYD W URIQW[ SHRF YRI\E WERFOKBH IREWLEDWM LIRQNPRQDDIGI FWLQJ FRPSDUL
DQQXDO EDVLV FRQVLGHULQJ WKH QDWXUH RI WKH EXVLQHVYV

+HOVLQNL YHEUXDU\

SURSRVDO RI WKH %RDUG RI 'LUHFWRUYVY UHJDUGLQXGBINWHYLEXWLRQ RI IXQGV
%RDUG RI 'LUHFWRUV

&DS0DQAaV GLVWULEXWDEOH IXQGY DPRXQWHG WR 0(85 RQ '"HFHPEHU 7KH %RDUG RI 'LUHFWRUV UHVROXWLRQ

SURSRVDO WR WKH $QQXDO *HQHUDO OHHWLQJ WR EH KHOG RQ ODUFK LV D FRPELQHG SURSRVDO RI D GLYLGHQG GLVWULEXWLRQ

DQG DQ DXWKRULVDWLRQ IRU WKH %RDUG RI 'LUHFWRUV WR GHFLGH RQ GLVWULEXWLRQ RI DQ DGGLWLRQDO GLYLGHQG 7KH %RDUG RI 'LUHFWRUYV
H[SHFWV WKH RYHUDOO GLYLGHQG GLVWULEXWLRQ WR EH (85 SHU VKDUH IRU ZKLFK ZRXOG DPRXQW WR 0(85 LQ

WRWDO

7KH %RDUG RI 'LUHFWRUV SURSRVHV WKDW D GLYLGHQG LQ WKH WRWDO DPRXQW RI (85 SHU VKDUH ZRXOG EH SDLG $SULO

7KH %RDUG RI 'LUHFWRUV IXUWKHU SURSRVHV WKDW WKH %RDUG RI 'LUHFWRUV EH DXWKRULVHG WR GHFLGH RQ DQ DGGLWLRQDO GLYLGHQG LQ
WKH PD[LPXP DPRXQW RI (85 SHU VKDUH 7KH %RDUG RI 'LUHFWRUV LQWHQGY WR UHVROYH RQ WKH DGGLWLRQDO GLYLGHQG LQ LWV

PHHWLQJ VFKHGXOHG IRU 6HSWHPEHU

&$30%1 $118%/ 5(3257
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&DS0DQ4aVv ODUJHVW VKDUHKROGHUV DV DW '"HFHPEHU

1XPEHU RBURSRUWLRQ RI

VKDUHV DQG YRWWHDUHYV
6LOYHUW!UQDQ $E
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-# 2" 1$'.+H#$12

'LVWULEXWLRQ RI VKDUHKROGLQJV E\ QXPEHU RI VKDUHYV DQG

1XPEHU R
2ZQHUYV

1XPEHU RI

6KDUHKROGLQJ VKDUHV

a

+R]DLQXP 3DUWQHUV 2\

a»

.HVNLQ!LQHQ (O!NHYDNXXWXV\KWL, ,OPDULQHQ

/IDDNNRQHQ OLNNR .DOHUYR

'ROREUDWRYV 2\ $E

.HVNLQ/LQHQ W\ HO|NHYDNXXWXV\KWL, 9DUPD

9HVDVFR 2\

2Q WKH ERRN HQWU\ UHJLVWHU MRLQW DFFRXQW

HVNLQ!LQHQ 7\,HO!NHYDNXXWXV\KWL, (OR

7TRWDO

9DOWLRQ (OJNHUDKDVWR

R1I ZKLFK 1RPLQHH UHJLVWHUHG

/IDDNNRQHQ +DQQX
VKDUHKROGHU WRWDO
7RWDO

1RPLQHH UHJLVWHUHG
6KDUHKROGLQJV RI PDQDJHPHQW

&DSODQ KDV QRW UHFHLYHG DQ\ IODJJLQJ QRWLILFDWLRQV GXULQJ \HDU
FDQ EH IRXAYGFDWPDQ FRP

&$30%1 $118%/ 5(3257

1XPEHU RI

6HFWRU VKDUHYVY DQG YRWHYV

1RQ )LQQLVK KROGHUYV

&RUSRUDWLRQV

+RXVHKROGV

1RQ SURILW DQG SXEOLF VHFWRU LQVWLWXWLRQV

1LoDR LD G BYWE LR/ RVPPMULRR) &4 BAR AP IILQI QRWLILFDWLRQYV

2Q WKH ERRN HQWU\ UHJLVWHU MRLQW DFFRXQW

7TRWDO

&DS0DQ 30FaV RZQ VKDUHYV

1RPLQHH UHJLVWHUHG

6RXUFH (XUR&OHDU )LQODQG /WG
&DS0DQ 30F KDG VKDUH

JLIXUHV DUH EDVHG RQ WKH WRWDO QXPE
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+"4+ 3(.- . % $8 3(.2

&RPSDUDEOH RSHUDWLQJ2SWHRIDWLQJ SURILW & LWHPV LPSDFWLQJ FRPSDUDELOLW\ 3URILW ORVV IRU WKH ILQDQFLDO \HDU DWWULEXWDEOH W|
FLDO \HDU IRU FROWLOXLOJ RSH%B UE\)/EAOIl:I HDUQI[Sé] v SHRPYROYHURPsFRQWLQXLQJ RSHUDWLRQV a LWHPV LPSDFW
&RPSDUDEOH SURILW IRU il\g@-g %I%QF\QIL% I:I%BQ Q Q Q RQV a l_Vé’kBIJJH LVVXH DGMXVWHG QXPEHU RI VKDUHV DYHUDJH

HH SURILW $GMXVWHG RSHUDWLQJ SURILW & FDUULHG LQWHUHVW &KEBuY RREOXHUMAEL R Y xQ RN Vg R H
) LQYHVWPHQWYV 8QGLOXWHG QXPEHU RI VKDUHYV DW WKH HQG RI WKH ILQDQ

SHWXUQ RQ HTXLW\ 52( SURILW IRU WKH ILQDQFLDO \HDU LQFO QRQ FRQWUROQ_IY({%;IHB&II-HH-EVWHWXUQ RILH{.&LII_-‘@JSBQ%}QESH\PHQW RI HTXLW\ GLVWULEXWLRQ GHFL
6KDUHKROGHUVA HTXLW\ DYHUDJH LQFO QRQ FRQWUROOLQJ LQWHUHVW

&RPSDU EOH SURILW IURP FRQWLQXLQJ RSHUDWLRQV IRY MEHO G- @PIQFik B O QHB I ILQYEQHSS’QDQG UHWXUQ RI HTXLW\ SHU VKDUH
SHWXUQ RQ HTXLW\ 52( ﬁg Ee) B3 LOWHUHVW (DUQLQJV SHU VKDUH
IURP FRQWLQXLQJ RSHUDWL.\ \

KDUHKROGHUVA HTXLW\ DYHUDJH LQFO QRQ FRQWUROOLQJ LQWHUHVW

ODUNHW TXRWDWLRQ SHU VKDUH HQG RI SHULRG
3ULFH SHU HDUQLQJV 3
3URILW EHIRUH WD[HV IURP FRQWLQXLQJ RSHUDWLRQV ILQDQFLDO LQFRPH DQG (DUQLQJV SHU VKDUH
5HWXUQ RQ LQYHVWPHQWHBHQVHV
7RWDO VKDUHKROGHUV& HTXLW\ LQWHUHVW EHDULQJ GREWHBXHVURSK

'LYLGHQG DQG UHWXUQ RI HTXLW\ SHU VKDUH ™

ODUNHW TXRWDWLRQ SHU VKDUH HQG RI SHULRG
RPSDUDEOH SURILW EHIRUH WD[HV IURP FRQWLQXLQJ RSHUDWLRQV ILQDQFLDO LQFRPH

&RPSDUDEOH UHWXUQ RQ&&@H{%WI—E@'\QM ™

52,
7RWDO VKDUHKROGHUV& HTXLW\ LQWHUHVW EHDULQJ GHEW DYHUDJH

7RWDO VKDUHKROGHUVA& HTXLW\
(TXLW\ UDWLR — ™
%DODQFH VKHHW WRWDO a4 DGYDQFHV UHFHLYHG

IHW LQWHUHVW EHDULQJ OLDELOLWLHV
1HW JHDULQJ N ™
6KDUHKROGHUVa HTXLW\

3URILW ORVV IRU WKH ILQDQFLDO \HDU DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH SDUHQW
(DUQLQJV SHU VKDUH (36FRPSDQ\
6KDUH LVVXH DGMXVWHG QXPEHU RI VKDUHV DYHUDJH

&$30%1 $118%/ 5(3257
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$8 % (&41$2

.H\ 3BHUIRUPDQFH ,QGLFDWRUV IRU &DS0DQ *URXS

0(85
UHVWDWHG UHVWDWHG UHVWDWHG
&RQWLQXLQJ RSHUDWLRQV
5HYHQXH
ODQDJHPHQW IHHV
6DOH RI VHUYLFHV
&DUULHG LQWHUHVW
2WKHU RSHUDWLQJ LQFRPH
2SHUDWLQJ H[SHQVHV
)DLU YDOXH JDLQV ORVVHV RI LQYHVWPHQWYV
2SHUDWLQJ SURILW
&RPSDUDEOH RSHUDWLQJ SURILW
YHH SURILW
JLQDQFLDO LQFRPH DQG H[SHQVHV
3URILW EHIRUH WD[HV
3URILW IRU WKH ILQDQFLDO \HDU IURP FRQWLQXLQJ RSHUDWLRQV

SEHWXUQ RQ HTXLW\ 52(

5HWXUQ RQ HTXLW\ 52( FRPSDUDEOH IURP FRQWLQXLQJ RSHUDWLRQV
5HWXUQ RQ LQYHVWPHQW 52, IURP FRQWLQXLQJ RSHUDWLRQV

S5HWXUQ RQ LQYHVWPHQW 52, FRPSDUDEOH IURP FRQWLQXLQJ RSHUDWLRQV
(TXLW\ UDWLR

1HW JHDULQJ

‘LYLGHQGV DQG UHWXUQ RI FDSLWDO SDLG

3HUVRQQHO

'LVFRQWLQXHG RSHUDWLRQV &D36 6HUYLFH EXVLQHVV KDYH EHHQ H[FOXGHG IURP NH\ SHUIRUPDQFH LQGLFDWRUV EDVHG RQ WKH ,QFRPH 6WDWHPHQW DQG NH\ SHUIRUPDQFH LQGLFDWRUV KDY
.H\ SHUIRUPDQFH LQGLFDWRU LV EDVHG RQ RU LQFOXGHYV ERWK FRQWLQXLQJ DQG GLVFRQWLQXLQJ RSHUDWLRQV DQG WKHUHIRUH WKHUH LV QR QHHG WR UHVWDWH SULRU SHULRGV
BURSRVDO RI WKH %RDUG RI 'LUHFWRUV WR WKH $QQXDO *HQHUDO OHHWLQJ IRU WKH ILQDQFLDO \HDU

&$30%1 $118%/ 5(3257
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.H\ 5DWLRV 3HU 6KDUH

(DUQLQJV SHU VKDUH FHQWV

'LOXWHG HDUQLQJV SHU VKDUH FHQWYV

(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV FHQWYV

'"LOXWHG HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV FHQWYV

&RPSDUDEOH GLOXWHG HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV FHQWYV
6KDUHKROGHUV HTXLW\ VKDUH FHQWYV

" IMGHQG KD AHON{|

' MEHGHWQQV - {|
3ULFH SHU HDUQLQJV
" MEHBG\IHG  {|

$YHUDJH VKDUH LVVXH DGMXVWHG QXPEHU RI VKDUHV GXULQJ WKH ILQDQFLDO \HDU
6KDUH LVVXH DGMXVWHG QXPEHU RI VKDUHVY DW \HDU HQG

1XPEHU RI VKDUHV RXWVWDQGLQJ

2ZQ VKDUHV

BURSRVDO RI WKH %RDUG RI 'LUHFWRUV WR WKH $QQXDO *HQHUDO OHHWLQJ IRU WKH ILQDQFLDO \HDU
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5SHFRQFLOLDWLRQ RI $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHYV

0(85 (85 FHQW

2SHUDWLQJ SURILW (DUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV FHQWYV

,WHPV LPSDFWLQJ FRPSDUDELOLW\ ,WHPV LPSDFWLQJ FRPSDUDELOLW\

3XUFKDVH SULFH DOORFDWLRQ DPRUWLVDWLRQYV &RPSDUDEOH HDUQLQJV SHU VKDUH FHQWYV

5HRUJDQLVDWLRQ FRVWYV

$FTXLVLWLRQ UHODWHG H[SHQVHV "LOXWHG HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV FHQWYV

,WHPV LPSDFWLQJ FRPSDUDELOLW\ WRWDO ,WHPV LPSDFWLQJ FRPSDUDELOLW\

&RPSDUDEOH RSHUDWLQJ SURILW &RPSDUDEOH GLOXWHG HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV FHQ\

1HW FDUULHG LQWHUHVW

)DLU YDOXH FKDQJHV RI LQYHVWPHQWYV
JHH SURILW

*URXS FRVWYV

JHH SURILW EHIRUH JURXS FRVWYV

&DUULHG LQWHUHVW
&DUULHG LOQWHUHVW OLQNHG ERQXVHYV
1HW FDUULHG LQWHUHVW

BURILW IRU WKH SHULRG

,WHPV LPSDFWLQJ FRPSDUDELOLW\ QHW RI WD|[
3XUFKDVH SULFH DOORFDWLRQ DPRUWLVDWLRQV
5HRUJDQLVDWLRQ FRVWYV

$FTXLVLWLRQ UHODWHG H[SHQVHYV

,WHPV LPSDFWLQJ FRPSDUDELOLW\ WRWDO QHW RI WD|[
&RPSDUDEOH SURILW IRU WKH SHULRG
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- -"(+ 3 3%$,%$-32

&217(176

Furxs sWDWHPHQW R1 &RPSUHKHQVLYH ,QFRPH ,)56
FURXS %DODQEH 6KHHW )56

FURXS SWDWHPHQW RI &KDQJHV LQ (TXLW\ ,)56
FURXS &DVK )ORZ 6WDWHPHQW ,)56

SHEHIYDEOHV A 1RQ FXUUHQW

'HIHUUHG WD[ DVVHWY DQG OLDELOLWLHV
ZUDGH DQG RWKHU UHFHLYDEOHYV
)LQDQEIDO DVVHWY DW IDIUJ YDOXH WKURXJK SURILW_RU ORVV

HIEIN

|:| [
|:| [
] |
] |
LDRWHY WR WKH &RQVROIGDWHG )LQDQFLDO 6WDWHPHQW\E| | &DVK DQG EDVK HTXLYDOHQWYV ]
CSEERXQWIDHJI SROLFLHV ] [ 6KDUH EFDSITWDO DQG VKDUHYV 1
[ sHYHQXH I [ QWHUHVW FHDUI Q] ODRDQV DQG ERUURZLQJV 1
[ 2WKHU RSHUbDWLQJ LQFRPH CJ [ 2wkHU QRQ EXJUHQW OLDELOLWLHYV ]
[ (PSOR\HH EHQHILW H[SHQVHV [ | ZUDGH DQG RWKHIU SED\DEOHV a8 &XUUHQW 1
[ HSUHBLDWLRQ I [ QWHUHVW FHDUI Q] ORDQV DQG ERUURZLQJV a &XxuUubbw
[ 2WKHU RSHUDWLQJ H[SHQVHYV ] [ Y LQDQEIDO DVVHWY DQG OLDELOLWLHYV O
CSEGMXVWPHQWY WR EDVK 10R7Z VWDWHPHQW DQG WRWMHO FDVK RXWEARPP I R/IP HOGMD WV HIQ RQWLQJHQW OLDELOLWLHYV O
[ )DIU YDOXH IJDIQV ORVVHV RI LQYHVWPHQWYV ] L 6KDUH EDVHGE SD\PHQWYV [l
L )IQDQEH I QERIPH DQG FRVWYV O [ SHODWHG SDUW\ GLVFORVXUHYV ]
[ QERPH WD[HV ] | JLQDQEIDQ UIMN PDQDJHPHQW ]
[ (DUQIQIVISHU VKDUH ] BDuHQW &RPSDQ\ QERPIH 6WDWHPHQW )$6 1
| 'IVERQWI QXHG RSHUDWLRQV J RBDUHQW &RPSDQ\ %DODQFH 6KHHW )$6 O
CSETXIVLWLRQV ] BDUHQW &RPSDQ\ &DVK YARZ 6WDWHPHQW )$6 ]
[ ZpQi1i FAH DVVHWYV CJ DRrRWHY WR WKH 3DUHQW &RPSDQV )LQDQFLDO 6WDWHPHQWM )$6
[——rrdzLOO ] [l IQDWXUHY WR WKH 5HSRUW RI WKH %RDUG RI 'LUHFWRUM DQG )LQI
[ 2WKHU I QWDIQIJLEOH DVVHWYV ] [EXGIWRUAV UHSRUW ]
[ QYHVWPHQWY DW IDI1J YDOXH WKURXJK SURILW RU dHvv WMMMMMROLEDWHG JLQ

&$30%1 $118%/ 5(3257
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1.4/

(85
&RQWLQXLQJ RSHUDWLRQV

. %

"HF

3 3%,%-3

1RWH

-DQa -DQa

L 113'$-2(5%

"HF

Y

'HF

-9 Z

-DQa -DQa 'HF

(85 1RWH

'LVFROQWLQXHG RSHUDWLRQV

ODQDJHPHQW IHHYV

5HVXOW DIWHU WD[HV IURP GLVFRQWLQXHG RSHUDWLRQV

6DOH RI VHUYLFHYV

5HVXOW IRU WKH SHULRG

&DUULHG LQWHUHVW

7XUQRYHU

2WKHU RSHUDWLQJ LQFRPH

(PSOR\HH EHQHILW H[SHQVHYV

'HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

2WKHU RSHUDWLQJ H[SHQVHV

)DLU YDOXH JDLQV ORVVHV RI LQYHVWPHQWYV

2SHUDWLQJ SURILW

JLQDQFLDO LQFRPH DQG H[SHQVHV

5HVXOW EHIRUH WD[HV &RQWLQXLQJ RSHUDWLRQV

,QFRPH WD[HV

BURILW IRU WKH ILQDQFLDO \HDU &RQWLQXLQJ RSHUDWLRQV

&$30%1 $118%/ 5(3257

2WKHU FRPSUHKHQVLYH LQFRPH
WR SURILW RU ORVYV

,WHPV WKDW PD\ EH VXEVHTXHQWO\ UHFODVVLILHG

7TUDQVODWLRQ GLIIHUHQFH

7TRWDO FRPSUHKHQVLYH LQFRPHD

SURILW DWWULEXWDEOH WR

(TXLW\ KROGHUV RI WKH &RPSDQ\

1RQ FRQWUROOLQJ LQWHUHVW

7TRWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR

(TXLW\ KROGHUV RI WKH &RPSDQ\

1RQ FRQWUROOLQJ LQWHUHVW

(DUQLQJV SHU VKDUH IRU SURILW DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH
&RPSDQ\

(DUQLQJV SHU VKDUH EDVLF FHQWYV

(DUQLQJV SHU VKDUH GLOXWHG FHQWYV

(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV IRU SURILW DWWULEXWDEOH V
HTXLW\ KROGHUV RI WKH &RPSDQ\

(DUQLQJV SHU VKDUH FHQWYV

'LOXWHG FHQWYV

7KH 1RWHV DUH DQ LQWHJUDO SDUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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'"HFHPEHU 'HFHPEHU '"HFHPEHU 'HFHPEHU
(85 1RWH (85 1RWH
$66(76 (48,7< $1' /,$%,/,7,(6
1RQ FXUUHQW DVVHWYV (TXLW\ DWWULEXWDEOH WR WKH &RPSDQ\&V HTXLW\ KROGHUV
7DQJLEOH DVVHWYV 6KDUH FDSLWDO
*RRGZLOO 6KDUH SUHPLXP DFFRXQW
2WKHU LQWDQJLEOH DVVHWYV 2WKHU UHVHUYHV
,QYHVWPHQWYVY DW IDLU YDOXH WKURXJK SURILW DQG ORVYV 7UDQVODWLRQ GLIIHUHQFH
,QYHVWPHQWV LQ IXQGV 5HWDLQHG HDUQLQJV
2WKHU ILQDQFLDO DVVHWYV
5HFHLYDEOHV 7RWDO HTXLW\ DWWULEXWDEOH WR WKH &RPSDQ\4V HTXLW\ KROGHUV

'HIHUUHG WD[ DVVHWYV

1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\

&XUUHQW DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHYV 1RQ FXUUHQW OLDELOLWLHYV
JLOQODQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVYV '"HIHUUHG WD[ OLDELOLWLHYV
&DVK DQG EDQN ,QWHUHVW EHDULQJ ORDQV DQG ERUURZLQJV

2WKHU QRQ FXUUHQW OLDELOLWLHV

7RWDO DVVHWYV

&XUUHQW OLDELOLWLHYV
7UDGH DQG RWKHU SD\DEOHYV

,QWHUHVW EHDULQJ ORDQV DQG ERUURZLQJV
&XUUHQW LQFRPH WD[ OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7RWDO HTXLW\ DQG OLDELOLWLHYV

7KH 1RWHV DUH DQ LQWHJUDO SDUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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$WWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH &RPSDQ\

1RQ FRQWUROOL!
(85 1RWH 6KDUH FBXIDWBOSUHPLXP DFFRXWKWMU UHVHIDQWODWLRQ G L5HMUIH@HG HDUQLQJV 7RWDO LQWHUHVWYV

(TXLW\ RQ -DQXDU\

3URILW IRU WKH \HDU

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

'LUHFWHG VKDUH LVVXH LQ UHODWHG WR EXVLQHVV FRPELQDWLRQ
3HUIRUPDQFH 6KDUH 30DQ

'LYLGHQGY DQG UHWXUQ RI FDSLWDO

7UDQVDFWLRQV ZLWK QRQ FRQWUROOLQJ LQWHUHVWYV

2WKHU FKDQJHV

(TXLW\ RQ 'HFHPEHU

3URILW IRU WKH \HDU

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

&XUUHQF\ WUDQVODWLRQ GLIITHUHQFHYV

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

'LUHFWHG VKDUH LVVXH UHODWHG WR EXVLQHVV FRPELQDWLRQ
3HUIRUPDQFH 6KDUH 30DQ

'LYLGHQGYV DQG UHWXUQ RI FDSLWDO

2WKHU FKDQJHYV

(TXLW\ RQ 'HFHPEHU

7KH 1RWHV DUH DQ LQWHJUDO SDUW RI WKH )LQDQFLDO 6WDWHPHQWYV

&$30%1 $118%/ 5(3257
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-DQa 'HF -DQa 'HF
(85 1RWH

&DVK IORZ IURP RSHUDWLRQV

-DQa
(85 1RWH

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

"HF

-DQa

'HF

BURILW IRU WKH ILQDQFLDO \HDU

BURFHHGV IURP ERUURZLQJV

$GMXVWPHQWY RQ FDVK IORZ VWDWHPHQW

5HSD\PHQW RI ORQJ WHUP ORDQb

&KDQJH LQ ZRUNLQJ FDSLWDO

3D\PHQW RI OHDVH OLDELOLWLHYV

&KDQJH LQ FXUUHQW QRQ LQWHUHVW EHDULQJ UHFHLYDEOHYV

'LYLGHQGYV SDLG DQG UHWXUQ RI FDSLWDO

&KDQJH LQ FXUUHQW WUDGH SD\DEOHV DQG RWKHU QRQ LOQWHUHVW EHDULQJ
OLDELOLWLHYV

,QWHUHVW SDLG

7D[HV SDLG

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

$FTXLVLWLRQ RI VXEVLGLDULHV

BURFHHGV IURP VDOH RI VXEVLGLDULHYV

,QYHVWPHQWY LQ WDQJLEOH DQG LQWDQJLEOH DVVHWYV

,QYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW DQG ORVV

/IRQJ WHUP ORDQ UHFHLYDEOHYV JUDQWHG

5HFHLYDEOHV IURP ORQJ WHUP UHFHLYDEOHYV

,QWHUHVW UHFHLYHG

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

&$30%1 $118%/ 5(3257

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW VWDUW RI \HDU

7TUDQVODWLRQ GLIIHUHQFH

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

7KH 1RWHV DUH DQ LQWHJUDO SDUW RI WKH )LQDQFLDO 6WDWHPHQWYV
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3$2 3. 3'$ .-2.+(# 3%# (- -"( + 3 3%,%$-32

*URXS LQIRUPDWLRQ LV SUHVHQWHG LQ WKRXVBHHYGCM RVKKK DR¥FRXQWYV KDYH EHHQ URXQGHG DQG FR

&DSO0DQA&V EXVLQHVV FRPSULVH RI SULYDWH HTXLW\ IXQG PDQDJHPHQW DQ&IFEHVVRRY FHiY PR BRPZWE DB BYH\GVAW RSP YE W X $UbH VYV

7KH IXQGYV PDQDJHG E\ &DS0DQ PDNH LQYHVWPHQWY LQ 1RUGLF FRPSDQLHV DQG LQ UHDO HVWDWH DQG LQIUDVWUXFWXUH DVVHWV LQ WKH

1RUGLF DQG &HQWUDO (XURSHDQ FRXQWULHV &DS0DQ DOVR RIIHUV ZHDOWK ¥ HD QG HY AriiQ GHEGW K W6 PW G /@@ ulv Q)W kiFUISIW/HRY® WL RQV DS S
EDODQFH VKHHW &DSODQ LQYHVWYV LQ WKH SULYDWH HTXLW\ DVVHW FODVAKH PURXS KQV. W8 SRILQHGXRBNQENGE VWU U R G/BIDGI\F B QGHOOWE USQBWDWLRQV WKL
PDQDJHG E\ H{WHUQDO IXQG PDQDJHUV DPHQGPHQWYV KDG QR PDWHULDO LPSDFW RQ WKH FRQVROLGDWHG ILQDQFLDO

7KH SDUHQW FRPSDQ\&RISWXQIBB@®R XS GRPLFLOHG LQ +HOVLQNL ZLWK D UH$.F R BYWHIGRRYILIRFH QHIZUB\Q/GPWPHQGHG VWDQGDUGY DQG

IXGYLJLQNDWX J)LRBORGQNL LQWHUSUHWDWLRQV DSSOLFDEOH LQ IXWXUH ILQDQFLDO \HDL
%RW \HW DGRSWHG WKH QHZ DQG DPHQGHG VWDQGDUGY DQG |
DWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWYV 7KH *UI
GDWH LV RWKHU WKDQ WKH ILUVW GD\ RI WKH ILQDQFLDO \HDU IURP WKH EHJ

Bgééwaﬁwméw wHK'nhHlFL‘%bT\gN'iE o B oWy WR KDYH DQ LPSD

7KH &RQVROLGDWHG )LQDQFLDO 6WDVZBEFFQ)\BVDDQ)REHDYN_WLZGCFFRQOL\QEYEDN?@—‘EO%EU VH%VW
RINLFH RI WKH SDUHQW FRPSDQ\

7KH &RQVROLGDWHG )LQDQF KDY 1§ VEBIW § PIHSBWWR YRIG IR U S’&)GRZ)L/FFE)W\U_CR(RIE\LEJHS
RQ J)HEUXDU\ 3XUVXDQW WR WKH )LQQLVK &RPSDQLHV $FW VKDUHKROGHU D

DQG PDNH GHFLVLRQV RQ DPHQGPHQWY WR WKHP DW WKH $QQXDO *HQHUD%@HVWP

WHG LQFRPH VWDWHP DQG GLVFORVXUHV JLYHQ ZLWK UHJDUG
WV LQ IXQGV PD\ EH FRQVLGHUHG D VSHFLILHG PDLQ EXVLQHVV DI
LQYHVWPHQWY DUH DQWLFLSDWHG WR UHPDLQ LQ WKH RSHUDWLQJ FDWHJRU\

$FFRXQWLQ‘J SROLFLHV DPHQGPHQWV WR ,$6 6WDWHPHQW RI &DVK )ORZV ZLOO KDYH DQ LPSDFW RQ
%DVLV RI SUHSDUDWLRQ H[SHFWV WKLV WR SULPDULO\ UHVXOW LQ SUHVHQWLQJ LQWHUHVW SDLG LQ I

LOWHUHVW LOFRPH IURP FDVK D%G FDVK HTXLYDOHQWY ZRXOG EH SUHVHQWH
7KH *URXSAaV ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV

)56 LQ IRUFH DW "HFHPEBBRSWHG E\ WKH (XURSHDQ 8QLRQ QWHUQDWL?@PQU)FH@?% W'ﬁi@%@v@ RUWRRABOY G un pPH GPHQWY RU QHZ YWDQGDU
UHIHUUHG WR LQ WKH )LQQLVK $FFRXQWLQJ $FW DQG LQ RUGLQDQFHV LVVXH G FPH %H SRV ROV RIWR LY $Ew” DUV wB 8 dpue v b
WKHLU LQWHUSUHWDWLRQV DGRSWHG LQ DFFRUGDQFH ZLWK WKH SURFHGXUH ODLG ZQ LQ UHJXODWLRQ (& 1R RI WKH
(XURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO 7KH QRWHV WR WKH FRQVR%ﬁﬁW@(‘@yﬁF&W \B vngsz)FH%'vbv WYH EHHQ SUHSDUHG LQ
DFFRUGDQFH ZLWK WKH )LQQLVK DFFRXQWLQJ VWDQGDUGYV DV DQG ZKHUH Y & % bR R PHbY v
&DS0DO KDV GHWHUPLQHG LW PHHWV WKH GHILQLWLRQ RI DQ LQYHVWPHQV

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV LQ FRQIRUPLW\ ZLWK )56WL%(QWHQJWWKFVGQJ(QQ\V*MJQ%'SRWHE\M/ WROHNGHH G W LW B VFHVPROIEIWHQVLRQ R

DVVXPSWLRQV ZKHQ DSSO\LQJ &DS0DQAV DFFRXQWLQJ SULQFLSOHV DQG WRQ\Vﬁ%—PW@&VI&%WQéHLVdVBﬁQMV@ g YEEUWCLPMPHRY WKDW DUH IDLU YD
KHLU WUHDWPHQW LQ &DS0DQA&V FRQVROLGDWHG DFFRXQWV DUH DV IROORZ

i 6XEVLGLDULHY WKDW SURYLGH IXQG PDQDJHPHQW VHUYLFHV I1XQG PDQDJHL

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY KDYH EHHQ SUHSDUHG xQGHBEWRR RIWHRVLRS R EWKN BREVAWRHY X Vi HHSWWOIRS PLVQB Ef pKH\ DUH FRC
DVVHWV DQG OLDELOLWLHY YDOXHG DW IDLU YDOXH WKURXJK SURILW RU OF?\}(\EV'}'I@I#Q%HHMP%W\%glﬂ%Y\Hﬁ YR RERE W%%Q)WV?WFL'—EF b wBW® 8RR H

IXQGVY DUH FRQVROLG G DQG WKH LQYHVWPHQWY LQ WKH IXQGV DUH IDL‘

HVWLPDWHVa

&$30%1 $118%/ 5(3257
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i 6XEVLGLDULHYVY WKDW SURYLGH IXQG LQYHVWPHQW DGYLVRU\ VHUYLFHV 7TXGWHRUWY PO FRPHGWM KD W R QFHO B @ HHE WHK@WL G \RS LWWKHH LD UBHRPVERUP DO S
EXVLQHVV DQG DV VXFK WKH\ DUH FRQVROLGDWHG FRQWUROOLQJ WKH JHQHUDO SDUWQHU RI WKH IXQG LWV DFWXDO RSHUDWLR
i . QYHVWPHQW HQWLW\ VXEVLGLDULHVY &DSODQ )XQG ,QYHVWPHQWYV 6,&$9LQ,)D PDIQUZRIXI KV K B MF KV K B SIGHDQH B D B HS/D UW\D IRZ Q. VXFRQRVLGHUY WR DFW DV DQ DJ
LQYHVWPHQWY DUH YDOXHG DW IDLU YDOXH WKURXJK SURILW RU ORVV IURP WKH IXQG DQG LWV SRZHU WR DIIHFW WKH OHYHO Rl UHWXUQV LV YHU\ C
KDV GHWHUPLQHG WKDW LW GRHV QRW KDYH FRQWURO RYHU WKH IXQGV XQGt
6LJQLILFDQW MXGJPHQW DSSOLHG E\ PDQDJHPHQW LQ WKH SUHSDUDWLRQ
RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY a LQYHVWPHQW 19 WY W3 LB HW
&DSO0DQ TXDOLILHV DV DQ LQYHVWPHQW HQWLW\ DV GHILQHG E\ ,)56 EHESRVYHOKRHLHRUBHID VRQRWIOREPWY & XVILEH WKEX BERX/HY LW WRQ PHWKRG $00 L
REWDLQ FDSLWDO IURP LQYHVWRUV WR LWV FORVHG HQG SULYDWH HTXLW&RRQYBQ VW R BLUARQBHP PSRN P BIh@QWR/D 3B R PW RV PIRYWL PMRIWW KHU ZLWK
WKRVH IXQGV WR JDLQ ERWK FDSLWDO DSSUHFLDWLRQ DQG LQYHVWPHQW WBFRKH RZQHPW RbH WKWPHEHRW USRS P QR R @YW RPRMO KR P BUEREI s G QW U
FRPSDUHG WR WRWDO DVVHWVY XQGHU PDQDJHPHQW &DSODQ REWDLQV IXTERWMHROPHEY t QHUGDOVVor W WROVYHRW HE MRV WKH GRQVROLGDWHG %DODQ!
SXUSRVHV 'RFXPHQWHG H[LW VWUDWHJILHVY H[LVW IRU HDFK IXQG&V SRUWVRIH RZQKF UV \RP NFHVSREHR W HRBBIDRUWIROLR LQYHVWPHQWY DQG
WKH UHDO HVWDWH LQYHVWPHQWY DUH IDLU YDOXHG DQG VXFK IDLU YDOXH LQIRUPDWLRQ LV SURYLGHG ERWK WR WKH IXQG LQYHVWRUV RQ
UHSRUWLQJ GDWH DQG DOVR IRU &DS0DQ&V LQWHUQDO PDQDJHPHQW UHSHEX®YbBG LU IRVRQG BXYERHWVYRY DAIFdSbYHEHOW KkBY Wi HVPYcDUH FRQVROLG
WKDW WKH IROORZLQJ FKDUDFWHULVWLEV IXUWKHU VXSSRUW LQYHVWPHQRWRRWWRWOEBWHMHYBHWYVR ®@ Qé&pls® DK K RRAPAN R YARPE® @ b Y \P\R BHEXW\E QHV V H )
LWVHOI LQ WKH IXQGV LQYHVWPHQWYV LQ WKH IXQGV DUH KHOG E\ VHYHUDWKHQERW i Qv Z HEK &PBI9PW RY - DYW UROP il bQM U Sy Wil FBE BIOG W K H
LQYHVWPHQWY DUH KHOG PRVWO\ LQ IRUP RI HTXLW\
$VVRFLDWHYV
6LJQLILFDQW MXGJPHQW DSSOLHG E\ PDQDJHPHQW LQ WKH $Q DVVRFLDWHG FRPSDQ\ LV DQ HQWLW\ LQ ZKLFK WKH *URXS KDV VLJQLILFDC

SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV a’EKR% W\URMBRRYRAO\XGEWQHG DV H[LVWLQJ ZKHQ WKH *URXS KROGV HLWKHU

2QH RI WKH PRVW VLJQLILFDQW MXGJPHQWY PDQDJHPHQW PDGH LQ SUHSDURWIQKYULERYWYDQ\AV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
LV WKH GHWHUPLQDWLRQ WKDW &RPSDQ\ GRHV QRW KDYH FRQWURO RYHU WKH IXQGV XQGHU LWV PDQDJHPHQW &RQWURO LV SUHVXPHG

HI[LVW ZKHQ D SDUHQW KDV SRZHU RYHU WKH LQYHVWHH KDV H[SRVXUH WRVYBOLBWHE ':l—PrW§% VHUERP Xk RHNQ & D \GRP\F%'%WHQNLRQXQ/FFB\H@DQFH ZLWK W

SRZHU WR DIIHFW WKH OHYHO RI UHWXUQV DVVRFLDWHG FRPSDO\ LV FDUULHG LQ WKH EDODQFH VKHHW DW FRVW SOXV S

FRPSDQ\AV QHW DVVHWYV OHVV DQ\ LPSDLUPHQW YDOXH ,I WKH *URXS&V VKD!
&DSO0DQ PDQDJHV WKH IXQGV DJDLQVW PDQDJHPHQW IHH UHFHLYHG IURP WHKEHREM WK R ARBY WRAXEDRL VYRY WX HHM Y KyH LQYHVWPHQW LV ERRNFE
PDQDJHPHQW PDQGDWH QHJRWLDWHG ZLWK WKH LQYHVWRUV DQG LW DoVE PBNHPY &t PAA WM\F\W/BE'QWL&QWHM * c5*é< U YWRPPLWWHG WR PHH\
PDQDJHPHQW $FFRUGLQJO\ &DSO0DQ ZDV UHTXLUHG WR GHWHUPLQH ZzKHWRRYSAY VIR RY WEH $BRILYY HUFEB%GE& B@ QMVEF\F'DQQWS'JCH!iWPSDQ\ GXULC
LQ H[HUFLVLOJ LWV SRZHU RYHU WKH IXQGYV WKH FRPSDQ\ LV SUHVHQWHG DV D VHSDUD LWHP LQ WKH LQFRPH VWDWHP|

,Q WKH LOYHVWPHQW PDQDJHPHQW PDQGDWH WKH LOQYHVWRUV KDYH VHW BHWBHRW lWHBRUHEWLEDY Lo DOO FLUFXPVWDQFHV UHODWLQJ WR WKH
PDQDJHPHQW RI WKH IXQG OLPLWLQJ WKH DFWXDO LQIOXHQFH RI WKH JH QHHIPO G W UHGHRW \§ WQ ¥ HUD\VORKH QQGLVE R QDA QKBIGLRY B IT-X000MWD UM G "XH WR
PDMRULW\ LQYHVWRUV KDYH D ULJKW WR UHSODFH WKH JHQHUDO SDUWQHU DQ@&RIODXQGRPOBQIHU KXW UHHPWLFHUBXWLLAQH ¥ D13 D §OMR H YW HW.QW B PH LP S|
WR LV FRPPHQVXUDWH ZLWK WKH VHUYLFHV LW SURYLGHV DQG FRUUHVSR®OW WK DEO X 6 M XDV RRQLIUXYWRPH B KO\QS H M WHKDW LIR)U B UWHD SR LW H G WAH S D U D W H ¢
IRU VLPLODU VHUYLFHY RQ DQ DUPAV OHQJWK EDVLV &DSODQA&V GLUHFW LDIRHWVRHRGWR QNSLVVOUEFWKWRAHKRQIHWR Q WKH EXKNLURBEY WKH RYHUDOO U
DQG WKXV WKH VKDUH RI WKH YDULDELOLW\ RI WKH UHWXUQV FRPSDUHG ZUMDKY WHWVRWKBQ G @WHRW-PWQXDY\UHODWEPISOD @ BOFEOV $0R DQG @Y HMIWEW RQ V
WKH IXQG &DS0DQ KDV QR UHSUHVHQWDWLRQ QRU YRWLQJ ULJKWV DV LW RQ® BWDH\G @3 N MU DMOHIQ F HY H 6 X\GLHRR V Q LW KGHHMOHUHRAVDHGOBW WKH FKLHI RSHUDW
PDQDJHPHQW PDQGDWH
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HYDOXDWHYV &DSO0DQ V ILQDQFLDO SHUIRUPDQFH DV D ZKROH EDVHG RQ WKIDWBQSI LEFEGMH DWUVMNMPVQW &DS0DQ KDV GHFLGHG WR
GLVFRQWLQXH VHIJPHQW UHSRUWLQJ

*RRGZLOO
/7UDQVODWLRQ GLITHUHQFHYV *RRGZLOO DFTXLUHG LQ D EXVLQHVV PHUJHU LV ERRNHG DV WKH VXP SDLG IR
7KH UHVXOW DQG ILQDQFLDO SRVLWLRQ RI HDFK RI WKH *URXS&V EXVLQHVAR¥QUIRG BUHIPIHPYXYHGW- DWEHWRHUKKREE) B WHEHYS RXKRDY\RZQHG WKDW ZKH
HFRQRPLF HQYLURQPHQW IRU WKDW XQLW &IXQFWLRQDO FXUUHQF\& 7KHWARRYROLGAWH R QL QBIQFH DK 1§WHUKLHE R RS 8 H H SHIHANR WHEGLQ (X URY G SRV
ZKLFK LV WKH IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\ RI WKH *URXS&R® $&HHRIWVLFWRPIFBRXUHG DV WKH RULJLQDO DFTXLVLWLRQ FRVW OHVV DFFXPX
PHUJHU LV ERRNHG DJDLQVW WKH XQLWV RU JURXSV RI XQLWV UHVSRQVLEOH
7TUDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHV KDYH EHHQ UHFRUGHG LQ WKH SPWH"LQ\\AX(SB\W/SFPLQ\J‘U/RB(XSQEWXBQWQ RYERREK BWREKHOWP WMHERRNHG UHSUHVHQW

H[FKDQJH SUHYDLOLQJ RQ WKH GDWH Rl WKH WUDQVDFWLRQV LQ SUDFWLEY PRI DMRARE 0 WS BROAADIW URED B b WHEHB WX R@sRRWY RI H[FKDQJH
RQ WKH GDWH Rl WKH WUDQVDFWLRQ LV RIWHQ XVHG )RUHLJQ H[FKDQJH GLIIHUHQFHV IRU RSHUDWLQJ EXVLQHVV LWHPV DUH UHFRUGHG LQ WKH

DSSURSULDWH LQFRPH VWDWHPHQW DFFRXQW EHIRUH RSHUDWLQJ SURILWREH JRUQWDRRIALEDPHL WP ¥ WA H UHFRUGHG LQ ILQDQFLDO LQFRPH

DQG H[SHQVHV 7KH *URXSA&V IRUHLJQ FXUUHQF\ LWHPV KDYH QRW EHHQ KHGJH®S 3 EOH DVVHWV DFTXLUHG VHSDUDWHO\ DUH PHDVXUHG RQ LQLWLDO UH
EDODQFH VKHHW RQO\ LI WKH FRVW RI WKH DVVHW FDQ EH PHDVXUHG UHOLDE

,Q WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH LQFRPH VWDWHPHQW\)(/URLE\,S(XAIIEWE@HW&WKWWQ(\MF%E)O@(QB)Q/*W%f%ugﬁg@g\ RWKHU WKDQ

WKH HXUR DUH WUDQVODWHG LQWR HXURV XVLQJ WKH DYHUDJH UDWHYV IRU WKH DFFRXQWLQJ SHULRG 7KHLU EDODQFH VKHHWY DUH WUDQVODWHG

XVLQJ WKH FORVLQJ UDWH RQ WKH EDODQFH VKHHW GDWH $0O0 UHVXOWL%%U—Hﬁlﬁ,%%W\,%I@W—%FWPBUN\}JHE?*QlBMaq_bQEQWLweRIJD@&WHBpHERRNH

LQFRPH KDYH D OLPLWHG OLIH WKH\ DUH ERRNHG LQ WKH EDODQFH VKHHW DW DFTXL

SHQVHG RQ WKH EDVLV RI WKH FRVWYV DVVRFLDWHG ZLWK DFTXLULQJ DQG L
7UDQVODWLRQ GLIIHUHQFHV FDXVHG E\ FKDQJHV LQ H[FKDQJH UDWHV IRU EPEOPNAY VK B USKE PG %i MTEL WK R'URSHY DS W VRIWZDUH OLFHQFH

VXEVLGLDULHV KDYH EHHQ UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRRYikH ERRN YDOXH RI LQWDQJLEOH DVVHWYV PD\ H[FHHG WKH UHFRYHUDEOH DP|

7DQJLEOH DVVHWYV 7KH HVWLPDWHG XVHIXO OLYHV DUH

7DQJLEOH DVVHWYV KDYH EHHQ UHSRUWHG LQ WKH EDODQFH VKHHW DW W K$UlUH B F A XOMAL B QREQWADIGHP O UMV GHSUHFLDMORY DFFRUGLQJ WR SODQ
$VVHWY DUH GHSUHFLDWHG RQ D VWUDLJKW OLQH EDVLV RYHU WKHLU H V Vg WACHWHICO YADHY XICE O H YWY H W V a \HDUV

7KH HVWLPDWHG XVHIXO OLYHV DUH DV IROORZV PSDLUPHQW RI DVVHWYV

ODFKLQHU\ DQG HTXLSPHQW a \HDUV

7KH *URXS UHYLHZV DOO DVVHWV IRU LQGLFDWLRQV WKDW WKHLU YDOXH PD\
LQGLFDWLRQ LV IRXQG WR H[LVW WKH UHFRYHUDEOH DPRXQW RI WKH DVVHW
JRRGZLOO LV PHDVXUHG DQOXDOO\ LQGHSHOGHOW RI LOGLEDWILRQV RI LPSDL
7KH UHVLGXDO YDOXHV DQG XVHIXO OLYHV RI DVVHWY DUH UHYLHZHG RQ HYHU\ EDODQFH VKHHW GDWH DQG DGMXVWHG WR UHIOHFW FKDQJHV LQ

WKH H[SHFWHG HFRQRPLF EHQHILWY ZKHUH QHFHVVDU\ 7KH QHHG IRU LPSDLUPHQW LV DVVHVVHG RQ WKH OHYHO RI FDVK JHQHUDWLG
URXS RI DVVHWYV WKDW LV ODUJHO\ LQGHSH\%AH( QW RI RWKHU XQLWV DQG FD

7DQJILEOH DVVHWYV LQFOXGH ULJKW Rl XVH DVVHWYV PHDVXUHG LQ DFFRUGW@H@EW@D)@QH R £ BIF 5 VBN G BLRRRVEGWAR ¥ YHIRE Lo XVH 900>
LQIRUPDWLRQ RQ WKHVH LWHPV LV LQFOXGHG LQ FKDSWHU /HDVHV RI $SFFRYRWHRWERGVFYRYFK DUH GLVFRXQWHG WR WKH SUHVHQW YDOXH UHFHLYHG
7KH GLVFRXQW UDWH XVHG LQ PHDVXULQJ YDOXH LQ XVH LV WKH UDWH WKDW
PRQH\ DQG WKH ULVNV VSHFLILF WR WKH DVVHW ,PSDLUPHQW/ KW UHFRUGHG |

2WKHU ORQJ WHUP H[SHQGLWXUH 4 \HDUV
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UHFRYHUDEOH DPRXQW IRU ILQDQFLDO DVVHWV LV HLWKHU WKH IDLU YDOXHQRUQWK B G IDHWHKWY VY D VX HDR U HY HIFXMH GV KXARUIK FRYR I LOR RU ORV YV
GLVFRXQWHG E\ WKH LQLWLDO HITHFWLYH LQWHUHVW UDWH )DLU YDOXH WKURXJK SURILW RU ORVV FODVV FRPSULVHV RI ILRQW@BVHKO DVVH

PDQDJHPHQW RU KHGJLQJ SXUSRVHV LQ ZKLFK FDVH WKH\ FDQ EH HLWKHU HT
$Q LPSDLUPHQW ORVV LV UHFRJQLVHG ZKHQHYHU WKH UHFRYHUDEOH DPRXQENVRIQIQVD X ¥ HYWW EHIP D WK it DWW LG DW R XL VDFOD VW LY WKH\ DUH KHC
UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW LPPHGLDWHO\ $Q LPSDLUPHQWIORXVY BRO® ERVKKILRIAIDQND Q@ ID YL HV WIPHOW DHIORIAM\WEIKEY WIRQ B WE X FblV 1L Q D«
WKH FDUU\LQJ DPRXQW RI DQ\ JRRGZLOO DOORFDWHG WR WKH FDVK JHQHURWW®R H X QH¥ FPIQE WIKRHR LWRRUIGEXNFW RVEHEPOAHULIQER QR RXR WY FRIZWWHK UHJIDUG
RWKHU DVVHWV Rl WKH XQLW SUR UDWD $Q LPSDLUPHQW ORVV LV UHYHUV MG/ IDFPWKNUW\LBWOQL QCGYAYWPRQ W KW D@\ LPSDLUPHQW ORVV PD\
KDYH GHFUHDVHG DQG WKH FDUU\LQJ DPRXQW Rl WKH DVVHW KDV FKDQJHG IURP WKH UHFRJQLWLRQ GDWH Rl WKH LPSDLUPHQW ORVYV

)XQG LQYHVWPHQWY DQG RWKHU LQYHVWPHQWY LQ QRQ FXUUHQW DVVHWYV DL
7KH LQFUHDVHG FDUU\LQJ DPRXQW GXH WR UHYHUVDO FDQQRW H[FHHG ZKRW MR/ ®HSI AWKHAWHG LKL YW B K HFE®D BBMW \VZ RX B G HPW HGE R § QUVIKIHWAKLHFQH LWH P
LPSDLUPHQW KDG QRW EHHQ UHFRJQLVHG 5HYHUVDO RI DQ LPSDLUPHQW @RFSURKHIRRIBIL DQOFR® BH RQILR UWDW L R §HR F IKH LQRQDPRX@MQ R/ IXQG LQYHVWF
JRRGZLOO LV UHYLHZHG IRU LPSDLUPHQW DQQXDOO\ RU PRUH IUHTXHQWOP b QW KHRHQMY DERGLE & LR Wik B Q dWK-DMY RRRGZ) QWX IR D QFH VLR ERDWHBXQGY PDQDJ
GXH WR HYHQWY DQG FLUFXPVWDQFHY WKDW PD\ LQFUHDVH WKH SUREDELOGWH\RVARSWLUPEOWHG RQ ,QWHUQDWLRQDO 3ULYDWH (TXLW\ DQG 9HQWXUH

JLOQDQFLDO DVVHWYV ,QYHVWPHQWY LQ OLVWHG VKDUHV IXQGV DQG LQWHUHVW EHDULQJ VHFXULW
7KH *URXSAV ILQDQFLDO DVVHWY KDYH EHHQ FODVVLILHG LQWR WKH IROORHH®) WKW KHEIHHPFFRXQWLQJ FULWHULD RU IRU ZKLFK KHGJH DFFRXQWLQJ L
ILQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV YDOXH WKURXJK SURILW RU ORVV /LVWHG VKDUHVY DQG GHULYDWLYH FRQWUD
ILQDQFLDO DVVHWY DW DPRUWLVHG FRVW WUDGH SULFH RQ DFWLYH PDUNHWY RQ WKH EDODQFH VKHHW GDWH 7KH IDLU

WKH IXQGVA QHW DVVHW YDOXH DN I D/IKUWH EDMOH RH FKHHIQ @DV HVWPHQW YV L (
,QYHVWPHQWY LQ HTXLW\ LOQOVWUXPHQWY DUH DOZD\V PHDVXUHG DW IDLU ¥PD8RE WRURKH KOBY W W RGHORYIF R @QVWKH EPQ@DRF RIVEHEW GDWH RU LQ DC
LOVWUXPHQWY VXFK DV WUDGH DQG ORDQ UHFHLYDEOHV LV EDVHG RQ WKRXEWHYINYW\RGHO IRU PDQDJLQJ DQG IRU WKH FRQWUDFWXDO
FDVK IORZ FKDUDFWHULVWLFV RI WKHVH ILQDQFLDO DVVHWY 'HEW LQVWUXPHQWY VXSSRUWLQJ IXQG PDQDJHPHQW DFWLYLWLHV VXFK DV
ORDQV JUDQWHG WR LQYHVWPHQW WHDPV IRU FR LQYHVWPHQW SXUSRVHV7KURKRSBWVLEQL HE- B VW PIQQTOQR L B & WWHQW VL QW QO R OwWR WHHEWRARR DV XUHG DW ID
EHFDXVH WKH\ DUH KHOG VROHO\ LQ RUGHU WR FROOHFW FRQWUDFWXDO ERWHIRMW LRKERPHDURP/KOROW IHNRIRQLVRAY RYWBHQMS b0 BBEWHG VKDUHV DQ!
LQWHUHVW /LTXLG FXUUHQW GHEW LQVWUXPHQWY VXFK DV LQYHVWPHQWNDBAR YOWKNUHHKR QX BE \RI ARG H SWY P PHRW M I RUWKI K VWDHWHBEHRMQM FRPSUHKHQ
SXUSRVHV DUH UHFRJQLVHG DW IDLU YDOXH WKURXJK SURILW RU ORVV 1ROHFXVid@&E Q@ RUGH kW Y QEHOXNHP Kb @AH FEXdS RY RIP @ KW KRV FERY D FM KH HITHFWLY
VKHHW DUH KHOG IRU ERWK VHOOLQJ SXUSRVHV DQG FROOHFWLQJ FRQW U bIFWxXBOXG KKIDRIH L ¥ ULHFR EDLY 36 d @ QUKHIUURRH DLddd] Wl B UDRK W KH KHGJH(C
GHVLJQDWHVY WKHVH DVVHWYV DV PHDVXUHG DW IDLU YDOXH WKURXJK SURILQF RRHO DRG WK R WE KD LRMS Id ¥ X PUKIHQE R B VY D W HORE V2 | lvkU UHI® X & KPR JH LV
UHFRJQL]LQJ JDLQV DQG ORVVHV RI ILQDQFLDO DVVHWY PDGH DV LQYHVWRERREWUYXBREWWKH KREK® BY ORI K Q KW HEHF DR Y EDWIGHFRRX S DFWY WR KHGJH

DQ LOYHVWPHQW HQWLW\ PDQDJHV DQG PRQLWRUV WKH SHUIRUPDQFH RI WKRWR® LOXW i & pHOINBH BEDHAHE- RDEMH Y EXOXERHFRRWGPEF W RKHGIH DFFRXQWI
JURXSAV LQYHVWPHQW VWUDWHJ\ IDLU YDOXH RI WKH GHULYDWLYH LQVWUXPHQW WKDW RIIVHWY DQ HTXDO FKD

EHLQJ WKH KHGJHG LWHP LV UHFRJQLVHG RQ WKH VDPH OLQH LWHP DV WKH ¥
7UDQVDFWLRQ FRVWY DUH UHSRUWHG LQ WKH LQLWLDO FRVW RI ILQDQFLDO DVVHWYV H[FOXGLQJ LWHPV YDOXHG DW IDLU YDOXH WKURXJK SURILW RU
ORVV $00 SXUFKDVHV DQG VDOHV RI ILOQDQFLDO L& §VDWXRWMQ MWW HDAQILH IWWEHFFHR L8V @ BLR® VoMY WWIYchiVV6 DPWIRUWLVHG FRVW

GHUHFRJQLWLRQ DQG UHPRYHG IURP WKH EDODQFH VKHHW ZKHQ WKH *UR XISQHINF MDD Q V VHHWWOM B WV R A RFIRQWWY BITEF ARADVD RID U R WYV V@ R QMHGHH IQRQWIOMVHUHVW E
FDVK IORZV RU ZKHQ LW KDV VXEVWDQWLDOO\ WUDQVIHUUHG DOO RI WKH UHPNVYDE® H)\H DYV B ¥ LIDIWRZ® B UW K LR WK HWKW KIDWQ/ H QY RV WP IHEHW WERGKY LQH VYV 7KH'
*URXBE.QDQFLDO DVVHWV DUH FODVVLILHG DV FXUUHQW LI WKH\ KDYH EHHJ RGWXLDUFWEX DRU ARVBEA DRZ S XDQ RVAKRRY SDOPH@WH DWKLIGHG RU GHWHUPLQDE
PRQWKYV
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7KH\ DUH LQFOXGHG LQ FXUUHQW DVVHWY H[FHSW IRU PDWXULWLHYV JUHDSHRSWKD L RBRIQMWAKY DI NHIUH @ KH/ HEQ.E ARR QWKLH) XHS R UWILWY K B M UBHRHGQ G LV SRV H (
ZKLFK DUH FODVVLILHG DV QRQ FXUUHQW DVVHWYV VHSDUDWH PDMRU OLQH RI EXVLQHVV ZKLFK FDQ EH FOHDUO\ GLVWLQJXLVKH
FDVK JHQHUDWLQJ XQLWV ZKLOH EHLQJ KHOG IRU XVH 'LVFRQWLQXHG RSHUD
(ISHFWHG FUHGLW ORVV RI WKH WUDGH UHFHLYDEOHV LV HYDOXDWHG E\ XVQGJ W XHHA PBO IFR ASDNIYRRDF K ULRG R ZHGHEY H )58 D WKGGHRFRUGLQJ O\
ZKLFK D SURYLVLRQ PDWUL[ LV PDLQWDLQHG EDVHG RQ WKH KLVWRULFDO FUHGLW ORVVHV DQG IRUZDUG ORRNLQJ LQIRUPDWLRQ UHJDUGLQJ
JHQHUDO HFRQRPLF LQGLFDWRUV ,Q DGGLWLRQ PDWHULDOO\ RYHUGXH UHFHL BIHEQ BY DD HPHYOQ WX DVHG B® 8 TPRHQWVERYLEDSLWD O
3D\PHQW RI GLYLGHQGYV DQG UHSD\PHQW RI FDSLWDO LV GHFLGHG LQ WKH $Q
([ISHFWHG FUHGLW ORVVHV RI ORDQ UHFHLYDEOHV LV HYDOXDWHG EDVHG BRsWKPHHIR RY BB A IPHER BUR KRBHIE WR 6w k H Kb X B S+ HERO X BWHYIWLQJ E\ WK

WKH FUHGLW ULVN RI WKH ERUURZHUV E\ HYWLPDWLQJ WKH GHOD\ RI WKH d4HSPYPHRQW N ERRXC £RE Y REFMEY H6W ¥ RH HHF B Q RAKLF <o RR SR QWD 0 0HHWLQJ
'"HSHQGLQJ RQ WKH HVWLPDWHG FUHGLW ULVN WKH JURXS PHDVXUHV WKH ORVV DOORZDQFH DW DQ DPRXQW HTXDO WR PRQWK H[SHFWHG

FUHGLW ORVVHV RU OLIHWLPH H[SHFWHG FUHGLW ORVVHV ,QSXWV XVHG lfLU(%‘WFPLHBéXE)FLW@WOﬁJWLSI"]N?WHG FUHGLW ORVVHV LQFOXGH DPRQJ

E(\QVFKXHUUUVHGDYDLODEOH VWDWLVWLFV RQ GHIDXOW ULVN EDVHG RQ FUHGLW Sjll_g QUFL\f\)/ngLJDUEDL%T\\;VIPI-?VGOV\SKU%HK6\V¥VI§QU\}LF\|/DV(\? EIIJI(:S%lb\gVOﬁJVRVFﬁ\l/LglggFJLUDI%XEQK\PV\Y
OLDELOLWLHYV DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH 7UDQVDFWLRQ FI

QEP T ROM QERPR P FRAF LB EW DG ERREFYWE R CEY LIPS SFLELOLWLH
SO LR P oRog urEnLToEor Ly ovyxewe onz o ot oo vt R REAGY e S e R
L

Y i R R §
ERUURZHU LV FRQVLGHUHG WR KDYH D VWURQJ FDSDFLW\ WR PHHW LWV FIQS\%TFE;(II‘-[WXHP[SD(\%VVF%Q/% ?gg";ﬁ%}% bla\FLLROQL\yVII_' VWKH QHDU WHUP W LV

FRQVLGHUHG WKDW WKHUH KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ WKH FUHGLW ULVN LI WKH FRQWUDFWXDO SD\PHQWYV KDYH EHFRPH PRUH

WKDQ GD\V SDVW GXH DQG D GHIDXOW HYHQW KDV RFFXUUHG LI WKH S V PRUH WKDQ GD\V SDVW GXH XQOHVV UHVXOWLQJ

IURP DQ DGPLQLVWUDWLYH RYHUVLJKW *URXS4V OHDVH DJUHHPHQWY DUH PDLQO\ UHODWHG WR IDFLOLWLHV FRPSDQ
DOORZHG E\ WKH VWDQGDUG RQ OHDVH FRQWUDFWYV IRU ZKLFK WKH OHDVH W|

&DVK DQG FDVK HTXLYDOHQWV DQG OHDVH FRQWUDFWYV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV RI ORZ YDOXH

&DVK DQG VKRUW WHUP GHSRVLWY LQ WKH EDODQFH VKHHW FRPSULVH FD %E%gﬁg}:vxdzggljg§ﬁ%\lg<%ﬁ Ké%v&gfy@I@%GO$§§%%%€&%WVWJAJ§WULRQWDHtJ/\V/VLIJD[()?LGJIE
GHSRVLWV VXFK DV LQYHVWPHQWY WR PRQH\ PDUNHW IXQGV &DVK DVVH KDYH %L[Y P PD | |'K HI-H“_FL w Q
HPHQWY DUH UHFRJQLVHG DV ULJKW RI XVH DVVHWYV DQG ¢

W VH
1RQ FXUUHQW DVVHWYV KHOG IRU VDOH DQG GLVFRQWLQXH@Qﬁ%Q%M&ﬁ@%P OHDVH DJUHHPHQWYV RI IDFLOLWLHY DQG FRPSDQ\ FDUV

1RQ FXUUHQW DVVHWYV RU GLVSRVDO JURXSV FRPSULVLQJ DVVHWYV DQG O{iELQHW bW P BH AP WY bt HSL RY K B G H R ¥ELEH ¢ | LIoWolRG KR @M ow DOG F)
SUREDEOH WKDW WKH\ ZLOO EH UHFRYHUHG SULPDULO\ WKURXJK VDOH UDWKHU WKDQ WKURXJK FRQWLQXHG XVH 7KH UHFRJQLWLRQ FULWHULD DUH

UHJDUGHG WR EH PHW ZKHQ D VDOH LV KLJKO\ SUREDEOH WKH DVVHW RUgB oS RYRRSIERNS WP ¥R WOBE @HOIRWYRRPHGLDWH VDOH LQ LWV
SUHVHQW FRQGLWLRQ VXEMHFW RQO\ WR WHUPV WKDW DUH XVXDO DQG FXVWRPDU\ WKH PDQDJHPHQW LV FRPPLWWHG WR WKH SODQ WR VHOO
WKH DVVHW DQG WKH VDOH LV H[SHFWHG WR WDNH SODFH ZLWKLQ RQH \HBY; FWRP \WKHFPWH RI FODVVLILFDWLRQ

$V IURP WKH FODVVLILFDWLRQ GDWH D QRQ FXUUHQW DVVHW RU D GLVSF\’g\}JEBgIU\(JLR%(%V }?HHGUthLBQ/%IOVFﬁEVLQH\%gEQgﬁPGOBRIFVF\i/KV %lﬁ\yH%}(HPL |§/H "URXS KDV

FDUU\LQJ DPRXQW DQG IDLU YDOXH OHVV FRVWV RI GLVSRVDO 2QFH FODVS/;I(\%_I%R\;leég(gé%WIPRD%GQ\ﬁbW LLVQ%LIB%% WSB\M\/B JI?_E\@”—PB\; &&@HUHTXLUl
QR ORQJHU DPRUWLVHG QRU GHSUHFLDWHG

7KH *URXS4V SURYLVLRQV DUH HYDOXDWHG RQ WKH FORVLQJ GDWH DQG DUH
GD\ LQ TXHVWLRQ &KDQJHV DUH ERRNHG LQ WKH VDPH HQWU\ LQ WKH LQFRP!
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(PSOR\HH EHQHILWYV 6DOH RI VHUYLFHYV
&DS0DQ DOVR RIIHUV ZHDOWK PDQDJHPHQW VHUYLFHV WR LQVWLWXWLRQDO F
3HQVLRQ REOLJDWLRQV FOLHQWV )HHV IURP WKHVH VHUYLFHV DUH UHFRJQLVHG RYHU WLPH ZKHQ W|

7KH GHILQHG FROWULEXWLRQ SHQVLRQ SODQ LV D SHQVLRQ sobpQ LQ DFFRUSHBFUNAR AU WRH BRWIB WM FXEBWY RP&@¢ P QYBEWERRV! RITY wAKLFK DUH Ul
EXVLQHVV GRPLFLOHV 3D\PHQWYV PDGH WR WKHVH SODQV DUH FKDUJHG WRIFPKEH © HERpr BNPWDIWIPREWREQ W R W F REploE VERY sYlk HPcDW R MK RQWURO RI

WKH\ UHODWH 3HQVLRQ FRYHU KDV EHHQ DUUDQJHG WKURXJK LQVXUDQFH BROYVFtRWLERYLGHG E\ HIWHUQDO SHQVLRQ LQVWLWXWLRQV
6KDUH EDVHG SD\PHQWYV YHH IURP RWKHU VHUYLFHV VXFK DV DVVHW DQG SURSHUW\ PDQDJHPHQW VHU
7KH IDLU YDOXH RI WKH VKDUH EDVHG ORQJ WHUP LOFHOWLYH sopo Lv pHBVURE T FREY Y SW cowH EDVHG RO WKH VWDUWLQJ VKDUH SULFH

Rl WKH SODQ LWV DVVXPHG GHYHORSPHQW GXULQJ WKH YHVWLQJ SHULRG_ | IHLW Ul-b| ,ﬁlH Q bP WA @ﬁY GV RWLI;H Fg G@ L
WKH YHVWLQJ SHULRG 7KH IDLU YDOXH LV H[SHQVHG RQ D VWUDLJKW OLQ g‘%ﬁ g E(g #%%{%M éﬁv%q_ v gj)ygé/s"ﬂq_o IEIQ;(;{QWH \\?%HFéé%(\;/
:LSUHLQR\gHG LV DGMXVWHG VKRXOG WKH IRUIHLWXUH UDWH FKDQJH RU VKR)\S\IK ! VDRI \%IE(?Q YD\I% A éng\ o F(L‘ié LR%JH é(v hy Ll\/§|~?:KDUDI

7KH IDLU YDOXH RI VWRFN RSWLRQV LV DVVHVVHG RQ WKH GDWH WKH\ DUI§QGJEBJ&\HIQGLI?%HH)JUWVW%&I%:%PGHL HTXDO L§VWDOPHQ\F/{V

V LQ WKH
LQFRPH VWDWHPHQW RYHU WKH YHVWLQJ SHULRG RI WKH ULJKWV FRQFHUBREBYLRCLGURHRYWURINKRYZ WB %\?’/\:Wﬁé}zﬁ_ﬁ%'—ﬁ@QH'u‘ﬁfﬁm HYRILWV RID V>
HQWLWOHPHQW WR VKDUHV LV PDGH DW WKH HQG RI HYHU\ UHSRUWLQJ sHYR®PcPRRLY b JRN SROYLHAD AR H%K%V'Lm\ﬂ/\&ﬁ%d*d’ﬁ’hpé'mgﬁ LYLWLHV . Q
SULFLQJ PRGHO 7KH WHUPV RI WKH VWRFN RSWLRQ SURJUDPV DUH sUHVHOWAI IEMRWE B! ML RESVRRCEDHH B WUDQVIHUUHG Wi

7KH UHFLSLHQWYVY Rl FDUULHG LQWHUHVW LQ WKH SULYDWH HTXLW\ LQGXVWU\

SHYHQXH UHFRJQLWLRQ IXQGAV LOQYHVWPHQW DFWLYLWLHV ,S &DS0DQAaV FDVH FDUULHG LgWHUHVW |
5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV LV UHFRJQLVHG E\ ILUVW DO\QﬁBBWLQJ WKH WUDQVDFWLRQ SULFH WR SHUIRUPDQFH REOLJDWLRQV

DQG ZKHQ WKH SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG E\ WUDQVIHUULQJ WKH FRQWURO RI WKH XQGHUO\LQJ VHUYLFH WR WKH FXVWRPHU WKH

UHYHQXH UHODWHG WR WKLV SHUIRUPDQFH REOLIDWLRQ LV UHFRIQLVHG SHURH RAQR RE BL4BWERQs BRQ R H P e vHG B HY KW PosRADYSEXpuuL
WLPH RU RYHU WLPH QRW RQ D FDOFXODWHG DQG DV \HW XQUHDOLVHG UHWXUQ $V WKH OHYHO RI

H[LWV DQG WKH VWDJH DW ZKLFK IXQGV DUH LQ WKHLU OLIH F\FOH SUHGLFW!I
ODQDJHPHQW IHHV

$V D IXQG PDQDJHU &DSO0DQ UHFHLYHV PDQDJHPHQW IHHV GXULQJ D IXQG&¥% HQWbWHHSHWRRED B U R St VPN BRY WOB R XHRHRWY 8B 1Y () FDSLWDO WR LQY
YDULDEOH FRQVLGHUDWLRQ DQG LV W\SLFDOO\ EDVHG RQ WKH IXQG&V RUISIHQR® VWL 6 W-Qd XDV U+RY XY & P Y Q% $71¢ IoRGD KKUFdolY UDWROPRIEXH v w s
\HDUV 7KHUHDIWHU WKH IHH LV W\SLFDOO\ EDVHG RQ WKH DFTXLVLWLRQ RARMMN% RIHYGHdXRR &6 YU P DA RL WHPRYWERQLR| BRIV RRERZVANRM vwuLEXW
IHHV DUH XVXDOO\ & RI D IXQG&V WRWDO FRPPLWPHQWYV GHSHQGLQJ §Kh Kbl WKiE QG LV R UMD FHAMKDIW R 2% @ D W PRI-@ B b oD aH U KHQ T

IXQG RU DQ HTXLW\ IXQG ,Q WKH FDVH RI UHDO HVWDWH IXQGV PDQDJHPHRQYH b VUREH IBEYRFBRLGE RE (FRE AW WH G SN RBRPVWRSD RFWKH 1IXQGaVv FD
DYHUDJH PDQDJHPHQW IHH SHUFHQWDJH SDLG E\ &DS0DQ PDQDJHG IXQGV p¥TRS§URILRO FRVW

0ODQDJHPHQW IHHV SDLG E\ WKH IXQGV DUH UHFRJQLVHG DV LQFRPH RYHU &Py x&H FRRY hE UL 1P6Q CoRBHRUAAAR HQW) M HRY Y& FWHEY 2K Kk D 1XQG KDV WUDQVI
RQO\ SHUIRUPDQFH REOLJDWLRQ LQ WKH FRQWUDFW DQG LW LV VDWLVILHEpRYEIRMLBHDOLVHG FDVK IORZV DQG PDQDJHPHQW KDV HVWLPDWHG LW EHLC
RI FDUULHG LQWHUHVW EDFN WR WKH IXQG &DUULHG LQWHUHVW LV UHFRJQL
FRQILUPDWLRQ RQ WKH DPRXQW KDV EHHQ UHFHLYHG DQG &DS0DQ LV UHODW|
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SRWHQWLDO UHSD\PHQW ULVN RI FDUULHG LQWHUHVW WR WKH IXQGOWHODRRBZWDFMN SHUIRUPDQFH PHDVXUH LV IHH SURILW ZKLFK LV DGMXVWHG F
3RWHQWLDO UHSD\PHQW ULVN WR WKH IXQGV FODZEDFN LV FRQVLGHUHGIRKHQ' DO XH\PKIQIIANHRMKHY HUWRERMWVYHFRIJQLWLRQ FULWHULD KDYH
EHHQ IXOILOOHG &ODZEDFN ULVN UHODWHV WR D VLWXDWLRQ ZKHQ LQ FRQMXQFWLRQ ZLWK WKH OLTXLGDWLRQ RI D IXQG LW LV UHFRJQLVHG WKDW
WKH *HQHUDO 3DUWQHU KDV UHFHLYHG PRUH FDUULHG LQWHUHVW WKDQ DWHPHGDUI H AW HQIX 6 B P UG W\ DiUHHY HD B R X IRWIKRHAW F B D VWRHFBEIXRJIO IIRHP Y UH
H[DPSOH LI WKHUH DUH UHFDOODEOH GLVWULEXWLRQV RU LI UHSUHVHQWD WGER®\ DIgP 7 QWURIQMWIAWE QI ¥ 1@ HE IDNY § HW Y HWOH E R WKLY B 8 CQRW KLH) SXKIHFKDVH SL
VDOH DQG SXUFKDVH DJUHHPHQW ZKHQ WKH IXQG LV WRZDUGY WKH HQG R$SURWHEWMWFVRGK DV UHRUJDQLVDWLRQ FRVWY ,WHPV LPSDFWLQJ FRPSDUDEL

DFTXLVLWLRQ RU GLVSRVDOV RI EXVLQHVV XQLWYV PDWHULDO JDLQV RU ORV\
SRWHQWLDO UHSD\PHQW ULVN WR WKH IXQGYVY FODZEDFN LV HVWLPDWHG BV WHKW VP PRI H P HRQV HY @HIQY HRYY WHISORPUNH G WE DGNHF LYK RQV E\ DXWKRULWLHV DQ
PDQDJHPHQW MXGJPHQW LQFOXGHV VLIJQLILFDQW HVWLPDWHY UHODWLQJ SWRWHLW NP W@ & DN P W ULV WIRfWWKISUR@OBMLOLW\ DQG UHDOLVDEOH IDLU
YDOXH 7KH FODZEDFN ULVN LV PHDVXUHG E\ XVLQJ WKH H[SHFWHG YDOXH PHWKRG L H E\ FDOFXODWLQJ D SUREDELOLW\ ZHLJKWHG
DYHUDJH Rl HYWLPDWHG DOWHUQDWLYH LQYHVWPHQW H[LW RXWFRPHV 7KWHHBW DEHFRVILR D 6RFPSWWOE PO QWA W R GVR A WHHIOOMMMHLEY B HWMH JKHXUHY DUH LQFO
UHFRJQLVHG DQG LV LQFOXGHG LQ WKH FXUUHQW DFFUXHG OLDELOLWLHYVY LQ WKH FRQVROLGDWHG EDODQFH VKHHW

8VH RI HVWLPDWHYV
,QFRPH WD[HV 7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK ,)5
7D[ HISHQVHV LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW FRPSULVH WDHN¥WRRDWHNM PQK DYNKPIS W IQRQNKIDD PHH\S @ &) @ H B-RSOIW® 3WDDPHFRXQWLQJ SULQFL!
WKH ILQDQFLDO SHULRG 7D[HV DUH ERRNHG LQ WKH LQFRPH VWDWHPHQWL®SEOFRWVRW KWK H WOISW HVWHE FDPRXQ WY ROV RV HWNYSDQ& HQ\WPIELP LWERFHP QG GLV
RU GLUHFWO\ WR LWHPV ERRNHG DV HTXLW\ ,Q WKHVH FDVHV WD[HV DUHIERRRHRIGDW R/ W DW/KIHPUH @WK HDIRQ & RRPPE WHKKHH O BRI W & BRIPPIRKQ WY RH FLVRGR /R DQG |
HTXLW\ 7D[HV RQ WD[DEOH LQFRPH IRU WKH ILQDQFLDO SHULRG DUH FDORNXEYWRQ WQDW KH EDNWVRRI WIKH "WRX 6 &W R SHU BRVIFQJ | B H WKRAV F RKMWMPUDIW H YV D Q
LQ TXHVWLRQ 7D[HV DUH DGMXVWHG RQ WKH EDVLV RI GHIHUUHG LQFRPHLRPSPbYRHQW B ERAIGIXEIO®L WK IIJIRWP YSRIGYH FRX M H§ Q@ DI i\ OWPHRLWRYE VWKH LP S
DSSOLFDEOH 7KH *URXS&V WD[HV KDYH EHHQ UHFRJQLVHG GXULQJ WKH IL@BHWHUBOQHOU XXMH.IXD WK R @R LD Ol YHH ¥ HoFWeH 8 [ Svibf Wby FUHG LW ORVVHV DQG

'"HIHUUHG WD[HV DUH FDOFXODWHG RQ WHPSRUDU\ GLITHUHQFHV EHWZHHQ9WIOX B WML QQB IDIPRX® W @O VWKRHWMVEDVH 'HIHUUHG WD[HV

KDYH RQO\ EHHQ UHFRJQLVHG WR WKH H[WHQW WKDW LW LV SUREDEOH W KXW &B\HEWOR. G D WILLRAQ ZRIOV® KEHH | D IY (D LYADBDEXGHH RD JIX IQGEV WQ X KIVAKPW R MV XV LQJ WK H

GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHYV FDQ EH XWLOLVHG 7KH ODUJHVW WBOSRWLRBQGIXILSHBQOHV DG (9H WIRPHW K WR MFFRXRW D UDQJH RI IDFWRUV

LQYHVWPHQWY DW IDLU YDOXH 'HIHUUHG WD[HV DUH QRW UHFRJQLVHG IRDFRQUMG] GHKGIXGWWEOH BP RUKMLYOWH\RQPRIQWR RGZEDO P'BHIUMBMWHBERQGLWLRQV

WD[HV KDYH EHHQ PHDVXUHG DW WKH VWDWXWRU\ WD[ UDWHY HQDFWHG EVH\FKKHI IEWD OHD\Q FFX VK HIOW G R HS DR B HWF NDMVE RS H UHD SHLIOW HG1 W R IDISIS@AH DQG ILQ|

ZKHQ WKH UHODWHG GHIHUUHG WD[ LV UHDOLVHG LQYHVWPHQW 7KHVH YDOXDWLRQ PHWKRGRORJLHYVY LQYROYH D VLJQLILFDQW
VLIJQLILFDQW XQFHUWDLQW\ LQ WKH YDOXDWLRQ RI RU LQ WKH VWDELOLW\ R

JWHPV DIIHFWLQJ FRPSDUDELOLW\ DQG DOWHUQDWLYH SHUIRUFPYHM P B\DVKIOHRAWHG LQ D IXQGAV QHW DVVHW YDOXH GR QRW QHFH'

&DS0DQ XVHV DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV VXFK DV DGMXVWHEKREHVOMKLBQ YSURYPW QWY Rk P Y RSHUDWLQJ SURILWA

KDYLQJ WKH VDPH PHDQLQJ WR GHQRWH WKH ILQDQFLDO SHUIRUPDQFH RI LWV EXVLQHVV DQG WR LPSURYH WKH FRPSDUDELOLW\ EHWZHHQ

GLIIHUHQW SHULRGYV $OWHUQDWLYH SHUIRUPDQFH PHDVXUHV DV VXFK DUR QXRWHBRWRE "DUW UKW BHQW M b%@lﬂ%&%WP%ﬁﬁU#vG#WDLO LQ WKH

UHSRUWHG LQ DFFRUGDQFH ZLWK WKH ,)56 E\ DGGLQJ RU GHGXFWLQJ WKH LWHPV DIIHFWLQJ FRPSDUDELOLW\ DQG WKH\ ZLOO EH

QRPLQDWHG DV DGMXVWHG 6XFK DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV DUH IRU H[DPSOH DGMXVWHG RSHUDWLQJ SURILW DGMXVWHG

SURILW IRU WKH SHULRG DQG DGMXVWHG HDUQLQJV SHU VKDUH ,Q DGGLWLRQ &DS0ODQ GLVFORVHV DOWHUQDWLYH SHUIRUPDQFH PHDVXUHYV

WKDW KDYH EHHQ GHULYHG IURP WKH EHIRUHPHQWLRQHG DGMXVWHG SHUIRUPDQFH PHDVXUHV E\ IXUWKHU DGGLQJ RU GHGXFWLQJ VRPH

LQFRPH VWDWHPHQW LWHPV WKDW KDYH EHHQ DGMXVWHG WR H[FOXGH SRVVLEOH LWHPV LPSDFWLQJ FRPSDUDELOLW\ 7KLV NLQG RI
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9DOXDWLRQ RI RWKHU LQYHVWPHQWYV 5HYHQXH
7KH IDLU YDOXH RI JURZWK HTXLW\ LQYHVWPHQWYV LV GHWHUPLQHG TXDUWHUO\ E\ XVLQJ YDOXDWLRQ PHWKRGV DFFRUGLQJ WR ,3(9* DQG

)56 7KH YDOXDWLRQV DUH EDVHG RQ IRUHFDVWHG FDVK IORZV RU SHHUPHURKREH XORPLEBR W U RF WYWALPHWE QY WRPH Y & RE R DHPDQRDIHPHQW IHHV VFH
LQYHVWPHQW D PHWKRG WKDW LV WKH PRVW DSSURSULDWH LQ OLJKW RI WKH IDFWV QDWXUH DQG FLUFXPVWDQFHV RI WKH LQYHVWPHQW LV

DSSOLHG ([WHUQDO YDOXDWLRQV DUH PDGH DW OHDVW RQFH D \HDU WR YRQD PR Y I WD B I W RS LI KE B Y XIGWR @ \RRQAWB HYRWFRQWUDFWYV DQG UH
WUDQVDFWLRQ IHHV UHFRUGHG DW D SRLQW LQ WLPH DQG RWKHU VHUYLFH IH

*RRGZLOO LPSDLUPHQW WHVW PDQDJHPHQW VHUYLFHV ZKLFK DUH UHFRUGHG RYHU WLPH &DUULHG LQWHUFE
*RRGZLOO LPSDLUPHQW WHVW LV SHUIRUPHG DQQXDOO\ 7KH PRVW VLJQLILFD W DVVXPSWLR§V UHODWHG WR WKH UHFRYHUDEOH DPRXQW

WXUQRYHU JURZWK RSHUDWLQJ PDUJLQ GLVFRXQW UDWH DQG WHUPLQDO $URZUWAR 6 NP Ok GERV Y HIRWIW N WEE RENHO®T JQWd?UPPQDJHPHQW IHHV |

HVWLPDWHV DUH EDVHG RQ WKH FXUUHQW FRVW VWUXFWXUH DQG WXUQRYHY W& QuDWHE E\RW MK B Y T XY WRERY € B G R YWY P ifgRW,DW D SRLQW

H[SHFWHG WR JURZ WR WKH H[WHQW WKDW FDQ EH UHDVRQDEO\ VXSSRUWHG E\ WKH FXUUHQW SHUVRQQHO DQG RWKHU UHVRXUFHV 7KLV

PHDQV VXFK DGGLWLRQDO WXUQRYHU DQG FRVWY LQFOXGHG LQ WKH EXVLQHVY SODQ WKDW DUH UHODWHG WR IXWXUH H[SDQVLRQ a4 DQG

H[SHFWHG WR EH PDLQO\ YLVLEOH DV QHZ FXVWRPHUYV DQG LQFUHDVHG KHDGFRXQW & KDYH EHHQ UHPRYHG IURP WKH FDVK IORZ

IRUHFDVWY ZKHQ SUHSDULQJ WKH JRRGZLOO LPSDLUPHQW WHVW (85 2YHU WLPHSW D SRLQW LQ WLPH 7RWDO
ODQDJHPHQW IHHV

*RRGZLOO LPSDLUPHQW WHVW LV GHVFULEHG LQ PRUH GHWDLO LQ WKH 1R¥HUYLFH IHHV
&DUULHG LQWHUHVW
5HYHQXH IURP FXVWRPHU FRQWUDFWV H[WHUQDO

(85 2YHU WLPH$W D SRLQW LQ WLPH 7RWDO
ODQDJHPHQW IHHV
6HUYLFH IHHV
&DUULHG LQWHUHVW
5HYHQXH IURP FXVWRPHU FRQWUDFWV H[WHUQDO

2ZWKHU RSHUDWLQJ LQFRPH

2WKHU LWHPV
7TRWDO
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(PSOR\HH EHQHILW H[SHQVHYV

(85

'"HSUHFLDWLRQ

(85

6a67s 185%]/,7< []h

6DODULHY DQG ZDJHV

'"HSUHFLDWLRQ E\ DVVHW W\SH

3HQVLRQ H[SHQVHV GHILQHG FRQWULEXWLRQ SODQYV

,QWDQJLEOH DVVHWYV

6KDUH EDVHG SD\PHQWYV

2WKHU LQWDQJLEOH DVVHWYV

2ZWKHU SHUVRQQHO H[SHQVHYV

7TRWDO

7TRWDO

7TDQJLEOH DVVHWYV

5HPXQHUDWLRQ RI WKH PDQDJHPHQW LV SUHVHQWHG LQ 1RWH 5HODWH @ BAKY WA B L/d® RYXIUFP\EHQw

&RVW IRU WKH VKDUH EDVHG SD\PHQWYV LV EDVHG RQ WKH IDLU YDOXH RI
UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW LV LQ UHWDLQHG HDUQLQJV D
WKH VKDUH EDVHG SD\PHQWV LV GLVFORVHG LQ 1RWH

$YHUDJH QXPEHU RI SHRSOH HPSOR\HG

%\ FRXQWU\

)LQODQG

6ZHGHQ

"HQPDUN

1RUZD\

IX[HPERXUJ

8QLWHG .LQJGRP

*HUPDQ\

,Q WRWDO
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S5LIKW RI XVH DVVHWV EXLOGLQJV ,)56

LI WSR

7TRWDO GHSUHFLDWLRQ

2ZWKHU RSHUDWLQJ H[SHQVHYV

(85

,QFOXGHG LQ RWKHU RSHUDWLQJ H[SHQVHV

2WKHU SHUVRQQHO H[SHQVHYV

21ILFH H[SHQVHYV

7UDYHOOLQJ DQG HQWHUWDLQPHQW

(IWHUQDO VHUYLFHV

2WKHU RSHUDWLQJ H[SHQVHV

7TRWDO

6KRUW WHUP OHDVH H[SHQVH ,)56

([ISHQVH IRU OHDVHV RI ORZ YDOXH DVVHWYV

)56
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$XGLW IHHV )DLU YDOXH JDLQV ORVVHV RI LQYHVWPHQWYV
(UQVW <RXQJ FKDLQ RI FRPSDQLHV (85
$XGLW IHHV

,QYHVWPHQWYV DW IDLU YDOXH WKURXJK SURILW DQG ORVV
7D[ DGYLVRU\ VHUYLFHV

L,OYHVWPHQWYV LQ IXQGYV
2WKHU IHHV DQG VHUYLFHV

7TRWDO
7RWDO
1RQ DXGLW VHUYLFHV SHUIRUPHG E\ (UQVW <RXQJ LQ ZHUH WKRXVDQalHQJ%QF:H L‘%ﬁﬁ%EJﬁQ%cagu&JR%VM¥WDO
DQG LQFOXGHG WKRXVDQG HXURV RI WD[ DGYLVRU\ VHUYLFHV DQG WKRXVDQG HXURV RI RWKHU IHHV DQG VHUYLFHV LQ
WRWDO ,Q WKHUH ZHUH QR DXGLW IHHV UHODWHG WR GLVFRQWLQXLQJ1 RSKEPODWIRQV WKRXVDQG

J)LQDQFH LQFRPH

$GMAXVWPHQWY WR FDVK IORZ VWDWHPHQW DQG WeWHUKHVW EQFRARL IRBPVYROORUAFHRYIDEOHNM D V H V

(IFKDQJH JDLQV

(85 2WKHU ILQDQFLQJ LQFRPH

3HUVRQQHO H[SHQVHV ZRWDO
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG ZULWH GRZQV
)DLU YDOXH JDLQV ORVVHV RI LQYHVWPHQWYV JLODOFH FRVWYV
*DLQ RQ VDOH RI VXEVLGLDULHYV "QWHUHVW H[SHOVHV IRU ORDQV
JLQDQFH LQFRPH DQG FRVWYV &KDQJH RI H[SHFWHG FUHGLW ORVVHV
&RVWV UHODWHG WR DFTXLVLWLRQV DQG GLVSRVDOV &KDOJH LO IDLU YDOXH RI ILQDQFLDO OLDELOLWLHY
7D[HYV 2WKHU LOQWHUHVW DQG ILQDQFH H[SHQVHV
2WKHU DGMXVWPHQWV ,QWHUHVW H[SHQVH RI OHDVH OLDELOLWLHV ,)56
7RWDO ([FKDQJH ORVVHV

7RWDO

7TRWDO FDVK RXWIORZ IRU OHDVHV ,)56
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,QFRPH WD[HYV

&RQWLQXLQJ DQG GLVFRQWLQXHG RSHUDWLRQV LQ WRWDO

85
( 5HVXOW IRU WKH ILQDQFLDO \HDU ¢
&XUUHQW LQFRPH WD] -
5HVXOW DWWULEXWDEOH WR WKH QRQ FRQWUROOLQJ LQWHUHVW 6
7D[HV IRU SUHYLRXV \HDUV -
5HVXOW DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH &RPSDQ\ &
"HIHUUHG WD[HV
7HPSRUDU\ GLIIHUHQFHYV
&RQWLOQXLQJ RSHUDWLRQV
7RWDO
5HVXOW IRU WKH ILQDQFLDO \HDU IURP FRQWLQXLQJ RSHUDWLRQV 6
5HVXOW DWWULEXWDEOH WR WKH QRQ FRQWUROOLQJ LQWHUHVW IURP FRQWLQXLQJ
,QFRPH WD[ UHFRQFLOOLDWLRQ 5HVXOW DWWULEXWDEOH WR WKH HTXLW\ KROGHUV R

BURILW EHIRUH WD[HV

‘HLJKWHG DYHUDJH QXPEHU RI VKDUHYV

7D[ FDOFXODWHG DW WKH GRPHVWLF FRUSRUDWLRQ WD[ UDWH R ZUHDVXU\ VKDUHYV
(IlTHFW Rl GLIITHUHQW WD[ UDWHV RXWVLGH )LQODQG ‘HLJKWHG DYHUDJH QXPEHU RI VKDUHV
7D[ HIHPSW LQFRPH
SHUIRUPDQFH VKDUH SODQ (IITHFW RI VKDUH EDVHG LQFHQWLYH SODQV
2KWHU QRQ GHGXFWLEOH H[SHQVHV ‘HLIKWHG DYHUDJH QXPEHU RI VKDUHY DGMXVWHG IRU WKH HIIHFW RI GLOXWLRQ
8QUHFRJQL]HG WD[ DVVHWV RQ WD[ ORVVHV DQG XVH Rl SUHYLRXVO\ XQUHFRJQLVHG WD[ ORVVHYV
7D[HV IRU SUHYLRXV \HDUV (DUQLQJV SHU VKDUH DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH &RPSDQ\
2WKHU GLIIHUHQFHYV (DUQLQJV SHU VKDUH XQGLOXWHG FHQWYV
,QFRPH WD[HV LQ WKH *URXS ,QFRPH 6WDWHPHQW (DUQLQJV SHU VKDUH GLOXWHG FHQWYV

(DUQLQJYV SHU VKDUH (DUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQ\

8QGLOXWHG HDUQLQJV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH GLVW{H =
VKDUH LVVXH DGMXVWHG QXPEHU Rl VKDUHV H[FOXGLQJ VKDUHV WKDW KD(\IDMCEWQ) %H(UUP’K@VHIGUB\PWRQV\&LF@FXSEQQ\RQQ@DWMFIQS/ GLOXWHG; EﬂﬁQWV

WKH &RPSDQ\aV RZQ VKDUHV 8QGLOXWHG HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LV FDOFXODWHG E\ GLYLGLQJ WKH
GLVWULEXWDEOH UHWDLQHG SURILW IRU WKH ILQDQFLDO \HDU IURP FRQWLQXLQJ RSHUDWLRQV E\ WKH DYHUDJH VKDUH LVVXH DGMXVWHG QXPEHU
Rl VKDUHV H[FOXGLQJ VKDUHV WKDW KDYH EHHQ SXUFKDVHG E\ WKH &RPSDQ\ DQG DUH SUHVHQWHG DV WKH &RPSDQ\4V RZQ VKDUHYV

'LOXWHG HDUQLQJY SHU VKDUH LV FDOFXODWHG E\ DGMXVWLQJ WKH ZHLIJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHVY RXWVWDQGLQJ WR
DVVXPH FRQYHUVLRQ RI DOO GLOXWLYH SRWHQWLDO RUGLQDU\ VKDUHYV
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'LVFRQWLQXHG RSHUDWLRQV SFTXLVLWLRQV
2Q 2FWREHU &DS0DQ 30F VLIQHG DQ DJUHHPHQW ZLWK 3UR[HU %LGFRFZF WRVMHODRQVRAZQBYSBES ' HEW LQWHEVVERHO WY $* LQ
&DS0DQ 3URFXUHPHQW 6HUYLFHV &D36 /WG ¢&D36é WRJIHWKHU ZLWK VXEYEGLDYEY QRQGHBOMYRAPEBH WRW HAKY WrTx L vTHH MY RRVD YRR VKLS LQWH
ZDV FORVHG RQ 2FWREHU 'HEW IUHH SXUFKDVH SULFH ZDV (85 PLOQLR&S6R! #&EFE DI \PA HobMi (&8P HQW DUHD &DS0DQ 5HDO $VVHW 'HE\

PLOOLRQ DQG LQ DGGLWLRQ &DSODQ LV HQWLWOHG WR D PD[LPXP RI (85 PLOOLRQ HDUQ RXW FRQVLGHUDWLRQ VXEMHFW WR &D36 UHDFKLQJ

FHUWDLQ RSHUDWLQJ WDUJHWV GXULQJ $W WKH PRPHQW EDVHG RQ SYRALRLBRBYDEXRAIE IW YR Y6 R BY HAREWH S W KBW GRS REZRSOFR (85 PLO
KDYH UHDFKHG WKHVH WDUJHWYV LQ DQG WKHUHIRUH QR UHFHLYDEOH KR &%d QoY HF BB GG W ob A B W R W R MWL B RYB VRXVE FRRM LEHURWWRER OV L G

FORVLQJ GDWH ZDV (85 PLOOLRQ ,Q DGGLWLRQ VXEMHFW WR &%(586 UHDF

&DS0DQ FODVVLILHG &D36 EXVLQHVV DV D GLVFRQWLQXHG RSHUDWLRQ LQ MK LEIAR Bk  WIRIMIBRAW P R E »UH WW D W G WK RES ZYOMREH SDLG LQ FDVK
SHULRGV LQFRPH VWDWHPHQW DQG VHJPHQW LQIRUPDWLRQ DFFRUGLQJO\

&$(586 ZDV IRXQGHG LQ DV RQH RI WKH ILUVW UHDO HVWDWH GHEW LQYHV
%HORZ WDEOH VXPPDULVHV WKH LQFRPH VWDWHPHQW E\ OLQH LWHP TURP | GIMARRM-OY Y RISHMRWEDRY RIYHWY & Hyld QPRI 8 WREBE HYWDWH GHEW ILQDQ!
FRPSDULVRQ \HDU WKH '$&+ *HUPDQ\ $XVWULD DQG 6ZLW]JHUODQG DQG %HQHOX[ UHJLRQ &$(5¢
LWV ORQJ SUHVHQFH LQ WKH PDUNHW DQG VWURQJ WUDFN UHFRUG &$(586 K

(85 DWWUDFWLYH LQYHVWPHQW RSSRUWXQLWLHV IRU LQYHVWRUYV

a»

'LVFRQWLQXHG RSHUDWLRQV

5HVXOWLQJ I[IURP WKH WUDQVDFWLRQ &DSODQ H[SDQGV LWV SUHVHQFH WR D

a»

7XUQRYHU H[WHUQDO

(85 PLOOLRQ DULVLQJ IURP WKH WUDQVDFWLRQ LV SULPDULO\ DWWULEXWD

a»

2WKHU RSHUDWLQJ LQFRPH

FXVWRPHUYV 7KH DFTXLVLWLRQ DOVR EULQJY ORFDO H[SHUWLVH DQG PDUNHW

»

2SHUDWLQJ H[SHQVHV

SUHVHQFH WKHUH DQG FRQWULEXWHV WR &DS0ODQ V JURZWK VWUDWHJI\ 2QO0O\

»

2SHUDWLQJ SURILW

VIQHUJLHV *RRGZLOO ZLOO QRW EH WD[ GHGXFWLEOH

aQ»

JLODQFLDO LQFRPH DQG H[SHQVHV

a»

SURILW EHIRUH WD[HV

$V Rl WKH DFTXLVLWLRQ GDWH -XO\ &$(586 KDV EHHQ FRQVROLGDWHG
QFRPH WD[HV VWDWHPHQWY LQ IXO0O &RQVROLGDWHG LQFRPH VWDWHPHQW LQFOXGHV (85
UHODWHG WR RUGLQDU\ EXVLQHVV a LQFRPH DQG (85 PLOOLRQ LV FDUULHG LQWHUHVW DQG (85 PLOOLRQ RI
UHODWHG WR GLVSRVDO a ILQDQFLDO \HDU IURP &%$(586 DV RI -XO\ VW +DG &%$(586 EHHQ FRQVROLG
BURILW DIWHU WD[HV a LQFRPH VWDWHPHQW IRU WKH IXO0 ILQDQFLDO \HDU ZRXOG VKRZ FRPELQF
OHVV DGYLVRU\ DQG VXFFHVV IHHV &$(586 0(85 Rl ZKLFK IHH LQFRPH RI1 (85 PLOOLRQ &%$(586 0(85 DQ

PLOOLRQ &$(586 0(85
%HORZ WDEOH VHWV IRUWK WKH VKDUH RI FDVK IORZV DWWULEXWDEOH WR GLVFRQWLQXHG RSHUDWLRQV
7KH H[SHQVHV DULVLQJ IURP WKH DFTXLVLWLRQ (85 PLOOLRQ KDYH EHHQ

(85 WKH FRQVROLGDWHG LQFRPH VWDWHPHQW DQG FODVVLILHG DV LWHPV LPSDF!

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

Q»

7KH SXUFKDVH SULFH DOORFDWLRQ LV SURYLVLRQDO 7KH IROORZLQJ WDEOH

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

aQ»

LGHQWLILDEOH DVVHWY DQG OLDELOLWLHY DVVXPHG DW WKH DFTXLVLWLRQ G

aQ»

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

&$30%1 $118%/ 5(3257
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YDLU YDOXH
1RQ FRQWUROOLQJ LQWHUHVW 1&,

8S IURQW FDVK FRQVLGHUDWLRQ

1HW DVVHWV H[FO JRRGZLOO

(VWLPDWHG HDUQ RXW FRQVLGHUDWLRQ

7TRWDO FRQVLGHUDWLRQ

7TRWDO FRQVLGHUDWLRQ

*RRGZLOO

$66(76

1RQ FXUUHQW DVVHWYV

&XVWRPHU UHODWHG LQWDQJLEOHYV

ODUNHWLQJ UHODWHG LQWDQJLEOHYV

2WKHU LQWDQJLEOH DVVHWYV

7TDQJLEOH DVVHWYV

5LJKW RI XVH DVVHWYV

,QYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW DQG ORVYV

&XUUHQW DVVHWYV

S5HFHLYDEOHYV DQG DFFUXDOV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO DVVHWYV

1,$%.,1,7,(6

1RQ FXUUHQW OLDELOLWLHV

/HDVLQJ OLDELOLWLHYV

'HIHUUHG WD[ OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

7UDGH SD\DEOHV DQG DFFUXDOV

/HDVLQJ OLDELOLWLHYV

&XUUHQW WD[ OLDELOLWLHYV

7TRWDO OLDELOLWLHV

&$30%1 $118%/ 5(3257

PHDVXUHG DW SURSRUWLRQDWH VKDUH RI DFTXLUHHAV LGHQWLILDEOH QHW DVVHWYV

7KH EHORZ WDEOH VSHFLILFLHVY WKH FDVK IORZ LPSDFW RI WKH DFTXLVLWLRC

(85
&DVK FRQVLGHUDWLRQ

7TUDQVDFWLRQ FRVWYV

1HW FDVK DFTXLUHG ZLWK WKH VXEVLGLDU\

$FTXLVLWLRQ RI VXEVLGLDULHV QHW RI FDVK

$FTXLVLWLRQ RI 'DVRV &DSLWDO LQ

2Q ODUFK &DS0DQ FRPSOHWHG WKH DFTXLVLWLRQ RI DOO WKH VKDUHV R
'DVRV &DSLWDO KDV EHHQ FRQVROLGDWHG LQWR &DS0DQ V FRQVROLGDWHG I
SDLG E\ H[HFXWLQJ D GLUHFWHG LVVXH RI QHZ &DSO0DQ VKDUHV WR Wk
DSSUR[LPDWHO\ RZQHUVKLS LQ &DS0DQ DQG E\ D FDVK FRQVLGHUDWLRQ
VKDUHV DPRXQWHG WR (85 PLOOLRQ ,Q DGGLWLRQ &DSODQ KDV FRPPLWW
FRQVLGHUDWLRQ RI D PD[LPXP (85 PLOOLRQ EDVHG RQ PDQDJHPHQW IHH WX
ZKHQ WKH PDQDJHPHQW IHHV Rl WKH IXQGV PDQDJHG E\ 'DVRV H[FHHG FHUWD
SDLG ODWHU LQ DQG LQ &DS0DQAV VKDUHV

'DVRV &DSLWDO 2\ LV D OHDGLQJ WLPEHUODQG DQG QDWXUDO FDSLWDO LQYH
JOREDOO\ 'DVRV IRFXVHV RQ PDQDJLQJ VXVWDLQDEOH WLPEHUODQG LQYHVW
GHYHORSLQJ YDOXH LQ (XURSH DQG HPHUJLQJ PDUNHWYV 7KH LQYHVWRUV LQ
IRUHLJQ LQVWLWXWLRQV PDLQO\ SHQVLRQ DQG LQVXUDQFH FRPSDQLHV 7KH
PRVW UHVSRQVLEOH SULYDWH DVVHW FRPSDQ\ LQ WKH 1RUGLFV DQG VLJQLILI
LQFUHDVH DVVHWYV XQGHU PDQDJHPHQW WR (85 ELOOLRQ GXULQJ WKH RQJR

7KH JRRGZLOO DULVLQJ IURP WKH DFTXLVLWLRQ ZDV (85 PLOOLRQ DQG ZD!
ZRUNIRUFH IXWXUH FXVWRPHUVY DQG SURGXFWYV &DSODQ V FURVV VHOOLQJ R
&DSODQ V QHZ LQYHVWPHQW DUHD 1DWXUDO &DSLWDO



TDQJLEOH DVVHWYV

(85
ODFKLQHU\ DQG HTXLSPHQW

182532547 ( *29(51k1&¢(
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*RRGZLOO

(85
$FTXLVLWLRQ FRVW DW -DQXDU\

$FTXLVLWLRQ FRVW DW -DQXDU\

$FTXLVLWLRQV VHH 1RWH

$FTXLVLWLRQV VHH 1RWH

$FTXLVLWLRQ FRVW DW  'HFHPEHU

$GGLWLRQV

7TUDQVODWLRQ GLIIHUHQFH

$FFXPXODWHG LPSDLUPHQW DW -DQXDU\

$FTXLVLWLRQ FRVW DW '"HFHPEHU

$FFXPXODWHG LPSDLUPHQW DW '"HFHPEHU

%RRN YDOXH RQ '"HFHPEHU

,PSDLUPHQW WHVW

$FFXPXODWHG GHSUHFLDWLRQ DW -DQXDU\
'"HSUHFLDWLRQV

7TUDQVODWLRQ GLIIHUHQFH

$FFXPXODWHG GHSUHFLDWLRQ DW '"HFHPEHU

*RRGZLOO LV WHVWHG IRU LPSDLUPHQW DW OHDVW DQQXDOO\ DQG KDV EHHQ

%RRN YDOXH RQ '"HFHPEHU

(85

&DS0ODQ :HDOWK

5LJKW RI XVH DVVHWYV

I1DWXUDO &DSLWDO

ODFKLQHU\ DQG HTXLSPHQW ,)56

5HDO $VVHW 'HEW

$GGLWLRQV

2WKHU

'HSUHFLDWLRQV FRQWLQXLQJ RSHUDWLRQV

7TRWDO

%RRN YDOXH RQ 'HFHPEHU

/IHDVHG SUHPLVHV ,)56

&DSODQ :HDOWK

$GGLWLRQV

5HFRYHUDEOH DPRXQW RI &DS0DQ :HDOWK SUHYLRXVO\ &DS0ODQ :HDOWK 6HUY

'"HSUHFLDWLRQV FRQWLQXLQJ RSHUDWLRQV

GLVFRXQWHG FDVK IORZ SURMHFWLRQV EDVHG RQ D EXVLQHVV SODQ DSSURY!
DGGLWLRQDO WXUQRYHU JHQHUDWHG E\ LQFUHDVHG SHUVRQQHO DQG WKXV

'HSUHFLDWLRQV GLVFRQWLQXLQJ RSHUDWLRQV

KDYH EHHQ H[FOXGHG IURP WKH FDVK IORZ SURMHFWLRQV DSSOLHG LQ WKH L

%RRN YDOXH RQ '"HFHPEHU

RYHU WKH SODQQLQJ SHULRG DUH FDOFXODWHG XVLQJ WKH WHUPLQDO YDOX!

DUH VHW IRUWK LQ WKH WDEOH EHORZ

2WKHU WDQJLEOH DVVHWYV

$FTXLVLWLRQ FRVW DW -DQXDU\

%RRN YDOXH RQ 'HFHPEHU

7TDQJLEOH DVVHWYV WRWDO

&$30%1 $118%/ 5(3257
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B3UH WD[ GLVFRXQW UDWH 3UH WD[ GLVFRXQW UDWH a
$YHUDJH WXUQRYHU JURZWK $YHUDJH WXUQRYHU JURZWK a
$YHUDJH (%,7 PDUJLQ $YHUDJH (%,7 PDUJLQ a
7THUPLQDO JURZWK UDWH 7THUPLQDO JURZWK UDWH a

1DWXUDO &DSLWDO "LVFRXQW UDWH WDNHV LQWR DFFRXQW OLVWHG GRPHVWLF DQG IRUHLJQ DVV
‘DVRV &DSLWDO ZKLFK ZDV DFTXLUHG GXULQJ WKH SUHYLRXV ILQDQFLDO HHXUWVYHRAGXNGHY ULNDPYUD FIDVKV JIIRYHORMO@ P XON AW DWNDOB®P QG FRPSDQ\ V
&DSLWDO RQWR ZKLFK JRRGZLOO RI (85 PLOOLRQ KDV EHHQ DOORFDWHGHDWFRRHHUWEBDHONW ERQWVRKRVY WX HRODESOLWE O %D VEHEVRQ WeH LPSDLUPHQW
YDOXH LQ XVH XVLQJ ILYH \HDU GLVFRXQWHG FDVK IORZ SURMHFWLRQV EDWRAH RDWI @ X WXIQQNW ZDvODRSDEEHR Y BPQ & \UW K R YHOUPEHP BERX QWY RI FDVK JHQ
&DVK IORZV IRU WKH SHULRG H[WHQGLQJ RYHU WKH SODQQLQJ SHULRG D UH#HHPBROFKOHMW HE WVH IFHWE WWHILW FONY \WVYRI XDHP RHNQWKE) PISSUR[LPDWHO\ (85
DVVXPSWLRQV DSSOLHG LQ WKH LPSDLUPHQW WHVW DUH VHW IRUWK LQ WRHO®bLRQH WEHNORTFWLYHO\

2] NH\ DVVXPSWLRQV DSSOLHG LQ &DS0ODQ :HDOWK V LPSDLUPHQW WHVW UHF
GXULQJ WKH H[SOLFLW IRUHFDVWLQJ SHULRG \HDUV % DVHG RQ WKH VHQVL

SUH WD[ GLVFRXQW UDWH IRUHFDVWLQJ SHULRG ZRXOG EH SRLQWYV ORZHU SHU DQQXP UHFRYHUDEO!
$YHUDJH WXUQRYHU JURZWK UHVSHFWLYH FDVK JHQHUDWLQJ XQLW 1R UHDVRQDEO\ SRVVLEOH FKDQJH LQ
$YHUDJH (%,7 PDUJLQ LPSDLUPHQW

7THUPLQDO JURZWK UDWH

2] NH\ DVVXPSWLRQV DSSOLHG LQ 1DWXUDO &DSLWDO V LPSDLUPHQW WHVW
, UDWH (%,7 PDUJLQ DQG UHYHQXH JURZWK UDWH %DVHG RQ WKH VHQVLWLYL\
SHDO $VVHW "HEW KLJKHU DYHUDJH (% 7 PDU SRLQWY ORZHU RU DOWHUQDWLYHO\ LI Ul
&$(586 '"HEW ,QYHVWPHQWYV $* ZKLFK ZDV DFTXLUHG GXULQJ WKH ILQDQFLEQX\(B{@LEHVHH WV @MXVFREO&NIK#VHQJ&EH&HFBM#?X W ZRXOG HTXDO WKH EDU
JHQHUDWLQJ XQLW 5HDO $VVHW '"HEW RQWR ZKLFK JRRGZLOO RI (85 PLQ WEQ\RERWVLGEO%#FIRB@ BE HDQQRRRXI KB'RRWRPPU NH\ DVVXPSW
$VVHW 'HEW LV EDVHG RQ YDOXH LQ XVH XVLQJ ILYH \HDU GLVFRXQWHG FDV IORZ SURMHFWLRQV EDVHG RQ D EXVLQHVY SODQ DSSURYHG

E\ WKH PDQDJHPHQW &DVK IORZV IRU WKH SHULRG H[WHQGLQJ RYHU WKH Zﬁom%_wxgléb\k%%\?lb%é:gpﬁé(q%% %5%W%WKHEWVPLLPQ\S%?UYW WHVW UF
PHWKRG .H\ DVVXPSWLRQV DSSOLHG LQ WKH LPSDLUPHQW WHVW DUH VHWUWMVBd_@ (W/OKI7-I Iy\/dZUEJQI—é ER4c RQ WKH VHQVLWLYLW\ DQDO\VLV LI GLVFRXQ!
DYHUDJH (%,7 PDUJLQ SRLQWY ORZHU UHFRYHUDEOH DPRXQW ZRXOG HTX
JHQHUDWLQJ XQLW 1R UHDVRQDEO\ SRVVLEOH FKDQJH LQ DQ\ RI WKH RWKHU
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$FTXLVLWLRQ FRVW DW -DQXDU\

$FTXLVLWLRQV VHH 1RWH

$GGLWLRQV

$FTXLVLWLRQ FRVW DW '"HFHPEHU

, QYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW RU

,QYHVWPHQWYV LQ IXQGV
(85

,QYHVWPHQWY LQ IXQGYV DW -DQXDU\

$GGLWLRQV

$FTXLVLWLRQV VHH 1RWH

$FFXPXODWHG GHSUHFLDWLRQ DW -DQXDU\

'"HSUHFLDWLRQ IRU WKH ILQDQFLDO \HDU

'LVWULEXWLRQV

'LVSRVDOV

)J)DLU YDOXH JDLQV ORVVHV RI LQYHVWPHQWYV

$FFXPXODWHG GHSUHFLDWLRQ DW '"HFHPEHU

%RRN YDOXH RQ 'HFHPEHU

7UDQVIHUV

,QYHVWPHQWY LQ IXQGYV DW 'HFHPEHU

,QYHVWPHQWY LQ IXQGV E\ LQYHVWPHQW DUHD DW WKH HQG RI SHULRG

2ZWKHU LQWDQJLEOH DVVHWY LQFOXGH FXVWRPHU DQG PDUNHWLQJ UHODW/OFJi?RI;EQ;WDQJEEOH DVVHWYV UHFHLYHG CLQ FRQMXQ K-WKH
DFTXLVLWLRQ RI ERWK &%(586 GXULQJ WKH ILQDQFLDO \HDU DQG 'DVRV &DSLWDO 6XULQI WKH SUHYLRXV+HLQDQFLtDO\HDY——— — — —

7KH XVHIXO OLIH DQG DPRUWL]DWLRQ RI FXVWRPHU UHODWHG LQWDQJLEO&WANAFM WY Lv  \HDUV DQG RI PDUNHWLQJ DVVHW DUV

&$30%1 $118%/ 5(3257

5HDO (VWDWH

*URZWK (TXLW\

,QIUD

6SHFLDO 6LWXDWLRQV

IDWXUDO &DSLWDO

)XQG RI IXQGV

(IWHUQDO 9HQWXUH &DSLWDO IXQGV

2WKHU LQYHVWPHQW DUHDYV

7TRWDO

QM HON 1Q IXQOV IGFOGH WHWXEVADY  &D50 DQ) XQG, QMR HON'6,8$9 6,) ZIW DIDUYDOHR (85- P LORY

7KH IDLU YDOXH LQFOXGHG (85 PLOOLRQ RI FDVK



[ks30%1 1 1 [k2532567( ~2a(51b1&( [E(o8i1(5s7 b1

2ZWKHU ILQDQFLDO DVVHWYV

(85
2WKHU LQYHVWPHQWY DW -DQXDU\

$GGLWLRQV

)J)DLU YDOXH JDLQV ORVVHV RI LQYHVWPHQWYV

2WKHU LQYHVWPHQWY DW '"HFHPEHU

S5HFHLYDEOHV &4 1RQ FXUUHQW

(85
7UDGH UHFHLYDEOHV

/IRDQ UHFHLYDEOHYV

2WKHU UHFHLYDEOHYV

7TRWDO

[E(3257 2y 7+ wos5' 2) ' 5le7x560 1%1& ¢/ 6787(0l(176 [6867% 18]/, 7< ml

$V DW '"HFHPEHU DQG ORVV DOORZDQFH PHDVXUHG DW DQ DPRXQW F
IXOO\ UHODWHG WR FUHGLW LPSDLUHG ORDQ UHFHLYDEOHYV IURP HQWLWLHV F
JUDQWHG IRU PDNLQJ FR LQYHVWPHQWYV LQ IXQGYV PDQDJHG E\ &DS0DQ 7KH P
IURP HQWLWLHY FRQWUROOHG E\ WKH IRUPHU &DS0ODQ 5XVVLD LQYHVWPHQW W
EHLQJ FUHGLW LPSDLUHG EHFDXVH WKH XQGHUO\LQJ IXQGYVY KDYH ILOHG IRU (
DFFUXHG LQOWHUHVWY ZRXOG EH UHSDLG WR &DS0ODQ LQ IXOO 7KH RWKHU FUH
JUDQWHG WR PDNLQJ FR LQYHVWPHQWY WR VXFK IXQGV ZKRVH FDUU\ SRWHQ\
GHWHUPLQHG LW VHHPY QRW SUREDEOH WKDW WKH ERUURZLQJ HQWLW\ ZRXO

(85
/RDQ UHFHLYDEOHV JURVYV
/RVV DOORZDQFH PRQWK (&/

/IRVV DOORZDQFH OLIHWLPH (&/

/IRDQ UHFHLYDEOHV QHW

(&/ H[SHFWHG FUHGLW ORVVHYV

2WKHU QRQ FXUUUHQW UHFHLYDEOHYV LQFOXGH SULPDULO\ UHQWDO GHSRVLW

1RQ FXUUHQW WUDGH UHFHLYDEOHY DUH UHODWHG WR SUHYLRXVO\ RITHUHG IXQGUDLVLQJ DQG DGYLVRU\ VHUYLFHV %HFDXVH RI WKH
VLIQLILFDQW ILQDQFLQJ FRPSRQHQW UHODWHG WR WKHVH UHFHLYDEOHV WKH SURPLVHG DPRXQW RI FRQVLGHUDWLRQ KDV EHHQ DGMXVWHG IRU
WKH HIITHFWV RI WKH WLPH YDOXH RI PRQH\ DQG WKH FUHGLW FKDUDFWHULVWLFV RI WKH FXVWRPHU +RZHYHU QR FRQWUDFW DVVHWYV DUH

UHODWHG WR WKHVH FXVWRPHU FRQWUDFWY DV WKH *URXSaV ULJKW WR
WR WKH SDVVDJH RI WLPH

WKH DPRXQW RI FRQVLGHUDWLRQ LV XQFRQGLWLRQDO DQG VXEMHFW RQO\

/RDQ UHFHLYDEOHYV SULPDULO\ LQFOXGH ORDQV JUDQWHG WR LQYHVWPHQW WHDPV IRU FR LQYHVWPHQWYV

$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV RI ORDQ UHFHLYDEOHV LV SUHVHQWHG EHORZ VHSDUDWHO\ IRU SRUWLRQ PHDVXUHG DW DQ DPRXQW

HTXDO WR PROQWK DQG OLIHWLPH H[SHFWHG FUHGLW ORVVHYV

&$30%1 $118%/ 5(3257
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'"HIHUUHG WD[ DVVHWYV DQG OLDELOLWLHYV UDGH DQG RWKHU UHFHLYDEOHYV
&KDQJHV LQ GHIHUUHG WD[HV GXULQJ (85
&KDUJHG WR 7UDGH UHFHLYDEOHV
'"HFHPEHU ,QFRPH 7UDQVODWLRQ "HFHPEHU

/IRDQ UHFHLYDEOHYV
$FFUXHG LQFRPH

(85 6WDWHPH®@WIIHUHGFAXLVLWLRQV
'"HIHUUHG WD[ DVVHWYV

2WKHU UHFHLYDEOHYV
7TRWDO

$FFUXHG GLIIHUHQFHYV
7TRWDO

/RVV DOORZDQFH IRU WKH H[SHFWHG FUHGLW ORVVHV RI WUDGH UHFHLYDEOH

'"HIHUUHG WD[ OLDELOLWLHYV
$FFUXHG GLIIHUHQFHYV
8QUHDOLVHG IDLU YDOXH FKDQJHV
7TRWDO

(85
7UDGH UHFHLYDEOHV JURVYV
/IRVV DOORZDQFH

7UDGH UHFHLYDEOHV QHW

&KDQJHV LQ GHIHUUHG WD[HV GXULQJ

.HFHPEHU&K%UFJRHP?{ \;VLIFDQVODWLRQ enpeny ([SHFWHG FUHGLW ORVVHV RI RWKHU UHFHLYDEOHV PHDVXUHG DW DPRUWLVH

(85 W DW HP H @MW ITH U H GFIT XLVLWLR Q V FRVW GR QRW FRQWDLQ FUHGLW LPSDLUHG LWHPV
'HIHUUHG WD[ DVVHWYV 'LWK UHJDUGV WR FRQWUDFWV ZLWK FXVWRPHUV WKH *URXS&V ULJKW WR WK
$FFUXHG GLIIHUHQFHYV WKH\ DUH SUHVHQWHG DV UHFHLYDEOHV DQG QR VHSDUDWH FRQWUDFW DVVH

7TRWDO

/RDQ UHFHLYDEOHY LQFOXGH PDLQO\ FXUUHQW ORDQ UHFHLYDEOHV IURP UHO

'"HIHUUHG WD[ OLDELOLWLHYV
$FFUXHG GLIIHUHQFHYV

8QUHDOLVHG IDLU YDOXH FKDQJHYV 2WKHU UHFHLYDEOHY PDLQO\ LQFOXGH XQYRLFHG VDOH RI VHUYLFHV FRVWYV
7RWDO UHFHLYDEOHV UHODWHG WR VROG ILQDQFLDO DVVHWYV

$FFUXHG LQFRPH LQFOXGHV PDLQO\ SUHSD\PHQWYV

&$30%1 $118%/ 5(3257
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7UDGH DQG RWKHU UHFHLYDEOHV E\ FXUUHQF\ DW HQG RI \HDU &DVK DQG FDVK HTXLYDOHQWYV
$PRXQW LQ

7UDGH DQG RWKHU UHFHLYDEOHYV IRUHLJQ FX$RRXIAV LQ HXWBR\ARSRUWLRQ (85

(85 %DQN DFFRXQWYV

86" ORQH\ PDUNHW IXQGV

6(. 7RWDO

*% 3

. &DVK DQG FDVK HTXLYDOHQWY LQFOXGH EDQN DFFRXQWY DQG VKRUW WHUP L
12 PDQDJHPHQW SXUSRVHYV

JLOQODQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILQ/VK%%HOI?QQ/%LWDO DQG VKDUHV

(85 1XPEHU RI % VKDUHWVRWDO

'"HULYDWH DVVHWYV
,QWHUHVW UDWH IXQGYV
7TRWDO

$W -DQXDU\
'LUHFWHG VKDUH LVVXH UHODWHG WR EXVLQHVV FRPELQDWLRQ

6KDUH EDVHG LQFHQWLYH SODQ GLUHFWHG VKDUH LVVXH ZLWKRXW SD\PHQW
$W  'HFHPEHU
$W  'HFHPEHU

)DLU YDOXH RI GHULYDWLYH LQVWUXPHQWYV
JRUHLJQ H[FKDQJH IRUZDUGYV
7RWDO

([FOXGLQJ WUHDVXU\ VKDUHV RI

6KDUH SUHPLXP
(85 6KDUH FDSLWDBOFFRXQ2WKHU UHVHUYHVYRWDO

$W -DQXDU\
'LUHFWHG VKDUH LVVXH UHODWHG WR EXVLQHVV FRPELQDWLRQ
$W '"HFHPEHU

1RPLQDO YDOXH RI GHULYDWLYH LQVWUXPHQWYV
JRUHLJQ H[FKDQJH IRUZDUGYV
7TRWDO

$w HFHPEHU
DW

JLQODQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVV LQFOXGH

V K UV \/
PDQDJHPHQW SXUSRVHV LQ LQWHUHVW UDWH IXQGV &DS0DQ XVHV VKRUW G XPHQWYV WR KHGJH
FKDQJHV LQ IRUHLJQ FXUUHQF\ GHQRPLQDWHG WUDGH UHFHLYDEOHV &DSB\%EL{{: f@%ﬂ%gﬂs@sﬁo‘?%@m RX%WLQJ WR GHULYDWLYH
LQVWUXPHQWY DQG GHULYDWLYHV DUH LQLWLDOO\ PHDVXUHG DW FRVWYV Uk HUYD PR ERRRIBY J-9p 5)?#'?5 Ok W 2D cVEP R P YRR RUWEBY 8MNREVH
)DLU YDOXHV Rl GHULYDWLYHV DUH EDVHG RQ PDUNHW YDOXHV RU YDOXHV e W (RAE K R & B I—HNS WWWN%W%b%LWIL%%FFE(%Fpﬁ\ﬁiymébgp\/\}/ﬁg(gzvz/ ZRD|
R

Wfbcvwlﬁ'% WV R
WUDGH UHFHLYDEOH LV UHFRUGHG WR WXUQRYHU DQG WKH UHPDLQGHU RI W WLYHAa

UHFRJQLVHG WR WXUQRYHU DQG WKDW IDLU YDOXH FKDQJH RI WKH GHULYBW K
RN |_ EHGW L
H[SHQVHV ,Q WKH FRPSDULVRQ SHULRG QR GHULYDWLYH LQVWUXPHQwV 2KBHFRYH Q

b6R
SHULRG IDLU YDOXH KLHUDUFK\ OHYHO 7UDQVODWLRQ GLIIHUHQFH LQF'?(UU % RRRRYH g WbDFLW;ﬁ ?zlpvl\_’\@BwrPG%@ﬂf(‘ﬁv
D
L
H

1D
Y
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7UDQVODWLRQ GLIIHUHQFH ,(QWHUHVW EHDULQJ ORDQV DQG ERUURZLQJV
7KH IRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH LQFOXGHV WUDQVODWLRQ GLIIHUHQFHV DULVLQJ IURP FXUUHQF\ FRQYHUVLRQ LQ WKH FORVLQJ RI
WKH ERRNV IRU IRUHLJQ XQLWYV (85

6HQLRU ERQGYV

'LYLGHQGY SDLG DQG SURSRVDO IRU SURILW GLVWULEXWLRQ DQG W
7KH $QQXDO *HQHUDO OHHWLQJ KHOG RQ O0DUFK GHFLGHG WKDW D &ﬁbﬁ-H—Q—G—R—I—(—B—S—S—H—U—V—!GB—U—H—W—R—H#B—G—S—bQﬂ—(—B—E—

PLOOLRQ ZLOO EH SDLG IRU WKH ILQDQFLDO \HDU 7KH GLYLGHQG ZDWRBL6 RQ $SULO  7KH $QQXDO *HQHUDO

OHHWLQJ DOVR DXWKRULVHG WKH %RDUG Rl 'LUHFWRUV WR GHFLGH RQ DQ DGGLWLRQDO GLYLGHQG LQ WKH PD[LPXP RI (85 SHU

VKDUH RU (85 PLOOLRQ LQ WRWDO 7KH %RDUG RI 'LUHFWRUV UHVROYH&UQ@ WWHKHDEEBHWLRXQWOHBUY IEPHPOB R LYYXHG XQVHFKNUWHIE VXVWDLQDELOLW)Y O

6HSWHPEHU DQG D WRWDO RI (85 PLOOLRQ zZDV SDLG RQ 6HSWHPERUOOLRQ 7KH QRWHV ZLOO PDWXUH RQ -XQH DQG FDUU\ D IL[HG DQQ>
GDWH &DS0ODQ DOVR KDV XQVHFXUHG VXVWDLQDELOLW\ OLQNHG QRWHV LQ W

$V DW 'HFHPEHU &DS0DQ 30F V GLVWULEXWDEOH IXQGY DPRXQWHG MRSSYLOR[LPDXWHBK Zd500 PPMWXWMIRBQ 7S Y RDUG RIDQG FDUU\ D IL[HG DQQXD

"LUHFWRUV& UHVROXWLRQ SURSRVDO WR WKH *HQHUDO OHHWLQJ LV D FRPELQHG SURSRVDO RI D GLYLGHQG GLVWULEXWLRQ DQG DQ

DXWKRULVDWLRQ IRU WKH %RDUG RI 'LUHFWRUV WR GHFLGH RQ GLVWULEXWLRQ RI DQ DGGLWLRQDO GLYLGHQG 7KH %RDUG RI 'LUHFWRUV H[SHFWV

WKH RYHUDOO GLYLGHQG GLVWULEXWLRQ WR EH (85 SHU VKDUH RU (85 PO HR® CRRARWDX UIRHWKH RIDDFLD O 8WYLRG\VHQGHG

'"HFHPEHU 7KH %RDUG Rl 'LUHFWRUV SURSRVHV WR WKH *HQHUDO OHHWLQJ WKDW D GLYLGHQG LQ WKH WRWDO DPRXQW RI (85
SHU VKDUH ZRXOG EH SDLG IRU WKH ILQDQFLDO SHULRG WKDW HQGHG RQ (g#iFHPEHU EDVHG RQ WKH EDODQFH VKHHW

DGRSWHG IRU 7KH GLYLGHQG ZRXOG EH SDLG WR D VKDUHKROGHU ZKR R&MWWBM&D%%WWB'EW\!‘L*bﬁ\P\)Pd‘I:QWLVLv@Pd{fV

LV UHJLVWHUHG DV D VKDUHKROGHU LQ WKH VKDUHKROGHUV& UHJLVWHU s

SD\PHQW GDWH ZRXOG EH $SULO 7KH %RDUG RI 'LUHFWRUV IXUWKHU

'LUHFWRUV EH DXWKRULVHG WR GHFLGH RQ DQ DGGLWLRQDO GLYLGHQG LJRWMOAPPD[LPXP DPRXQW RI (85 SHU VKDUH 7Kt}

DXWKRULVDWLRQ ZRXOG EH HIIHFWLYH XQWLO WKH HQG Rl WKH QH[W $QQXDO *HQHUDO OHHWLQJ 7KH %RDUG RI 'LUHFWRUV LQWHQGV WR

UHVROYH RQ WKH DGGLWLRQDO GLYLGHQG LQ LWV PHHWLQJ VFKHGXOHG IRWKHWHS SWBPEBUWLHY DUH QRQ LQWHUHVW EHDULQJ DQG DUH UHODWHG WR St
QDWXUH

5HGHPSWLRQ REOLJDWLRQ FODXVH

$ VKDUHKROGHU ZKRVH VKDUH RI WKH HQWLUH VKDUH FDSLWDO RU WKH YRWLQJ ULJKWV RI WKH &RPSDQ\ UHDFKHV RU H[FHHGV RU
KDV DW WKH UHTXHVW RI RWKHU VKDUHKROGHUV WKH REOLJDWLRQ WR UHGHHP KLV RU KHU VKDUHVY DQG UHODWHG VHFXULWLHV LQ

DFFRUGDQFH ZLWK WKH $UWLFOHV RI $VVRFLDWLRQ RI &DS0DQ 30F

2ZQHUVKLS DQG YRWLQJ ULJKWYV DJUHHPHQWYV

$V DW '"HFHPEHU &DS0DQ 30F KDG QR NQRZOHGJH Rl DJUHHPHQWY RU DUUDQJHPHQWY UHODWHG WR WKH &RPSDQ\avVv
RZQHUVKLS DQG YRWLQJ ULJKWYV WKDW ZHUH DSW WR KDYH VXEVWDQWLDO LPSDFW RQ WKH VKDUH YDOXH RI &DS0DQ 30F
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7UDGH DQG RWKHU SD\DEOHV a &XUUHQW JLOODQFLDO DVVHWY DQG OLDELOLWLHYV

(85 JLQDQFLDO DVVHWYV
7UDGH SD\DEOHV %DODQFH VKHHW
$GYDQFH SD\PHQWV UHFHLYHG (85 1RWH YDOXH )DLU YDOXH

$FFUXHG H[SHQVHV

"HULYDWLYH OLDELOLWLHYV .QYHVWPHQWYV DW IDLU YDOXH WKURXJK SURILW RU ORVYV

2WKHU OLDELOLWLHV y,QYHVWPHQWYV LQ IXQGV

7TRWDO 2WKHU ILQDQFLDO DVVHWYV

/IRDQ UHFHLYDEOHYV

7KH PDWXULW\ RI WUDGH SD\DEOHV LV QRUPDO WHUPV RI WUDGH DQG GRQAW &t PSREGHWHEY 4 UdhtH L DEHDY W v
J)LQDQFLDO DVVHWYV DW IDLU YDOXH
$GYDQFH SD\PHQWYV UHFHLYHG DUH OLDELOLWLHY EDVHG RQ FXVWRPHU FRHWK DRMVED QN
7RWDO

7KH PRVW VLIJQLILFDQW LWHPV LQ DFFUXHG H[SHQVHY UHODWH WR DFFUX
2WKHU ILQDQFLDO DVVHWV FRQVLVWYV RI ILQDQFLDO DVVHWV WKDW DUH VSHFLILFDOO\ FODVVLILHG

7UDGH DQG RWKHU OLDELOLWLHY E\ FXUUHQF\ DW HQG RI
$PRXQW LQ

\)|_I|_%LI5QFLDO DVVHWYV

7UDGH DQG RWKHU OLDELOLWLHYV IRUHLJQ FX$RRXIAW LQ HXBRRSRUWLRQ (85

(85

6(. ,QYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW RU ORVV
co53 ,QYHVWPHQWYV LQ IXQGV

- 2WKHU ILQDQFLDO DVVHWYV

12. /IRDQ UHFHLYDEOHV

7TUDGH DQG RWKHU UHFHLYDEOHYV

,QWHUHVW EHDULQJ ORDQV DQG ERUURZLQJV & &XWPRHTPWVVHWY DW IDLU YDOXH

&DVK DQG EDQN

(85 7RWDO
/HDVH OLDELOLWLHV ,)56 2WKHU ILQDQFLDO DVVHWYV FRQVLVWV RI ILQDQFLDO DVVHWV WKDW DUH VSHFLILFDOO\ FODVVLILHG
7TRWDO

&$30%1 $118%/ 5(3257



JLQDQFLDO DVVHWYV

(85

182532547 ( *29(51k1&¢(

1RWH

Iq(ng1(l;4;7 b1 I5(3257 2) 7+( 02&%5' 2) ' 5{&7:256L 1%

18 ¢/ 6787(0(176 [Baa7s 18]/, 7< m

&KDQJHV LQ OLDELOLWLHY DULVLQJ IURP ILQDQFLQJ DFWLYLYV

%DODQFH VKHHW -DQXDU\

YDOXH

)DLU YDOXH (85

"HFHPEHU
&DVK IOR¥ZNTXLVLBWREAY FKDQJIHV

1RQ FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW ORDQV DQG ERUURZLQJV

1RQ FXUUHQW RSHUDWLYH OLDELOLWLHYV

1RQ FXUUHQW OHDVH OLDELOLWLHV

7UDGH DQG RWKHU OLDELOLWLHYV

&XUUHQW ORDQV DQG ERUURZLQJV

&XUUHQW OLDELOLWLHYV

&XUUHQW OHDVH OLDELOLWLHYV

7TRWDO

7TRWDO

J)LQDQFLDO DVVHWYV

(85 -DQXDU\

'"HFHPEHU
&DVK IORZ2ZWKHU FKDQJHV

1RQ FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW RSHUDWLYH OLDELOLWLHV

1RQ FXUUHQW ORDQV DQG ERUURZLQJV

7UDGH DQG RWKHU OLDELOLWLHYV

1RQ FXUUHQW OHDVH OLDELOLWLHV

&XUUHQW OLDELOLWLHYV

&XUUHQW ORDQV DQG ERUURZLQJV

7TRWDO

&XUUHQW OHDVH OLDELOLWLHYV

1HW GHEW
1HW GHEW

7TRWDO

&DVK DQG FDVK HTXLYDOHQWYV

%RUURZLQJVY UHSD\DEOH ZLWKLQ RQH \HDU

%RUURZLQJY UHSD\DEOH DIWHU RQH \HDU

I1HW GHEW

&DVK DQG FDVK HTXLYDOHQWYV

*URVV GHEW YDULDEOH LQWHUHVW UDWHV

*URVV GHEW ILTHG LQWHUHVW UDWHV

1HW GHEW
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&RPPLWPHQWY DQG FRQWLQJHQW OLDELOLWLHYV

|'-'1(OR1('-'\¢.7 b]_

6HFXULWLHY DQG RWKHU FRQWLQJHQW OLDELOLWLHYV

(85
&RQWLQJHQFLHV IRU RZQ FRPPLWPHQW

%XVLQHVYV PRUWJDJH

2WKHU FRQWLQJHQW OLDELOLWLHYV

5HPDLQLQJ FRPPLWPHQWY WR IXQGV E\ LQYHVWPHQW DUHD

% X\RXW

&UHGLW

5XVVLD

5HDO (VWDWH

2ZWKHU LQYHVWPHQW DUHDYV

YXQGV RI IXQGV

*URZWK (TXLW\

,QIUD

6SHFLDO 6LWXDWLRQV

1DWXUDO &DSLWDO

&DSODQ :HDOWK 6HUYLFHV IXQGV

(IWHUQDO SULYDWH HTXLW\ IXQGV

(IWHUQDO 9HWXUH &DSLWDO IXQGV

7TRWDO

&$30%1 $118%/ 5(3257
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6KDUH EDVHG SD\PHQWYV

$v bW WKH EDODQFH VKHHW GDWH &DS0ODQ KDV WZR LQYHVWPHQW EDVHG OR

DQG 6KDUH SODQ LQ IRUFH 6KDUH EDVHG LQFHQWLYH SODQV DU
H[HFXWLYHVY WR WKH FRPSDQ\ DQG UHLQIRUFH WKH DOLJQPHQW RI LQWHUHVW
VKDUHKROGHUV ,Q WKH LQYHVWPHQW EDVHG ORQJ WHUP VKDUH EDVHG LQFH
VKDUHKROGHU YDOXH FUHDWLRQ E\ LQYHVWLQJ D VLIJQLILFDQW DPRXQW LQWI

7KH LOYHVWPHQW EDVHG ORQJ WHUP LQFHQWLYH SODQ 4 LQFOXGHV WKUL

FRPPHQFHG RQ $SULO DQG HQGV RQ ODUFK DQG UHVSHFWL?
SHUIRUPDQFH EDVHG UHZDUG IURP HDFK RI WKH SHUIRUPDQFH SHULRGYV DQG
7KH UHZDUGYV IURP WKH SODQ ZLOO EH SDLG LQ DQG ,Q UHZDU

a ODUFK ZHUH SDLG ZKLFK UHVXOWHG LQ VKDUHV JUDQWHG DQ
ZLWKKROGLQJ WD[ FRQVHTXHQFHYVY 7KH YDOXH RI WKHVH WZR WRWDOOHG (85

7KH LQYHVWPHQW EDVHG ORQJ WHUP LQFHQWLYH SODQ LQFOXGHV RQH :
FRPPHQFHG RQ $SULO DQG HQGV RQ ODUFK 7KH SDUWLFLSDQWYV PD
WKH SHUIRUPDQFH SHULRG DQG D PDWFKLQJ UHZDUG 7KH UHZDUGV IURP WKF

7KH DLP RI WKH SODQV LV WR DOLJQ UHPXQHUDWLRQ ZLWK &DS0DQAaVv VXVWDL
FRPSDQ\aV VHUYLFH DQG WR RIIHU WKHP D FRPSHWLWLYH UHZDUG SODQ EDV
FRPSDQ\aV VKDUHV 7KH SUHUHTXLVLWH IRU UHFHLYLQJ UHZDUG RQ WKH EDVI
VKDUHVY RU DOORFDWHY SUHYLRXVO\ RZQHG FRPSDQ\ V VKDUHV XS WR WKH Q>
SHUIRUPDQFH EDVHG UHZDUG IURP WKH SODQV LV EDVHG RQ WKH FRPSDQ\ VK
SDUWLFLSDQW V HPSOR\PHQW RU VHUYLFH XSRQ UHZDUG SD\PHQW ,Q WKH 6K
VXVWDLQDELOLW\ OLQNHG WDUJHWYV DOVR FRQWULEXWH WR WKH SHUIRUPDQF
ZKLOH WKH SDUWLFLSDQWY HDUQ D FHUWDLQ JURVYV DPRXQW RI UHZDUG VKDL
ZLWKKROGLQJ WD[ FRQVHTXHQFHV 7KH %RDUG VKDOO UHVROYH ZKHWKHU QH
JLYHQ DV UHZDUG 7KH WDUJHW JURXS RI WKH 30DQV FRQVLVWYV RI SHUVF
*URXS

7KH IDLU YDOXH RI WKH LQYHVWPHQW EDVHG LQFHQWLYH SODQV KDV EHHQ Pt
VWUDLJKW OLQH EDVLVY RYHU WKH YHVWLQJ SHULRG 7KH IDLU YDOXH KDV EHI
ZKHUH WKH PRGHO LQSXWV KDYH LQFOXGHG VKDUH SULFH DW WKH JUDQW GD'
SURJUDP ULVN IUHH LOQWHUHVW UDWH H[SHFWHG GLYLGHQGYV DQG H[SHFWHG
SULFH OHYHOV 7KH PRGHO VLPXODWHY VKDUH SULFH GHYHORSPHQW GXULQJ
WR EH JUDQWHG DIWHU UHDFKLQJ WKH VKDUH SULFH OHYHOV GHILQHG LQ WK
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GXH WR WKH ORFN XS SHULRG DV ZHOO DV IRUIHLWXUH UDWH KDYH EHHQ L%@ﬁV\?/BHBW'&%\}@é’VﬁQW% WHVS%LH-HDVHQW RlI WKH hQ(lDLdJIYIgBBB D%KDUH SODQ

GHFUHDVLQJ IDFWRUV

7KH WRWDO H[SHQVH UHFRJQLVHG IRU WKH SHULRG DULVLQJ IURP VKDUH

(85 PLOOLRQ 7KHUH ZHUH QR OLDELOLWLHY DULVLQJ IURP VKDUH EDVH@@WWQW WUDQVDFWLRQV $V DW WKH EDODQFH VKHHW GDWH
EDVHG RQ WKH FORVLQJ SULFH RI &DS0DQ V VKDUH LW LV HVWLPDWHG WK)RWIWKHHEKDUHY WR EH ZLWKKHOG DQG SDLG LQ FDVK WR FRYHU

ZLWKKROGLQJ WD[ OLDELOLWLHY ZLOO DPRXQW WR (85

PLOOLRQ LQ WRWDO

([HUFLVHG DW WKH HOG RI WKH SHULRG
.H\ LQIRUPDWLRQ RQ WKH LQYHVWPHQW EDVHG LQFHQWLYH SODQV LV SUH#H’\%W—H—%EQ—W—IGH—EH%‘R—Z—W—B‘EG—H—
2XWVWDQGLQJ DW WKH HQG RI WKH SHULRG

,QYHVWPHQW EDVHG LQFHQWLYH SODQV 6KDUH SODQ 6KDUH SODQ
*UDQW GDWH $SULO $SULO
9HVWLQJ SHULRG VWDUWYV $SULO $SULO

9HVWLQJ SHULRG HQGYV
DQG

ODUFK

*UDQW GDWH VKDUH SULFH (85

6KDUH SULFH DW WKH HQG RI WKH SHULRG (85

([SHFWHG DQQXDOLVHG YRODWLOLW\

$VVXPHG ULVN IUHH LQWHUHVW UDWH

BUHVHQW YDOXH RI WKH H[SHFWHG GLYLGHQGV (85

JRUIHLWXUH UDWH DVVXPSWLRQ

,QFUHDVH LQ IDLU YDOXH RI VKDUH SUHPLXPV JUDQWHG GXULQJ WKH SHULRG (85 PLOOLRQ

)DLU YDOXH RI WKH SODQ (85 PLOOLRQ

([SHQVH UHFRUGHG GXULQJ WKH ILQDQFLDO \HDU (85 PLOOLRQ

&XPXODWLYH H[SHQVH UHFRUGHG IRU WKH SODQ (85 PLOOLRQ

)JXWXUH FDVK SD\PHQW UHODWHG WR ZLWKKROGLQJ WD[HV (85 PLOOLRQ

1XPEHU RI SDUWLFLSDQWY LQ WKH SODQ DW WKH EDODQFH VKHHW GDWH
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5HODWHG SDUW\ GLVFORVXUHYV

3DUHQW FRPSDQ\
*URXS RZQHUWRKIGBHUVKLS RI

3DUHQW FRPSDQ\
*URXS RZQHUWRKIGHUVKLS RI

*URXS FRPSDQLHV RI VKDUHV VKDUHV *URXS FRPSDQLHYV RI VKDUHV VKDUHYV
&DS0DQ 30F SDUHQW FRPSDQ\ )LQODQG &DSO0DQ ,QIUD ODQDJHPHQW 2\ )LQODQG
&DSO0DQ &DSLWDO ODQDJHPHQW 2\ JLQODQG &DSO0DQ ,QIUD /X[ ODQDJHPHQW 6 £ U O IX[HPERXUJ
&DSO0DQ 6ZHGHQ $% 6ZHGHQ &DS0DQ *URZWK (TXLW\ *3 2\ )LQODQG
&DS0DQ $% 6ZHGHQ &DSO0DQ 1RUGLF ,QIUDVWUXFWXUH ODQDJHUXGHPERXUJ
&DS0DQ *XHUQVH\ /LPLWHG *XHUQVH\ &DS0DQ ,QIUD /\Q[ *3 2\ )LQODQG
&DSO0DQ *XHUQVH\ %X\RXW 9,,, *3 /JLPLWHGXHUQVH\ &DS0DQ %X\RXW ;, *3 6 £ U O IX[HPERXUJ
&DSO0DQ B6ZHGHQ %X\RXW 9,,, *3 $% 6ZHGHQ &DS0DQ $,)0 2\ )LQODQG
&DS0DQ &ODVVLF *3 2\ )LQODQG 1HVW &DSLWDO ,,, *3 2\ )LQODQG
&DS0DQ 5HDO (VWDWH 2\ )LQODQG &DSO0DQ %X\RXW ODQDJHPHQW 2\ )LQODQG
'LYLGXP 2\ JLQODQG &DSO0DQ +RWHOV ,, +ROGLQJ *3 2\ )LQODQG
5* QYHVW 2\ )LQODQG &DS0DQ :HDOWK 2\ )LQODQG
&DS0DQ 5( ,, *3 2\ )LQODQG &DSO0DQ *URZWK (TXLW\ ,, *3 2\ JLQODQG
&DS0DQ 3ULYDWH (TXLW\ $GYLVRUV /LPLWHGBSUXV &DS0DQ 6SHFLDO 6LWXDWLRQV *3 2\ )LQODQG
5* *URZWK *XHUQVH\ *3 /WG *XHUQVH\ &DSO0DQ 6SHFLDO 6LWXDWLRQV 2\ )LQODQG
&DSO0DQ *XHUQVH\ ,QYHVWPHQW /LPLWHG *XHUQVH\ &0 ,,, )HHGHU *3 6 £ U O IX[HPERXUJ
&DSO0DQ *XHUQVH\ %X\RXW ,; *3 /LPLWHG *XHUQVH\ ODQHT $% 6ZHGHQ
&DS0DQ )XQG ,QYHVWPHQWYV 6,&%$9 6,) IX[HPERXUJ ODQHT $% 6ZHGHQ
&DSO0DQ *XHUQVH\ %X\RXW ; *3 /[LPLWHG *XHUQVH\ &DS0DQ 5HVLGHQWLDO O0DQDJHU 6% IX[HPERXUJ
5* *URZWK *XHUQVH\ ,, *3 /WG *XHUQVH\ &05) )HHGHU *3 6 £ U O IX[HPERXUJ
ODQHT $% 6ZHGHQ &05) $GYLVRUV 2\ )LQODQG
&DS0DQ 1RUGLF 5HDO (VWDWH ODQDJHU 6 $X[HPERXUJ 1HVW &DSLWDO ,9 *3 2\ )LQODQG

&DSO0DQ %X\RXW ; *3 2\ )LQODQG &0+ ,, )HHGHU *3 6DUO IX[HPERXUJ
&DS0DQ (QGRZPHQW *3 2\ J)LQODQG &DSO0DQ 1RUGLF ,QIUDVWUXFWXUH ,, 0DQDJXUH® ERX @J
&DS0DQ 5HDO (VWDWH 8. /LPLWHG 8QLWHG .LQJGRP &DS0DQ *URZWK (TXLW\ ,,, *3 2\ )LQODQG
1HVW &DSLWDO *3 2\ )LQODQG &DSO0DQ *URZWK ODQDJHPHQW 2\ )LQODQG
.RNRHOPDNHVNXV *3 2\ JLQODQG '‘DVRV &DSLWDO 2\ JLQODQG
&DSO0DQ *URZWK (TXLW\ 2\ )LQODQG 'DVRV &OLPDWH 6PDUW 5HDO (VWDWH 2\ )LQODQG
&DS0DQ 5HDO (VWDWH O0DQDJHU 6 $ IX[HPERXUJ 'DVRV )RUDRLV O0DQDJHPHQW /WG ,UHODQG
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3DUHQW FRPSf)%R)Q DQG LQWHUHVW UHFHLYDEOHYV IURP UHODWHG SDUWLHV

*URXS RZQHUWRRIGBHUVKLS RI (g5

*URXS FRPSDQLHV Rl VKDUHV VKDUHYV

1RQ FXUUHQW
'DVRV )6 ODQDJHPHQW 6 D U O IX[HPERXUJ

&XUUHQW
'DVRV /7 ODQDJHPHQW 6 D U O IX[HPERXUJ
'DVRV 6 $ IX[HPERXUJ

[ &RPPLWPHQWY WR UHODWHG SDUWLHYV

'DVRV ,, 6 $ IX[HPERXUJ
3URIRU ,QYHVWPHQWYVY 6 D U O IX[HPERXUJ (85
&DS0DQ 1RUGLF 5HDO (VWDWH ,9 0DQDJHU /BGHPERXUJ /RDQ FRPPLWPHQWYV
&DS0DQ 6SHFLDO 6LWXDWLRQV ,, *3 2\ JLQODQG
&DS0DQ 'DVRV )XQG ,9 *3 6 D U O IX[HPERXUJ ODQDJHPHQW UHPXQHUDWLRQ
&DSO0DQ 6:( /LYLQJ *3 6 D U O IX[HPERXUJ (85
&DS0DQ *URXS 6HUYLFHV 6 D U O IX[HPERXUJ &(2 3LD .800
&$(586 '"HEW ,QYHVWPHQWYV $* *HUPDOQ\ 6DODULHY DQG RWKHU VKRUW WHUP HPSOR\HH EHQHILWV
&%$(586 'HEW )XQG 6 D U O IX[HPERXUJ 3HQVLRQ FRVWYV
&$(586 '"HEW )XQG ,, 6 D UO IX[HPERXUJ $GGLWLRQDO SHQVLRQ FRVWYV

6KDUH EDVHG SD\PHQWYV

7RWDO

JRUHLJQ EUDQFKHV
&DSODQ 5HDO (VWDWH '"HQPDUN ILOLDO DY'KHQ@BDDN $% 6YHULJH

ODQDJHPHQW JURXS H[FO &(2

&DSODQ 5HDO (VWDWH 2\ ILOLDO L 1RUJH 1RUZD\

6DODULHY DQG RWKHU VKRUW WHUP HPSOR\HH EHQHILWYV

&DSO0DQ %X\RXW ODQDJHPHQW 2\ ILOLDO L 6G2ZHGHQH

6KDUH EDVHG SD\PHQWYV

&DSO0DQ ,QIUD ODQDJHPHQW 2\ ILOLDO L 6 YS-ZWHIGIHQ

7TRWDO

7UDQVDFWLRQV ZLWK UHODWHG SDUWLHV

7KHUH ZHUH QR UHODWHG SDUW\ WUDQVDFWLRQV GXULQJ WKH ILQDQFLDO \HDU DSDUW IURP FXVWRPDU\ WUDQVDFWLRQV EHWZHHQ JURXS
HQWLWLHYV ,Q WKH SUHYLRXV \HDU &DSO0DQ JUDQWHG D ORQJ WHUP ORDQ RI (85 WKRXVDQG DQG D VKRUW WHUP ORDQ RI (85

WKRXVDQG ZLWK D IL[HG LQWHUHVW UDWH WR 1RHOLD ,QYHVW $% D FRQWUROOHG HQWLW)\ Rl OLND .RVNLQHQ PHPEHU Rl WKH ODQDJHPHQW
*URXS 7KH VKRUW WHUP ORDQ WHUP ZDV H[WHQGHG WR GXULQJ WKH SHULRG 1RHOLD ,QYHVW $% XVHG WKH ORDQV WR VXEVFULEH
VKDUHV LVVXHG E\ &DS0DQ :HDOWK 6HUYLFHV 2\ D VXEVLGLDU\ RI &DS0DQ 30F )XUWKHUPRUH GXULQJ WKH SUHYLRXV ILQDQFLDO

\HDU &DS0DQ VROG D VKDUH RI LWV LQWHUHVW LQ &:6 ,QYHVWPHQW 3DUWQHUV )XQG ,,, WR 1RHOLD ,QYHVW $% 7KH SXUFKDVH

SULFH ZDV (85 WKRXVDQG DQG WKH WUDQVDFWLRQ DOVR LQFOXGHG WUDQVIHUULQJ D WRWDO RI 86" WKRXVDQG RI LQYHVWPHQW
FRPPLWPHQWY WR WKH DIRUHPHQWLRQHG IXQG IURP &DS0DQ WR 1RHOLD ,QYHVW $%
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5HPXQHUDWLRQ DQG IHHV Rl WKH %RDUG RI 'LUHFWRUYV JLOQDQFLDO ULVN PDQDJHPHQW

(85 7KH SXUSRVH RI ILQDQFLDO ULVN PDQDJHPHQW LV WR HQVXUH WKDW WKH *UR
-RDNLP JULPRGLJ UHJDUGY WKH QDWXUH DQG VFRSH RI WKH *URXSAV EXVLQHVV 7KH REMHFWLY
-RKDQ %\JJH GHYHORSPHQW RQ WKH *URXS ZLWK FRQVLGHUDWLRQ IRU FRVW HIILFLHQF\ 7
ODPPX DDULR WKH *URXSAV &)2 LV UHVSRQVLEOH IRU ILQDQFLDO ULVN PDQDJHPHQW DQG FF

&DWDULQD )DJHUKROP

7KH PDQDJHPHQW FRQVWDQWO\ PRQLWRUV FDVK IORZ IRUHFDVWY DQG WKH *L

$UL .DSHUL FRPSDQLHV ,Q DGGLWLRQ WKH *URXS&V SULQFLSOHV IRU OLTXLGLW\ PDQDJH
(YD /LQGKROP DVVHVVPHQWY 7KH ORDQ FRYHQDQWYV DUH UHODWHG WR HTXLW\ UDWLR DQG
200L /LLWROD FRYHQDQWYV KDYH EHHQ IXOOILOOHG

-RKDQ +DPPDU«Q

ZRWDO 7KH *URXS KDV D 9DOXDWLRQ WHDP ZKLFK PRQLWRUV WKH SHUIRUPDQFH DQC

DVVHWYV PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV LQGHSHQGHQW

WHDP LV UHVSROVLEOH IRU UHYLHZLQJ WKH PRQWKO\ UHSRUWLQJ DQG IRUHF
ODQDJHPHQW UHPXQHUDWLRQ LQFOXGHV PHPEHUV RI WKH ERDUG &(2 DQGLPRQIHERQUW RHRDHXDWLRQ WHDP DQG VXEVHTXHQWO\ UHYLHZHG DQG GHFL
OXGH DW OHDVW WZR PHPEHUV IURP &DSO0DQ $,) 0DQDJHU V %RDUG RI 'LU}

7KH &(2 KDV D PXWXDO QRWLFH SHULRG RI VL[ PRQWKY DQG KH ZLOO EH HORFINOMS WE & Wil bEHRBHH 4B eRb e WAPNKKE WP whl U Veoviy 7k1 vDo

HPSOR\PHQW LV WHUPLQDWHG E\ WKH FRPSDQ\ DQG WKH UHVXOWYV RI VXFK EDFN WHVWLQJ DUH UHSRUWHG WR WKH $XGLW DC

7KH &(2 bQG VRPH RI WKH ODQDJHPHQW *URXS PHPEHUV DUH FRYHUHG E\ qJGG/ILWB(IE%?%\GBILL\?I\'ﬂG FROWULEXWLRQ EDVHG SHQVLRQ
LQVXUDQFH 7KH UHWLUHPHQW DJH RI WKH &(2 LV \HDUV &DVK LQIORZ IURP RSHUDWLQJ DFWLYLWLHYVY FRQVLVWY RI SUHGLFWDEOH PDQ

DV WUDQV EDV V DQG FD HG WHUHVW LQFRPH ZKLFK DUH
7KH ODQDJHPHQW *URXS PHPEHUV LQFO &(2 KDYH DOORFDWHG D WRWDOD%IWLY&SVYEFE{DWI:‘E‘QSQ H\PE %V b% WP{'&_%KEQ Q
SIAN D 5 OLP DFWHG E\ WKH WLPLQJ R
Q

LOQOYHVWPHQW EDVHG ORQJ WHUP LQFHQWLYH SODQ DQG D WRWDO R V WKl w HI %VVYDV I}QWHUHVWV DQG WD[HV
QPN E R L AT YS9 W PR Py
b\R/ K'L EIIUI—GX8 ﬁGLLq:W 7 I'HU]_'-HRUH WKH *URXS PD

I
ITXLG
7KH ODQDJHPHQW *URXS DQG RWKHU HPSOR\HHV KDYH VLPLODU WHL/II-'5V %W
FRPPLWPHQWY ZKLFK DUH PRUH GLIILFXOW WR SUHGLFW &DVK IURP ILQDQFL

LQY
SODQV VHH 1RWH Q
RI ERUURZLQJY DQG SD\PHQW RI GLYLGHQGY DQG UHWXUQ RI FDSLWDO
ODQDJHPHQW IHHV UHFHLYHG IURP WKH IXQGY DQG PDMRULW\ RI IHHV IURP W
DJUHHPHQWY DQG DUH WDUJHWHG WR FRYHU WKH RSHUDWLRQDO H[SHQVHV R
WKH 6HUYLFH %XVLQHVY DUH TXLWH UHOLDEO\ SUHGLFWDEOH IRU WKH FRPLQ
6HUYLFH %XVLQHVY DUH WUDQVDFWLRQ EDVHG DQG WKXV PRUH GLIILFXOW WI

7KH WLPLQJ DQG UHFHLSW RI FDUULHG LQWHUHVW JHQHUDWHG E\ WKH IXQGV
UHVXOWYV &KDQJHV LQ LQYHVWPHQW DQG H[LW DFWLYLW\ OHYHOV PD\ KDYH L
LQYHVWPHQW RU H[LW PD\ FKDQJH WKH FDVK IORZ VLWXDWLRQ FRPSOHWHO\ I
SUHGLFW *URXS FRPSDQLHV PDQDJLQJ D IXQG PD\ LQ FHUWDLQ FLUFXPVWDQI
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KDYH WR UHWXUQ FDUULHG LQWHUHVW LQFRPH WKH\ KDYH UHFHLYHG VR 8DOWOHA WO OX@DBNVLAKH REOLJDWLRQ WR UHWXUQ FDUULHG LQWHUHVW
LQFRPH DSSOLHV W\SLFDOO\ ZKHQ DFFRUGLQJ WR WKH ILQDO GLVWULEXWLRQ RI IXQGVY WKH FDUULHG LQWW%HgﬁgE%B@PH UHFHLYHG E\ WKH
"X H

IXQG PDQDJHPHQW FRPSDQ\ H[FHHGY WKH FDUULHG LQWHUHVW LW LV HQWLWOHG WR ZKHQ WKH IXQGXﬁl[fLL\MIULVQ ENM&%)&&EI;\FV’EENQ

OLDELOLWLHY UHFRUGHG DW WKH EDODQFH VKHHW GDWH '"HEHPEHU (85 PRQWKY PRQWKWQG \HDODWG \HDUVXH ODWHU
%RQGV

&DS0DQ KDV PDGH FRPPLWPHQWYVY WR WKH IXQGV LW PDQDJHV $V DW 'HFH

IXQGY DPRXQWHG WR (85 PLOOLRQ DQG WKH ILQDQFLQJ FDSDFLW\ D'E OH DV'K DYDLODEOH IRU XVH DOG WK
ILQDQFLQJ IDFLOLWLHYV DPRXQWHG WR (85 PLOOLRQ 7KH FDVK DY®WVOBEWYI 6R8K¥HY WKH FDVK Rl &DS0DQ )XQG
,QYHVWPHQWYV 6,&%$9 6,) (85 PLOOLRQ ZKLFK LV UHSRUWHG LQ IXQG &RPPHWRPO\GWWR QXWEW JURXS EDODQFH VKHHW

/HDVH OLDELOLWLHV /)56

'XULQJ WKH SUHYLRXV ILQDQFLDO \HDU &DSODQ LVVXHG XQVHFXUHG VXVWDLQDELOLW\ OLQNHG QRWHV LQ WKH DJJUHJDWH SULQFLSDO
DPRXQW RI (85 PLOOLRQ 7KH QRWHV ZLOO PDWXUH RQ -XQH DQG EDU \QP &MD@Q%%O?WUHVW R SDLG
DQQXDOO\ ,Q FRQMXQFWLRQ ZLWK WKLV LQ -XQH DQG 'HFHPEHU &DSQ Q’v? é_' H H ( L OOL 8RWHV LVVXHG L

&DS0ODQ DOVR KDV XQVHFXUHG VXVWDLQDELOLW\ OLQNHG QRWHV LQ V\M E |I_|-|(3I9V\ﬁ-| %Iﬁ%ﬁ‘ %%Fb QX%QR/ RIL Hg
LVVXHG LQ $SULO ZKLFK ZLOO PDWXUH RQ $SULO DQG FDUU\ D II_S[lf-|LGQ I%(%%\Il HUI—PI< IQJ WE LGFB I-Yv
VXVWDLQDELOLW\ WDUJHWV RI WKLV ORDQ ZHUH DFKLHYHG DOUHDG\ LQ Gxgkg K WIE% ISHL%U()Q(%\/%IFD'QQJWELWLV%UDWH |

H

PDWXULW\ 7KH VXVWDLQDELOLW\ WDUJHWYV RI WKH ORDQ PDWXULQJ RQ -X% U;EEU (@) \/ II-'I H ¥ L Q‘?T/QW D KHLOULI\:\/)VTSW\I/DL?JHH%V;]/HSJ
ZKLFK PD\ UHVXOW LQ DQ LQFUHDVH RI LWV LQWHUHVW UDWH E\ D PD[LPXP IQ/Y gg’l%%WKlH lﬂ-i%\ﬁﬁ_avd'Hl? IKNLI'J(H \}\:/ﬁlU% %éw (5'[985

DJUHHPHQWY LQFOXGH FRYHQDQWV WLHG WR HTXLW\ UDWLR PDUJLQ
$W WKH HQG Rl WKH ILQDQFLDO \HDU &DSO0DQ KDV DQ XQXVHG ORQJ WHUPZD Q%ﬁé%\ﬁ \Z)%:%?‘ép %{%éi\‘%qgﬁ%%%m%%m&%\éf%%ﬁg &(}EEESRRlQUﬁB\g;L:
WKH FUHGLW IDFLOLW\ GXULQJ WKH ILQDQFLDO \HDU RU WKH SUHYLRXV \H K | D HOW L

Do o Wh onv QDQRFLPOAHDU RU sV \w%| 3 LLﬁ VXV 5 W8N MG \\%DUJ WV FRXOG LQFUHD

FRYHQDQW UHODWHG WR QHW JHDULQJ XOTLOO " WKH DJUHHG WDL

ULQJ OLDELOLWLHYV FDU

L
\I/-| R1 (85 PLOOLRQ ZLWK

o
<
0
=
[92)

UHPDLQGHU RI WKH ORDQ WHUP 7KH VXVWDLQDELOLW\ OLQNHG VHQLRU ERQG
UDWH RI SDLG DQQXDOO\ $V &DSO0DQ VXFFHHGHG LQ IXOILOOLQJ WKH VXV
ODWXULWA DQDOAVLYV UHPDLQ XQFKDQJHG IRU WKH UHPDLQGHU RI WKH ORDQ WHUP
'XH EHWZHHQ
'XH ZLWKLQ DQG 'XH EHWZHK® EHWZHHQ
'"HFHPEHU (85 PRQWKYV PRQWKWQG \HDOWG \HDUVXH ODWHURDQV DFFRUGLQJ WR LQWHUHVW UDWH (85
%RQGV )ORDWLQJ UDWH

JL[HG UDWH
7RWDO

$FFRXQWYV SD\DEOH
,QWHUHVWYV ERQGYV
&RPPLWPHQWVY WR IXQGYV
/HDVH OLDELOLWLHV )56

F &UHGLW ULVN

*URXS4V FUHGLW ULVNV UHODWH WR WUDGH ORDQ DQG RWKHU UHFHLYDEOHYV
WKHVH UHFHLYDEOHV LV WKH FDUU\LQJ DPRXQW RI WKH UHFHLYDEOH LQ TXHYV
&DSO0DQ KDV VRPH FUHGLW LPSDLUHG FR LQYHVWPHQW ORDQ UHFHLYDEOHYV IL
LOQOYHVWPHQW WHDPV &R LQYHVWPHQW ORDQV DUH GHWHUPLQHG WR EH FUHG
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XQGHUO\LQJ IXQG ZRX0OG QRW HQDEOH IXOO UHSD\PHQW RI WKH ORDQ WR 4D &®DB3L W DHQ WY QDUHRPHQM®J DQ HYDOXDWLRQ WR GHWHUPLQH LI D

ORDQ UHFHLYDEOH LV FUHGLW LPSDLUHG DUH W\SLFDOO\ GHFUHDVHG RU *QRWKEaRDHUR &R WHQ KD DI R KBIHIFFLHOM G DB LW IY® &XWHU R F W KHHXR @ bW 0D b@R Z v
IXQGAV UHPDLQLQJ LQYHVWPHQWY RU IXQG ILOLQJ IRU OLTXLGDWLRQ ORUMKIHQERWEDWYR X RWR WIKKH i S RWXIGV EWHG LM OREMUD WRIL YH R IVPDHEODH V 7Lk 5HV
SUHVHQWHG LQ QRWHV DQG IRU PRQLWRULQJ FDSLWDO VWUXFWXUH

*URXS&4V ORDQ FRPPLWPHQWY DUH UHODWHG WR FR LQYHVWPHQW ORDQV JWBQMRH Wi WeH DLRY B Q MLIOL MAD UZHHLWVFWK RV KW K PC Vi QS RUDBHHU EWIR @ ERRIG ILUPH G E\
FR LQYHVWPHQWY WR IXQGY PDQDJHG E\ WKH *URXS $SDUW IURP FUHGLWWBS8DPHWNGOORKED VHEH.YDBRHAWKF BHKRILMWVDIEV X IRWV\OR®@ EDODQFH VKHHW 7KH
FRPPLWPHQWYVY LV GHHPHG ORZ ZKHQ WKH UHSD\PHQW LV VXEMHFW WR GLY¥RASEEXWLEQ b NWHFHLY HFXVUBRWKN LXQGRRAGWK D IXBBUF¥HQW S D RQ DYHU
FDSDEOH RI PDNLQJ GLVWULEXWLRQV HTXDOLQJ RU H[FHHGLQJ WKH QHHGMWKEFOVKIRY PHEW\ISQF WIOHDYRDOVY H> Q® OO XKW & LXAWH WHOMWWMWR WDUJHW LV PR

G &XUUHQF\ ULVN 7KH GLVWULEXWLRQ SROLF\ ZDV XSGDWHG GXULQJ WKH ILQDQFLDO \HDU E\ W
&KDQJHV LQ H[FKDQJH UDWHV SDUWLFXODUO\ EHWZHHQ WKH 86 GROODU RE® MWL MNUR/ WRSGEWVW K EXFRP HIVQ 3D FYMU | RS R D EHH W IRQ KBl *URXS&V SUR
SDUW Rl JURXSAV IXQG LQYHVWPHQWY DQG QRQ FXUUHQW DFFRXQWYV UHFRKH E®SYFMWR ILI® 186 RO & KHQV N W UNHDQEINHKAHD MOR & K Bl NGILQAVQU LEIXWDEOH | XC
WKH GROODU DJDLQVW WKH HXUR ZRXOG LPSURYH ZHDNHQ WKH IDLU YD O XX W GQVVWRWL B & & RROM\D D A K Q)XGH IGQ NU-RPWIPGHNHAW B B G W IR B H Q B M/ URI@\D WWIEN L QJ L Q\
WR 86 GROODU QRPLQDWHG DFFRXQW UHFHLYDEOHYV LQYHVWPHQWY 3UHYLRXVO\ &DS0DQAV SROLF\ ZDV WR SD\ DQ DQQXDOO\ LQF

&DS0DQ KDV VWDUWHG WR KHGJH LWV 86 GROODU QRPLQDWHG DFFRXQW UHF MLKHD EOBD @B B LMKHH W KOMW HV & MS K[ PRX B Q YHWMZIRWHQNVB¥XUHG VHQLRU ERQGYV

'"HFHPEHU 7KH JURXS GRHV QRW KRZHYHU DSSO\ KHGJH DFFRXQWLQJ QR MK B E LELRY@GV PYMV K Q VU RPHEBWY XVHG |RDQIGH@EBLQIPLOOLRQ VXVWDLQDE

SXUSRVHV ,Q DGGLWLRQ &DSODQ DV D ORQJ WHUP FUHGLW IDFLOLW\ RI (85 PLO
ZDV QRW LQ XVH DW WKH EDODQFH VKHHW GDWH

&DS0DQ KDV VXEVLGLDULHYV RXWVLGH RI WKH (XURJRQH DQG WKHLU HTXLW\ LV H[SRVHG WR PRYHPHQWYV LQ IRUHLJQ FXUUHQF\ H[FKDQJH

UDWHV +RZHYHU WKH *URXS GRHV QRW KHGJH FXUUHQF\ DV WKH LPSDFW7KIHH)&RRVXWHURRFBXGUWQIDFRRY WR HDJ WM HPMH BIWXDYE MHQLRU ERQG DJUHHPHQV

UHODWLYHO\ VPDOO UDWLR DQG QHW JHDULQJ

$V DW '"HFHPEHU RI WKH *URXS V ILQDQFLDO DVVHWYV ZHUH LQ HXURYV 85 LQ 86 GROODUYV LQ 6ZHGLVK NURQD

DQG LQ RWKHU FXUUHQFLHY 7KH IROORZLQJ WDEOH SUHVHQWYV WKH IDEU-YDOXHV RI-WKH IRUHLIQ FXUBUHQFTrGHQRPLQD" "~ = IFLEDO
,QWHUHVW EHDULQJ ORDQV

DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
JLQDQFLDO DVVHWY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHV LQ HXWRVGHEW
(TXLW\

(85 6 (. 86" 2WKHU FXUUHQFLHVRWDO
1HW JHDULQJ

S5HWXUQ RQ HTXLW\

(TXLW\ UDWLR
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I 3ULFH ULVN RI WKH LQYHVWPHQWY LQ IXQGV (85 /HYHO /HYHO /HYHO 7RWDO
7KH LOQYHVWPHQWY LQ IXQGV DUH YDOXHG XVLQJ WKH  QWHUQDWLRQ@DO 3U1LRY Evfbﬁhnglf L%(%\’/V\?FI—PQVW‘VUDW DLU YDOXH WKURXJK

$FFRUGLQJ WR WKHVH JXLGHOLQHV WKH IDLU YDOXHV DUH JHQHUDOO\ GHULEH G RUPFERMWLSO\LQJ NH\

FRPSDQ\ H J (%,7'$ E\ WKH UHOHYDQW YDOXDWLRQ PXOWLSOH H J SULCFH HTXLCWY UDWLR REVHUYH

WUDGHG FRPSDQLHY RU WUDQVDFWLRQV &KDQJHV LQ YDOXDWLRQ PXOWL::BV'YVW%QL_{NF\)JEQVY%Q%R/JQLILI- J
RQ WKH OHYHUDJH UDWLR RI WKH LQYHVWHH FRPSDOQ\

DW -DQ

J &OLPDWH UHODWHG ULVNYV $GGLWLRQYV
7KH *URXS KDV DVVHVVHG WKH LPSDFW RI FOLPDWH UHODWHG PDWWHUV DT XIKWHWKRIQVFOLPDWH UHOI
UHVXOW LQ PDWHULDO DGMXVWPHQWY LQ WKH *URXSAV ILQDQFLDO VWDWHPHWOIWEXWKHGWRXS LV FRPP
FOLPDWH QHW JHUR WDUJHW DQG KDV HVWDEOLVKHG VKRUW WHUP PLG WHMPSIP\QDQ)\QRQJ WHUP VXVWDI
DV ZHOO DV IRU LWV LQYHVWPHQW DUHDV 7KH *URXS&V ODUJHVW DVVHWYV I—HQ¥LV\)I(V HIDILL,</U Rn—LuuVuv‘
DQG H[WHUQDO IXQG LQYHVWPHQWY YDOXHG DW IDLU YDOXH 7KHUHIRUH M&&m&#@72LWK
&DSO0DQ&YV RZQ IXQG LQYHVWPHQWY PDQDJHG E\ &DS0DQAV LQYHVWPHQW SYRRYWRYRQDOV DQG 7L wK
&DS0DQaVv FRPPLWPHQW WR FOLPDWH QHW JHUR FRPELQHG ZLWK WKH YDOXWWIKROIE@GBRRAHHWIRHSVFULEL
WDNLQJ VXIILFLHQWO\ LQWR DFFRXQW FOLPDWH UHODWHG PDWWHUV LPSDFWLQJ WKH IDLU YDOXH RI W UHDO
HVWDWH SURSHUWLHY DQG RWKHU KROGLQJV RZQHG E\ &DS0DQaVv RZQ IXQ8VKHD LY wPVave+H @WW [WHUQD
H[WHUQDO IXQG PDQDJHUVA YDOXDWLRQV DQG QR FOLPDWH UHODWHG DGW\_/\de—|QWV DUH PDGH E\ &D
WKDW WKH LQGXVWULHYV LQ ZKLFK WKH SRUWIROLR FRPSDQLHV RI WKH H[$GGL 1R 1 FwW
WR FOLPDWH UHODWHG ULVNV ZLWK UHJDUGY WR WKHLU IDLU YDOXDWLRQ
)DLU YDOXH JDLQV ORVVHVb
K '"HWHUPLQLQJ IDLU YDOXHYV DW WKH HQG RI SHULRG
)DLU YDOXH KLHUDUFK\ RI ILQDQFLDO DVVHWY PHDVXUHG DW IDLU YDOXH DWroxcthk WREHKDQJIH RI FDVK DQG FDVK HTXLYDOHQWYV RI WKH VXEVLGLDU\ &DS0DQ )XQG ,QYHVW

(85 )DLU YDOXH /HYHO /HYHO /JHYHO )DLU YDOXH KLHUDUFK\ RI ILQDQFLDO DVVHWY PHDVXUHG DW IDLU YDOXH DW

,QYHVWPHQWYV LQ IXQGYV
2WKHU QRQ FXUUHQW LQYHVWPHQWYV
&XUUHQW ILQDQFLDO DVVHWYV DW )973/

(85 )DLU YDOXH /HYHO /HYHO /IHYHO
,QYHVWPHQWYV LQ IXQGYV
2WKHU QRQ FXUUHQW LQYHVWPHQWYV
&XUUHQW ILQDQFLDO DVVHWV DW )973/

7KH GLIITIHUHQW OHYHOV KDYH EHHQ GHILQHG DV IROORZV IDLU YDOXH WKURXJK SURILW RU ORVYV
/HYHO & 4XRWHG SULFHV XQMXVWHG LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWYV
/HYHO & 2WKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYHO WKDW PRI ®REYHWEY @ W OdiH NRHIO W KKHD VI \EHHW Q HE MK B Bl & DWHIRWO\WR AWKDW LV DV
SULFH RU LQGLUHFWO\ WKDW LV GHULYHG IURP SULFHV /IHYHO &4 4XRWHG SULFHV XQMXVWHG LQ DFWLYH PDUNHWYV IRU LGHQWLFDO
/[HYHO & 7KH DVVHW WKDW LV QRW EDVHG RQ REVHUYDEOH PDUNHW GDWDHYHO &4 2WKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYHO WKDW DUF
SULFH RU LQGLUHFWO\ WKDW LV GHULYHG IURP SULFHV
/IHYHO & 7KH DVVHW WKDW LV QRW EDVHG RQ REVHUYDEOH PDUNHW GDWD

IDLU YDOXH WKURXJK SURILW RU ORVV

&$30%1 $118%/ 5(3257
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/IHYHO /HYHO /[HYHO

|'-'1(OR1('-'\‘R7 b]_

7TRWDO

1RQ FXUUHQW LQYHVWPHQWY DW IDLU YDOXH WKURXJK

SURILW RU ORVV

,QYHVWPHQWY LQ IXQGV

DW -DQ

$GGLWLRQV

'LVWULEXWLRQV

‘'LVSRVDOV

)DLU YDOXH JDLQV ORVVHVD

7UDQVIHUV

DW WKH HQG RI SHULRG

2WKHU LQYHVWPHQWYV

DW -DQ

$GGLWLRQV

)DLU YDOXH JDLQV ORVVHVD

DW WKH HQG RI SHULRG

[E(3257 2y 7+ wos5' 2) ' 5le7x560 1%1& ¢/ 6787(0l(176 [6867% 18]/, 7< m

,QFOXGHV WKH FKDQJH RI FDVK DQG FDVK HTXLYDOHQWYV RI WKH VXEVLGLDU\ &DS0ODQ )XQG ,QYHVWPHQWYV 6,&%$9 6,) FODVVLILHG DV IXQG LQYHVWPHQWYV
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6HQVLWLYLW\ DQDO\VLV RI /JHYHO LQYHVWPHQWYV DW '"HFHPEHU

)DLU 9DOXH 0(85 8VHG LQSXW YDOXH ZHLJKWHG
,QYHVWPHQW DUHD '"HEFHPEHU 9DOXDWLRQ PHWKRGRORBRQREVHUYDEOH LQSXWYV DYHUDJH&KDQJH LQ LQSXW)PDOXHWOXH VHQVLWLYLW\
BULYDWH (TXLW\ 3HHU JURXS 3HHU JURXS HDUQLQJV PXOW2 SBHNS$ ™ 3 a 0(85
'LVFRXQW WR SHHU JURXS PXOWLSOHYV a a 0(85
5HDO (VWDWH 9DOXDWLRQ E\ DQ LQGH$HQBWBAW YDOXHU (85 6(. a a 0(85
(85 '.. a a 0(85
(85 12. a a 0(85
,QIUD 'LVFRXQWHG FDVK IORZWVVHUPLQDO YDOXH (9 (%,7'$ ™ 3 a 0(85
SLG/:SZ(XQPW UDWH PDUNHW UDWH DQG ULVN . Esv . 0(85
, a 0(85 YDOXH FKDQJH EDVHG
&UHGLW ‘LVERXQWHG FDVK IOoRzyLVFRXQW UDWH PDUNHW UDWH DQG ULVN c ESV FKDQJH LQ WKH GLVFRXQW UDW
SUHPLXP
ERRNHG
1DWXUDO &DSLWDO 9DOXDWLRQ E\ DQ LQGH SRIRG ISQWFWNOXHU QD c o 0(85
'LVFRXQW UDWH a a 0(85
,QYHVWPHQWYV LQ IXQGV RI IXQGV i:ﬁgg\g\v TURP 3( 1XQG PDQRIFHFHQW (85 86" a a 0(85
,QYHVWPHQWYV LQ H[WHUQDO YHQWXUH FDSL@&?}E%\&\WRP 3(1XQC POIAPYVWE YW WR WKH UHSRUWHG YDOXH a a 0(85 0(85

&$30%1 $118%/ 5(3257
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6HQVLWLYLW\ DQDO\VLV RI /JHYHO LQYHVWPHQWYV DW '"HFHPEHU

)DLU 9DOXH 0(85 8VHG LQSXW YDOXH ZHLJKWHG
,QYHVWPHQW DUHD '"HFHPEHU 9DOXDWLRQ PHWKRGRORBQREVHUYDEOH LQSXWYV DYHUDJH&KDQJH LQ LQSXW)YDOXHDOXH VHQVLWLYLW\
BULYDWH (TXLW\ 3HHU JURXS 3HHU JURXS HDUQLQJV PXOWReIDHNS ™ a a 0(85
'LVFRXQW WR SHHU JURXS PXOWLSOHYV a a 0(85
5HDO (VWDWH 9DOXDWLRQ E\ DQ LQGH$HQBWBAW YDOXHU (85 6¢(. a a 0(85
(85 '.. a a 0(85
(85 12. a a 0(85
,QlUD 'LVFRXQWHG FDVK IORZVVHUPLQDO YDOXH (9 (%,7'$ ™ a a 0(85
'LVFRXQW UDWH PDUNHW UDWH DQG ULVN A A
SUHPLXP a ESV a 0(85
, a 0(85 YDOXH FKDQJH EDVHG
&UHGLW 'LVFRXQWHG FDVK IORZVLVFRXQW UDWH PDUNHW UDWH DQG ULVN a ESV FKDQJH LQ WKH GLVFRXQW UDW
SUHPLXP
ERRNHG
1DWXUDO &DSLWDO 9DOXDWLRQ E\ DQ LQGHSRIRG IBSQWFHMDOXHU QD a a 0(85
'LVFRXQW UDWH a a 0(85
,QYHVWPHQWY LQ IXQGV RI IXQGV SHSRUWV IURP 3( 1XQG P)I?%%WIEHQW (85 86" a a 0(85

FRPSDQ\

,QYHVWPHQWVLQrﬂWHUQDOYHQWXUHFDSL@%@E&@%&URP3('XQGPDQDJHPHQW
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&DS0DQ KDV PDGH VRPH LQYHVWPHQWY DOVR LQ IXQGV WKDW DUH QRW PD5QDNHGQE &DGED QY ¥R @ WSHDRPP IS\ @ HW\S RKWH. EDIHU I RDOXHM. HZLQJ WKH PRQWKO\ L

RI WKHVH LQYHVWPHQWYV LQ &DSO0DQ&V EDODQFH VKHHW DUH SULPDULO\ E®NESDRQ RWX IS WFPSSRADDADLVR Q U HE H DHPHL QUHHGY SR FVKLHY 1B LIKIQ ® P® @D DXWDW LRQ WHDP D

1R VHSDUDWH VHQVLWLYLW\ DQDO\VLV LV SUHSDUHG E\ &DS0DQ IRU WK H V B DLOXYCHV MRRCH & R/R/P LARE H ¥iH Z K & BIS (IR $HLY IDVCHAD IV\W VO W B W 19 D@DIX DLLRWY & RQW UR O

LQYHVWPHQWY LQGLYLGXDOO\ DQG PDNHV DGMXVWPHQWYV WR WKHP LI QH PBD\Q\DIHW $HH SHRIDDNE HR V HQMFW.R UL W\ TKHD ORVIWI R ¥ LRUFABPSBIG\ F\DOXDWLRQV DUH

&DS0DQ IRU WKHVH DGMXVWPHQWYV EDVLV 7KH YDOXDWLRQV DUH EDFN WHVWHG DJDLQVW UHDOLVHG H[LW YDOXEC
WKH $XGLW &RPPLWWHH DQQXDOO\

7KH FKDQJHV LQ WKH SHHU JURXS HDUQLQJV PXOWLSOHY DQG WKH SHHU JURXS GLVFRXQWY DUH W\SLFDOO\ RSSRVLWH WR HDFK RWKHU

7KHUHIRUH LI WKH SHHU JURXS PXOWLSOHV LQFUHDVH D KLJKHU GLVFRXQWW HVWAISQMDODY DHOOLHGW BWFHDXYH RD OWKH.& DIW FIIDDL Q JHDIOX W EBVHG RQ DSS!I

SHHU JURXS PXOWLSOHV PD\ QRW LQ IXO0 EH UHIOHFWHG LQ WKH IDLU Y D COVHINURIDWH.IR Q0Q@GI DQXBWILRBPMD QGDUGY ,96 7KH PHWKRG PRVW DSSURSUI
FRPELQDWLRQ RI VXFK PHWKRGV )RU WKH PRVW SDUW WKH YDOXDWLRQ PHW

7KH YDOXDWLRQV DUH EDVHG RQ HXUR ,I SRUWIROLR FRPSDQ\4V UHSRUW LZKL FK ULWHEFY HE R/ K/H UQW KLIFQ GIW UXRQ RREN HW M B E OH/ H @ DQNVW K AKEDAHL Y Q SXWV LQ

RI YDOXDWLRQ DUH FRQYHUWHG DSSO\LQJ WKH DYHUDJH IRUHLJQ H[FKDQJH UDWH IRU FRUUHVSRQGLQJ \HDU DQG WKH EDODQFH VKHHW LWHPV

DUH FRQYHUWHG DSSO\LQJ WKH UDWH DW WKH WLPH RI UHSRUWLQJ &KDQI)XWkQHWKHJWBOLH B VK moREirZ P WRY WD) BRES WYRGPRWEH DQG TXDOLW

KDYH QR VLJQLILFDQW GLUHFW LPSDFW RQ WKH IDLU YDOXHV FDOFXODWHG E\ SHHU JURXS PXOW LS OMVHOW HURY WK YHSRYWLQI SHYLWAL RWKHU FRQWU |

FXUUHQW PDUNHW UHQWYV IRU VLPLODU SURSHUWLHYV

7KH YDOXDWLRQ RI &DS0DQ IXQGVA LQYHVWPHQW LV EDVHG RQ LQWHUQDWLRQDO YDOXDWLRQ JXLGHOLQHV WKDW DUH ZLGHO\ XVHG DQG

DFFHSWHG ZLWKLQ WKH LQGXVWU\ DQG DPRQJ LQYHVWRUV &DS0DQ DOzD\\VYTRYDNUBHKY Qi 1 x &N FAN-Q@V WY W @ W W BYRHAW) BEWRWDEP HQW YV RIFWKH

YDOXH )DLU YDOXH LV WKH EHVW HVWLPDWH RI WKH SULFH WKDW ZRXOG EH UHFHLYHG E\ VHOOLYWEA-® bRV ITRVIKIBBZRUGHUO\ WUDQVDFWLRQ

EHWZHHQ PDUNHW SDUWLFLSDQWV RQ WKH PHDVXUHPHQW GDWH (VWLPDWHG YDFDQF\ UBWWNG RQ FXUUHQW DQG H[SHFWHG IXWXUH PDUNHW F
FXUUHQW OHDVH

'"HWHUPLQLQJ WKH IDLU YDOXH RI IXQG LQYHVWPHQWYV IRU IXQGV LQYHVWLQJ LQ SRUWIROLR FRPSDQLHV LV FDUULHG RXW XVLQJ ,QWHUQDWLRQDO |
3ULYDWH (TXLW\ DQG 9HQWXUH &DSLWDO 9DOXDWLRQ *XLGHOLQHV ,3(9* 3RSHYVDRAHYDYLQ Iy REBEPRRYVERYIDQHEHVYPW P HWH CYWHWRIRY V WR PDLQWDLQ I
DSSOLHV D WHFKQLTXH RU WHFKQLTXHV WKDW LV DUH DSSURSULDWH LQ OLJKW RI WKH QDWXUH TbEMRW G XVEHLIFEX P WD QFHYV RI WKH LQYHVWPHQW

LQ WKH FRQWH[W RI WKH WRWDO LQYHVWPHQW SRUWIROLR ,Q GRLQJ WKL piX WHR W DRPLIURNG Y DN P HRR R QV HE WX BB bREBWY ROV O XCH&E WKblo@ QW RY Ky
RI WKH LQYHVWPHQW ORFDO PDUNHW FRQGLWLRQV WUDGLQJ YDOXHV RQ SXEOLF H[FKDQJHV IR ERRREWOESUNUIF EBWHL BW WXk USRI BRWERQ GDWH
SURMHFWHG RSHUDWLQJ SHUIRUPDQFH DQG WKH ILQDQFLDO VLWXDWLRQ

RI WKH LQYHVWPHQW DUH HYDOXDWHG DQG FRPELQHG ZLWK PDUNHW
SDUWLFLSDQW DVVXPSWLRQV ,Q VHOHFWLQJ WKH DSSURSULDWH YDOXDW LAY HRHEKD Y PYOKIRU HDFRNS B9 W R BB ARV RV M & RS ERRYY VB WERQIRFD L
WKRVH VSHFLILF WHUPV RI WKH LQYHVWPHQW WKDW PD\ LPSDFW LWV IDLU YDOXH LV UHTXLUHG DQG PDUNHW UHQWYV

'LITHUHQW PHWKRGRORJLHV PD\ EH FRQVLGHUHG 7KH PRVW DSSOLHG PHW%IBI—?B $I‘-]|k/|UVVPH§/V\RPE Dé%WFU%)bGED%{WDO&FP&G

iy DEwLY Ol wupens TamwG Lovivurnowy Hovalann Pxowtson vidBILE IS S8 SRRDEL e RaiE BT She Sl

QYHVWPHQW DQG WKLY BERARY s &BRE ARFG Y SEINS LERRBH D [Hs\ﬁ"&‘opp WHG WHMERH ypoxH Lv

FDVK IORZV DQG WKH WHUPLQDO YDOXH DUH GLVFRXQWHG WR WKH SUHVH8Y\/VE|\QQ8§I%\é.%\\NWd(IEW L‘I:’LDDJKIHH\H/LLYSIV\H-P )&K/\%HSS%%WHFIQI%%?_‘ WKH YDOC

DOzD\V DSSOLHV D GLVFRXQW WR SHHU JURXS PXOWLSOHV GXH WR H J Ob@bW\IﬂVG &%ELFGF!_M Réd/\b lL%SHDV%\EDHB on
i

QDWXUH RI WKH YDOXDWLRQ PHWKRGRORJLHYVY WKH IDLU YDOXHYVY DUH WR PDF&&\U'E QIS'U%%%LW

B
7KH *URXS KDV D 5LVN DQG 9DOXDWLRQ WHDP ZKLFK PRQLWRUV WKH SHUIﬁ)UdD)PDQ/\II:IIjR Q’GEW\P/(#GSI!{JQFES%EJ N OW/KII:ﬂ\ L\%élr_l' W@ag%mﬁﬁ%&l\}o/ﬁ% H;SHUWV D
ILQDQFLDO DVVHWY HQWHUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV Ihg%l—é%_'l-bQ W R KH LQYHV W KH

D\H IS'\W &?Hégg@ PD@DJHV DUF
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(85 1RWH -DQ& 'HF -DQ& 'HF

5HYHQXH

2WKHU RSHUDWLQJ LQFRPH

(PSOR\HH EHQHILW H[SHQVHYV

'"HSUHFLDWLRQ

2WKHU RSHUDWLQJ H[SHQVHV

2SHUDWLQJ ORVYV

JLODQFH LQFRPH DQG FRVWYV

BURILW EHIRUH DSSURSULDWLRQV DQG WD[HV

$SSURSULDWLRQV

BURILW IRU WKH ILQDQFLDO \HDU
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1$-3 .,/ -8 + -"$ '$$3 Y ~Z

'"HFHPEHU 'HFHPEHU '"HFHPEHU 'HFHPEHU
(85 1RWH (85 1RWH
$66(76 6+$5(+2/' (564 (48,7< $1' /,$%,/,7,(6

1RQ FXUUHQW DVVHWYV 6KDUHKROGHUVA HTXLW\

7DQJLEOH DVVHWYV 6KDUH FDSLWDO

L QYHVWPHQWYV 6KDUH SUHPLXP DFFRXQW

6KDUHV LQ VXEVLGLDULHV ,QYHVWHG XQUHVWULFWHG VKDUHKROGHUV& HTXLW\

L QYHVWPHQWYV LQ DVVRFLDWHG FRPSDQLHV 5HWDLQHG HDUQLQJV

2WKHU LQYHVWPHQWYV 3URILW IRU WKH ILQDQFLDO \HDU

2WKHU UHFHLYDEOHYV

L QYHVWPHQWYV WRWDO 6KDUHKROGHUVA& HTXLW\ WRWDO

1RQ FXUUHQW DVVHWY WRWDO JLDELOLWLHV

&XUUHQW DVVHWYV 1RQ FXUUHQW OLDELOLWLHV

&XUUHQW OLDELOLWLHYV

6KRUW WHUP UHFHLYDEOHYV

,QYHVWPHQWYV /ILDELOLWLHVY WRWDO

&DVK DQG EDQN

7RWDO VKDUHKROGHUV& HTXLW\ DQG OLDELOLWLHYV

&XUUHQW DVVHWYV WRWDO

7TRWDO DVVHWYV
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(85

Z

Q»

&DVK IORZ IURP RSHUDWLRQV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

SURILW EHIRUH H[WUDRUGLQDU\ LWHPV

5HSD\PHQW RI ORQJ WHUP ERUURZLQJV

JLODQFH LQFRPH DQG FRVWYV

'LYLGHQGV SDLG

$GMXVWPHQWY WR FDVK IORZ VWDWHPHQW

&KDQJH LQ JURXS OLDELOLWLHYV

'HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

*URXS FRQWULEXWLRQV UHFHLYHG

*DLQ RQ VDOH RI VXEVLGLDU\ VKDUHV

&KDQJH LQ JURXS OLDELOLWLHYV

&KDQJH LQ QHW ZRUNLQJ FDSLWDO

&KDQJH LQ FXUUHQW DVVHWV QRQ LQWHUHVW EHDULQJ

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

&KDQJH LQ FXUUHQW OLDELOLWLHYVY QRQ LQWHUHVW EHDULQJ

,QWHUHVW SDLG

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

,QWHUHVW UHFHLYHG

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI \HDU

'LYLGHQGV UHFHLYHG

7TUDQVODWLRQ GLIIHUHQFH

'LUHFW WD[HV SDLG

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI \HDU

&DVK IORZ IURP RSHUDWLRQV

&DVK IORZ IURP LQYHVWPHQWYV

$FTXLVLWLRQ RI VXEVLGLDULHYV

&DVK RI D GLVVROYHG RU PHUJHG VXEVLGLDU\

,QYHVWPHQWY LQ VXEVLGLDULHV

6DOH RI VXEVLGLDU\ VKDUHV

5HSD\PHQW RI FDSLWDO IURP VXEVLGLDULHV

,QYHVWPHQWYV LQ RWKHU SODFHPHQWYV QHW

/IRDQ UHFHLYDEOHYVY JUDQWHG

5HSD\PHQW RI ORDQ UHFHLYDEOHYV

&DVK IORZ IURP LQYHVWPHQWYV
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%DVLV RI SUHSDUDWLRQ IRU SDUHQOWDBRREBD QU LIV PORUIDIGPHQW DQGHGQGWIURFDWLYH

VWDWHPHQWYV LQVWUXPHQWYV 6WDWXWRU\ SHQVLRQ H[SHQGLWXUHY DUH UHFRJQLVHG DV

&DS0DQ 30FA4V ILQDQFLDO VWDWHPHQWW IRQDQF KDY WIEWMNMH®@DQDJHPHQW RHEPHEQBIHV*OWXYW KN \HDU RI DFFUXDO 3HQVLRQV KDYH EHHQ

SUHSDUHG LQ DFFRUGDQFH ZLWK WK H HRQOWUD/XL ¥ FHFER XQWH QUK$SIFRDUHQW FRPYUDDRQIJAKCHWKYEBYFK Q@ UWXYRQFH SROLFLHV RI HIWHUQDO SHQVLRQ
PDQDJHPHQW SULQFLSOHV DUH SURYL@MWLWXWKRQRWHY WR WKH

JRUHLJQ FXUUHQF\ WUDQVODWLRQURXS ILQDQFLDO VWDWHPHQWV XQGHU JLQDQFLDO ULVN
7UDQVDFWLRQV LQ IRUHLJQ FXUUHQFRRQDJIIWPHE@WHQ UHFRUGHG DW SHYHQXH
WKH UDWHV RI H[FKDQJH SUHYDLOLQJ DW WKH GDWH RI WKH 5HYHQXH LQFOXGHV WKH VDOH Rl VHUYLFHV WR VXEVLGLDULHV DQG

WUDQVDFWLRQ )RUHLJQ FXUUHQF\ GRADRPDQBWRXVHY¥ HAHWBIEYAOHNLYH LQVWWECPH@X\RV | URKFEKVRM MDWH RQ VHEXULWLHY GLYLGHQGV DQG RWKHU
DQG SD\DEOHV DUH UHFRUGHG DW WHKHRKPWHNY RRUZPYOYIMR KHGIH DIDLQVWLPDOWUIHITAR PRKDWRIPMWHFXULWLHY FODVVLILHG DV LQYHQWRULHYV

SUHYDLOLQJ DW WKH FORVLQJ GDWH RORAXKNN HIGWRIZEMUFIIRBVDLQ DQG VLISHYHEDQGWMURBMHQYEXBVHQFUHFRIQLVHG ZKHQ WKH VHUYLFH LV
GHQRPLQDWHG WUDGH UHFHLYDEOHVG HOLLYDUMHIGYH LQVWUXPHQWYV

L, QYHVWPHQWYV DUH PHDVXUHG DW WKH ORZHU Rl WKHLU FRVW RU PDUNHW YDOXH
,QYHVWPHQWY DUH YDOXHG DW DFTXLVLWLRQ FRVW ,| WKH SUREDEOH ,QFRPH WD[HV
IXWXUH LQFRPH IURP WKH LQYHVWPHORQAL ¥ SHUHBOMNM OWBEBLREMU-HV ,QFRPH WD[HV DUH UHFRJQLVHG EDVHG RQ )LQQLVK WD[ ODZ

WKDQ WKH YDOXH DW DFTXLVLWLRQ FRNMW R FEOR@GE YO PBWE U HR I DOPIVRIDU W K THQ HRUQHH GHW D [BIMWBIWHWHKOHOF XODWHG RQ WHPSRUDU\ GLIIHUHQFHYV
WKH GLIIHUHQFH LV UHFRJQLVHG DV BBOHEABWMKHHW GDWH DUH UHFRUG HEHVVZ HOHR@® W X H I--DQW \0 QD EDLFORXWJWM WD QG WKH WD[ EDVH 'HIHUUHG

DW QRPLQDO YDOXH WD[HV KDYH EHHQ PHDVXUHG DW WKH VWDWXWRU\ WD[ UDWHV WKDW
,OWDQJLEOH DQG WDQJLEOH DVVHWYV KDYH EHHQ HQDFWHG E\ WKH EDODQFH VKHHW GDWH DQG DUH
,QWDQJLEOH DQG WDQJLEOH DVVHW VE&UHIHIONK HE- B W LEKRMWWL BNV v H[SHFWHG WR DSSO\ ZKHQ WKH UHODWHG GHIHUUHG WD[ LV

DFFXPXODWHG GHSUHFLDWLRQ DQG DARQUGN PHWXRQG ©FEZRWELQIRWQR \HDU BDHRGBWWHNMHQWHG DV FXUUHQW

WKH SODQ H[FHSW IRU DVVHWYV KDY L@UDE® QIQMEHHV PQH PXHMHY XO HEEL W WKHLU QRPLQDO YDOXH "HULYDWLYH
OLDELOLWLHY DUH PHDVXUHG DW IDLESYSURX$IULDWLRQV

5SHEHLYDEOHV $SSURSULDWLRQV LQ WKH LQFRPH VWDWHPHQW FRQVLVW RI

5SHFHLYDEOHV FRPSULVH UHFHLYDEOHWDY®KP *URXS FRPSDQLHV SRVVLEOH JLYHQ DQG UHFHLYHG JURXS FRQWULEXWLRQV DQG
DQG DVVRFLDWHG FRPSDQLHV WUDGHIDMHEHIY\PHRYY DEHUNXHBRIQLVHG Db RVWKHED H [GHYWHFLDWHRQ LQ H[FHVV Rl SODQ DQG LQ WKH
LQFRPH DQG RWKHU UHFHLYDEOHV 5HHRDYRQKEQH FRRRLWREHRVWAHEQGHU HDER OHIPAVHMVKHHWURRVYHEOQH DFFXPXODWHG GHSUHFLDWLRQ LQ
DW QRPLQDO YDOXH KRZHYHU QR KL YKKH MRIAOHY DAM FSWIRRE® XQ HU ¢&RPPLWPHOWYVRI SODQ
YDOXH S5HFHLYDEOHV DUH FODVVLILHG DV QRQ FXUUHQW DVVHWV LI
WKH PDWXULW\ H[FHHGY PRQWKV 3URYLVLRQV

3URYLVLRQV DUH UHFRJQLVHG DV H[SHQVHV LQ FDVH WKH SDUHQW

FRPSDQ\ KDV DQ REOLJDWLRQ WKDW ZLOO QRW UHVXOW LQ

FRPSDUDEOH LQFRPH RU ORVVHV WKDW DUH GHHPHG DSSDUHQW

&$30%1 $118%/ 5(3257
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ODQDJHPHQW UHPXQHUDWLRQ LV SUHVHQWHG LQ WKH *URXS )LQDQFLDO 6WDYV

5HYHQXH E\ DUHD

(85 'HSUHFLDWLRQ
6DOH RI VHUYLFHV
)LQODQG (85
JRUHLJQ '"HSUHFLDWLRQ DFFRUGLQJ WR SODQ
ZRWDO 2WKHU ORQJ WHUP H[SHQGLWXUH
ODFKLQHU\N DQG HTXLSPHQW
2WKHU RSHUDWLQJ LQFRPH TRWDO
(85 3HUVRQQHO
6DOH RI VHUYLFHV
)LQODQG (85
YRUHLJQ 2WKHU SHUVRQQHO H[SHQVHV
ZRWDO 21ILFH H[SHQVHV
7UDYHOOLQJ DQG HQWHUWDLQPHQW
3HUVRQQHO (IWHUQDO VHUYLFHV
,QWHUQDO VHUYLFHV
(85 2WKHU RSHUDWLQJ H[SHQVHV

6DODULHY DQG ZDJHV

3HQVLRQ H[SHQVHYV

7TRWDO

2ZWKHU SHUVRQQHO H[SHQVHYV

$XGLW IHHV

7TRWDO $XGLW
2WKHU VHUYLFHV
ODQDJHPHQW UHPXQHUDWLRQ 7TRWDO

6DODULHY DQG RWKHU UHPXQHUDWLRQ RI WKH &(2b

3LD .800

%RDUG PHPEHUV

$YHUDJH QXPEHU RI HPSOR\HHV

&$30%1 $118%/ 5(3257
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/DQJLEOH DVVHWYV

(85

'LYLGHQG LQFRPH

ODFKLQHU\ DQG HTXLSPHQW

*URXS FRPSDQLHYV

7TRWDO

$FTXLVLWLRQ FRVW DW -DQXDU\

$GGLWLRQV

2WKHU LOWHUHVW DQG ILQDQFH LQFRPH

$FTXLVLWLRQ FRVW DW  'HFHPEHU

*URXS FRPSDQLHYV

2WKHUYV

$FFXPXODWHG GHSUHFLDWLRQ DW -DQXDU\

7TRWDO

'"HSUHFLDWLRQ IRU WKH ILQDQFLDO SHULRG

$FFXPXODWHG GHSUHFLDWLRQ DW 'HFHPEHU

, QWHUHVW DQG RWKHU ILQDQFH FRVWYV

%RRN YDOXH RQ 'HFHPEHU

,PSDLUPHQW RI VKDUHY DQG LQWHUHVWYV

ULWH GRZQ RI UHFHLYDEOHYV

2WKHU WDQJLEOH DVVHWYV

*URXS FRPSDQLHYV

2WKHUV

$FTXLVLWLRQ FRVW DW -DQXDU\

7TRWDO

%RRN YDOXH RQ 'HFHPEHU

JLODQFH LQFRPH DQG FRVWY WRWDO

7DQJLEOH DVVHWY WRWDO

$SSURSULDWLRQYV

(85

*URXS FRQWULEXWLRQV UHFHLYHG

&$30%1 $118%/ 5(3257



[ks30%1 1 1 k25325%7( *20(51b1&( [G(081(5%7 b1 E(3257 2) 7:( %o%5 2} " 5la7:560.191& ®/ 67%7(0l(176 [6867% 15%]/,7< m

L QYHVWPHQWYV 7KH VXEVLGLDULHV DQG WKH DVVRFLDWHG FRPSDQLHY DUH SUHVHQWHG LQ W
7DEOH 5HODWHG SDUW\ GLVFORVXUHV
(85
6KDUHV LQ VXEVLGLDULHV 6KRUW WHUP UHFHLYDEOHYV

85
$FTXLVLWLRQ FRVW DW -DQXDU\ (

$GGLWLRQV S5HFHLYDEOHV IURP *URXS FRPSDQLHYV

$FFRXQWVY UHFHLYDEOH
'LVSRVDOV

/IRDQ UHFHLYDEOHYV
,PSDLUPHQWYV

2WKHU UHFHLYDEOHYV

$FTXLVLWLRQ FRVW DW  'HFHPEHU

7TRWDO

6KDUHV LQ DVVRFLDWHG FRPSDQLHV

$FFRXQWV UHFHLYDEOH

/IRDQ UHFHLYDEOHYV
$FTXLVLWLRQ FRVW DW -DQXDU\

2WKHU UHFHLYDEOHV
$FTXLVLWLRQ FRVW DW 'HFHPEHU

$FFUXHG LQFRPH

6KDUHV RWKHU

6KRUW WHUP UHFHLYDEOHVY WRWDO

$FTXLVLWLRQ FRVW DW -DQXDU\

$GGLWLRQV , QYHVWPHQWYV

'LVSRVDOV

(85

,PSDLUPHQW

$FTXLVLWLRQ FRVW DW -DQXDU\

$FTXLVLWLRQ FRVW DW 'HFHPEHU

$GGLWLRQV
'LVSRVDOV

2WKHU UHFHLYDEOHYV

$FTXLVLWLRQ FRVW DW '"HFHPEHU

2WKHU ORDQ UHFHLYDEOHYV

,QYHVWPHQWYVY WRWDO

$FFRXQWVY UHFHLYDEOH

/IRQJ WHUP UHFHLYDEOHYVY WRWDO

,QYHVWPHQWYVY WRWDO

&$30%1 $118%/ 5(3257
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1RQ FXUUHQW OLDELOLWLHYV
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(85 (85
6KDUH FDSLWDO DW -DQXDU\ 6HQLRU ERQGV
$GGLWLRQV 2WKHU QRQ FXUUHQW OLDELOLWLHYV
6KDUH FDSLWDO DW 'HFHPEHU

1RQ FXUUHQW OLDELOLWLHV WRWDO
6KDUH SUHPLXP DFFRXQW DW -DQXDU\
6KDUH SUHPLXP DFFRXQW DW 'HFHPEHU &XUUHQW OLDELOLWLHYV
,QYHVWHG XQUHVWULFWHG VKDUHKROGHUV& HTXLW\ DW -DQXDU\ (85
,OYHVWHG XQUHVWULFWHG VKDUHKROGHUVA& HTXLW\ DW '"HFHPEHU $FFRXQWY SD\DEOH
5HWDLQHG HDUQLQJV DW -DQXDU\ /LDELOLWLHV WR *URXS FRPSDQLHV
‘LYLGHQG SD\PHQW *URXS DFFRXQW DW 23 <ULW\VSDQNNL 30F
5HWDLQHG HDUQLQJV DW 'HFHPEHU *URXS DFFRXQW DW 1RUGHD %DQN

BURILW IRU WKH ILQDQFLDO \HDU

6KDUHKROGHUVA& HTXLW\ WRWDO

&DOFXODWLRQ RI GLVWULEXWDEOH IXQGV

5HWDLQHG HDUQLQJV

BURILW IRU WKH ILQDQFLDO \HDU

,QYHVWHG XQUHVWULFWHG VKDUHKROGHUVA& HTXLW\

7TRWDO

&DS0DQ 30F4aV VKDUH FDSLWDO LV GLYLGHG DV IROORZV

$FFRXQWY SD\DEOH

2WKHU OLDELOLWLHYV

$FFUXHG H[SHQVHV

7TRWDO

2WKHU OLDELOLWLHYV

$FFUXHG H[SHQVHV

&XUUHQW OLDELOLWLHV WRWDO

1XPEHU RI MKPEHW RI VKDUHV

6HULHYV % VKDUH YRWH VKDUH

&$30%1 $118%/ 5(3257
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/HDVLQJ DJUHHPHQWVD

2SHUDWLQJ OHDVH FRPPLWPHQWYV

:LWKLQ RQH \HDU

$IWHU RQH EXW QRW PRUH WKDQ ILYH \HDUV

7TRWDO

2WKHU KLUH SXUFKDVH FRPPLWPHQWYV

:LWKLQ RQH \HDU

$IWHU RQH EXW QRW PRUH WKDQ ILYH \HDUV

$IWHU ILYH \HDUYV

7TRWDO

6HFXULWLHY DQG RWKHU FRQWLQJHQW OLDELOLWLHYV

&RQWLQJHQFLHV IRU RZQ FRPPLWPHQW

(QWHUSULVH PRUWJDJHV

,QYHVWPHQW FRPPLWPHQWY WR RWKHU IXQGV

2WKHU FRQWLQJHQW OLDELOLWLHYV

7TRWDO

&RQWLQJHQFLHV IRU VXEVLGLDULHVA FRPPLWPHQWYV

,QYHVWPHQW FRPPLWPHQWYV

7TRWDO

&$30%1 $118%/ 5(3257
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1RPLQDO DPRXQW RI GHULYDWLYHV

YRUHLJQ H[FKDQJH IRUZDUGYV

7TRWDO

)DLU YDOXH RI GHULYDWLYHV

JRUHLJQ H[FKDQJH IRUZDUGYV

7TRWDO
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(&- 341$2 3. 3'$ $/.13 .% 3'$ . 1# .% (1%

6WDWHPHQW E\ WKH %RDUG RI 'LUHFWRUV UHJDUGLQJ 7KH $XGLWRUAV 1RWH

WKH )LQDQFLDO 6WDWHPHQWY DQG WKH 5HSRUW RI WKH % RDUGI RIVW. YHVFPHRQ VVVXHG WRGD\

&RQVROLGDWHG ILQDQFLDO VWDWHPHQWY SUHSDUHG LQ DFFRUGDQFH ZLWK WKH ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV ,)56

DQG )LQDQFLDO 6WDWHPHQWY RI WKH SDUHQW FRPSDQ\ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH ODZV DQG UHJXODWLRQV JRYHUQLQJ WKH
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV LQ )LQODQG JLYH D WUXH DQG'HAMLONLz RI WKH DVVHWV OLDELOLWLHV ILQDQFLDO SRVLWLRQ DQG QHW
SURILW RU ORVV RI ERWK WKH SDUHQW FRPSDQ\ DQG WKH FRPSDQLHV LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV

5HSRUW RI WKH %RDUG RI 'LUHFWRUV JLYHV D WUXH GHVFULSWLRQ RI WKHUYW I oRBERIW'RI FRPSDQ\4V DQG LWV VXEVLGLDULHV& EXVLQHVVHYV
DQG SURILWDELOLW\ DQG FRQWDLQV D GHVFULSWLRQ RI WKH PRVW VLIQLFPOW'bYUNV DOQG XQFHUWDLQWLHYV DV ZHOO DV RWKHU VWDWXV RI WKH

FRPSDQ\

.ULVWLQD 6DQGLQ

+HOVLQNL $XWKRULVHG 3XEOLF $FFRXQWDQW

-RDNLP ULPRGLJ ODPPX .DDULR
&KDLUPDQ

&DWDULQD )DJHUKROP $UL .DSHUL

(YD /ILQGKROP -RKDQ %\JJH
3LD ."00
&(2

&$30%1 $118%/ 5(3257
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4#(3.1D20dSohnd Bover ronane

7R WKH $QQXDO *HQHUDO OHHWLQJ RI &DS0DQ 30F .H\ $XGLW ODWWHUV

.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXC
5HSRUW RQ WKH $XGLW RI WKH J)LODQFLDO 6WDWHPIHébGWFY DO VWDWHPHQWYV RI WKH FXUUHQW SHULRG 7KHVH PDWWHUV ZHUH D
VWDWHPHQWY DV D ZKROH DQG LQ IRUPLQJ RXU RSLQLRQ WKHUHRQ DQG ZH

2SLQLRQ
:H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWYV RI &DS0DQ 30F EXVLQHVY k®NRWKWILORGH WKH UHRYRWNHEWDLS M SGNSR/GVILEHBL WQ WWKFRU WKH $XG L
'"HFHPEHU 7KH ILQDQFLDO VWDWHPHQWYV FRPSULVH WKH FRQVROL G DWHEF R R B QFIHRXWHEINGS RAUMD W R 6@ W LRI ARP S HIDIOMQ KLY WR WKHVH PDWWHUV $F

LQFRPH VWDWHPHQW RI FKDQJHV LQ HTXLW\ VWDWHPHQW RI FDVK IORZV ®I\G. SRV WRLAK PX R @ IWFRD WXIW IDD/Q IPFF RX QW LFQIWBROUEVNY RI PDWHULDO PL
LQIRUPDWLRQ DV ZHOO DV WKH SDUHQW FRPSDQ\4V EDODQFH VKHHW LQFROH D/WERWHE R MW RIY HPOIRAWX B L & P WK HO 88 K FHEX RRWENMUIRUPHG WR DGGU
RSLQLRQ RQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV
,Q RXU RSLQLRQ
i WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV JLYH D WUXH DQG IDLU YL4H g 0RY HWiKd v B & BaM VLVQHIR WKIHOUS R WL ILRQQ bU@P R BMP @ YSHIW RERDRAAHQWHU QD
DQG FDVK IORZV LQ DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGV DVWXGRIHVHSY EHYW EH ¢ H RI PDQDJHPHQW ELDV WKDW UHSUHVHQWHG D ULVN RI
i WKH ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLU YLHZ RI WKH SDUHQW FRPSDQ\A4V ILQDQFLDO SHUIRUPDQFH DQG ILQDQFLDO SRVLWLRQ
LQ DFFRUGDQFH ZLWK WKH ODZV DQG UHJXODWLRQV JRYHUQLQJ WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ )LQODQG DQG FRPSO\
ZLWK VWDWXWRU\ UHTXLUHPHQWYV
2XU RSLQLRQ LV FRQVLVWHQW ZLWK WKH DGGLWLRQDO UHSRUW VXEPLWWHG WR WKH $XGLW DQG 5LVN &RPPLWWHH

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ SUDFWLFH LQ )LQODQG 2XU UHVSRQVLELOLWLHYV XQGHU JRRG DXGLWLQJ
SUDFWLFH DUH IXUWK$MGGWRPAVEFH/ SRQVKHELOLWLHV IRU WKNHKELRQRRIWVKHU )LQDQFLDO 6WDWHPHQWYV

UHSRUW

‘H DUH LQGHSHQGHQW RI WKH SDUHQW FRPSDQ\ DQG RI WKH JURXS FRPSDQLHV LQ DFFRUGDQFH ZLWK WKH HWKLFDO UHTXLUHPHQWYVY WKDW
DUH DSSOLFDEOH LQ )LQODQG DQG DUH UHOHYDQW WR RXU DXGLW DQG ZH KDYH IXOILOOHG RXU RWKHU HWKLFDO UHVSRQVLELOLWLHV LQ
DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWYV

,Q RXU EHVW NQRZOHGJH DQG XQGHUVWDQGLQJ WKH QRQ DXGLW VHUYLFHV WKDW ZH KDYH SURYLGHG WR WKH SDUHQW FRPSDQ\ DQG JURXS
FRPSDQLHYVY DUH LQ FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV DSSOLFDEOH LQ )LQODQG UHJDUGLQJ WKHVH VHUYLFHV DQG ZH KDYH QRW
SURYLGHG DQ\ SURKLELWHG QRQ DXGLW VHUYLFHV UHIHUUHG WR LQ $UWLFOH RI UHJXODWLRQ (8 7KH QRQ DXGLW VHUYLFHV
WKDW ZH KDYH SURYLGHG KDYH EHHQ GLVFORVHG LQ QRWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ

&$30%1 $118%/ 5(3257



.H\ $XGLW ODWWHU

9DOXDWLRQ RI QRQ OLTXLC
‘H UHIHU WR WKH DFFRXQWLQJ SR
ILQDQFLDO VWDWHPHQWYV DQG 1R’

7KH *URXS&V LQYHVWPHQW SRUWI
WR PLOOLRQ HXURV 7KH LQYt
PDLQO\ LQYHVWPHQWYVY WR IXQGV
FRPSDQLHYV

'"HWHUPLQDWLRQ RI WKH IDLU YDO
LQYHVWPHQWY WR SRUWIROLR FR
,QWHUQDWLRQDO 3ULYDWH (TXLW
JXLGHOLQHV ,3(9 DQG ,)56 DQG V
RQ HVWLPDWHG FDVK IORZV RU St
YDOXH PHDVXUHPHQW LQFOXGHV
PDQDJHPHQW VSHFLILFDOO\ LQ D
EDVHG RQ D PRGHO EDVHG YDOXD
IRU SULYDWH HTXLW\ IXQGV LQYR
DVVXPSWLRQV UHJDUGLQJ SULFLC
GLIIHUHQW YDOXDWLRQ WHFKQLT:
OHDG WR GLIIHUHQW HVWLPDWHYV

9DOXDWLRQ RI QRQ OLTXLG LQYH\
D NH\ DXGLW PDWWHU DQG D VLJIQ
PLVVWDWHPHQW UHIHUUHG WR LQ
SRLQW F RI $UWLFOH

&$30%1 $118%/ 5(3257
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+RZ RXU DXGLW DGGUHVVHG WKH .HH$$EGWW DWWWU U

9DOXDWLRQ RI JRRGZLOO
‘H UHIHU WR WKH DFFRXQWLQJ SR
ILQDQFLDO VWDWHPHQWY DQG 1R

2XU DXGLW SURFHGXUHV WR DGGUHVV WKH WLOXHRRIPDRRH3AID0DO DW WKH
PLVVWDWHPHQW UHODWLQJ WR YDOXDWMRMWRIPRIRWOWLTXLG DPRXQWHG
LOQOYHVWPHQWY LQFOXGHG DPRQJ RWKHIHVSUHVHQWLQJ RI WRWDO DV

i '"HYHORSLQJ DQ XQGHUVWDQGLQJ RI VWORPKSHNWYRYHRHIXKR®XLOO ZDV D N

QDWXUDO FDSLWDO DQG UHDO HVWDWH SRUWIRQWRYURFHVY LV FRPSOF

i BHYLHZLQJ WKH SULFH RI UHFHQW W UQ@XQFNHDFRY\R X ®IPGHQWDO HVWLPDV

LQYHVWPHQWYV Rl1 JRRGZLOO LV VLIQLILFDQW WR

I $VVHVVLQJ DVVXPSWLRQV XVHG LQ WKH YDOXDWLRQV DQG

REWDLQLQJ DQ XQGHUVWDQGLQJ WKDW WXIHWLRQXPWIRRGZLOO LV EDVF
DSSURSULDWHO\ UHIOHFWYV WKH ULVNIWERXWKHKERYMNARB LRV XVH FDOFX

i &RPSDULQJ WKH DVVXPSWLRQV DJDLQVOLWVWDKEHOUW IDHIGHH D QXPEHU R1 X

SROLFLHVY DQG GHWHUPLQLQJ LI WKHXKBGHWEFHBE WISGPLOGIKE WKH YDOXH
DSSURSULDWHO\ GHYHORSPHQW RI UHYHQXH DQG &

i BHYLHZLQJ DQG DVVHVVLQJ WKH YDOXDWLIR Q¥ SGOHW B URPQ FIDFKEYORZV

&DSO0DQ RU RWKHU SDUW\

I $VVHVVLQJ ZKHWKHU WKH ,QWHUQDWI(RWDPDIWH.G DWID X AXLAXDKY Rl WKH

9HQWXUH &DSLWDO 9DOXDWLRQ *XLGNOUQ WV JNQGL¥FDQWDW ZREQ WKH X
PHWKRGRORJ\ Rl ,)56 KDYH EHHQ DSSPKBGQJHRBU BHKPWOHY LQ DERYH PHQ
DVVXPSWLRQV PD\ UHVXOW LQ DQ
2XU YDOXDWLRQ VSHFLDOLVWYV ZHUH LQYROYHG LQ WKH DXGLW
9DOXDWLRQ RI JRRGZLOO ZDV DO\
,Q DGGLWLRQ ZH DVVHVVHG WKH DGHTRDW®HRILBOVFIORMXDWHMPHQW DV GF
UHODWLQJ WR WKH YDOXDWLRQ RI QRQ OLTXLSRILL@WWH VA FRH GWWLFOH

+RZ RXU DXGLW DGGUHVVHG WKH .H\ $

2XU DXGLW SURFHGXUHV WR DGGUHVV WKl
PLVVWDWHPHQW LQ UHVSHFW RI YDOXDWL
DPRQJ RWKHUV

i L QYROYHPHQW RI (< YDOXDWLRQ VSHFLD
HYDOXDWLQJ PHWKRGRORJLHVY LPSDLUP
DQG XQGHUO\LQJ DVVXPSWLRQV DSSOLH
PDQDJHPHQW LQ LPSDLUPHQW WHVWLQJ

i 7THVWLQJ RI WKH PDWKHPDWLFDO DFFXUL

LPSDLUPHQW FDOFXODWLRQV

I &RPSDULQJ WKH NH\ DVVXPSWLRQV DSSC
PDQDJHPHQW LQ LPSDLUPHQW WHVWV WI
SODQV DQG IRUHFDVWY LQIRUPDWLRQ D
VRXUFHY DQG RXU LQGHSHQGHQWO\ FDO
DYHUDJHVY VXFK DV ZHLJKWHG DYHUDJH |
XVHG LQ GLVFRXQWLQJ WKH FDVKIORZV

I $VVHVVPHQW RI WKH *URXSA&V GLVFORVX

LPSDLUPHQW WHVWLQJ
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5HVSRQVLELOLWLHV RI WKH %RDUG RI 'LUHFWRUV DQG WKH BPEQEDVYLRIV'WVKWHF AR BDMWVYWRHLFIDQD GRXBDW RQ WKH SDUHQW FRPSDC

6WDWHPHQWYV FRQFHUQ , 1 ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV ZH DU
7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DUH UHVSRQVLEOH \%H U Fo oRVXUIHFV Q&WKH \Aa/H VWB R WV R§ L VXEK
‘ @ QbJLQ Q f WLSRJ(%B BYEDVR & 'R LW B Y Eh WHE’ Wr wkH
WKDW JLYH D WUXH DQG IDLU YLHZ LQ DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ EW 8&3\)98&3 v %Wﬁ Ehvglﬁ é P IDI JURXS WR EHDVH WR
VWDWHPHQWY WKDW JLYH D WUXH DQG IDLU YLHZ LQ DFFRUGDQFH ZLWK WK B§ \B %/H 3 Ld?& dﬁ\yﬂ H UH )P %%élFRQWHQW RI W
ILQDQFLDO VWDWHPHQWY LQ )LQODQG DQG FRPSO\ ZLWK VWDWXWRU\ UHTX V{? kaI@&%EBb \I7\l]</ F % \R/ I\-/|Vé<HH L\{‘\% GHUO\ WUD
'LUHFWRU DUH DOVR UHVSRQVLEOH IRU VXFK LOQWHUQDO FRQWURO DV WKH\ VM %/ LDV §WF VD WR QDEQO WKH UDWLR ILQDb%
VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU (g%%é(ﬁg Iﬁ ﬁ?UHw I-PJURX XGLW WR REWDLQ VXIILFLHQW DSSURSULDW

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY WKH %YRDUG RI 'LUHFWRUYV DQ\I;& ﬁl{;’-ﬁé\/BL @LF‘[V%EEL‘E %HVV d\% Q{L{fﬁ&%@ﬁ/ﬁ@ VRllR\tJVKlﬁ
PO Qﬁgu Rx § R UKL

SDUHQW FRPSDQ\4V DQG WKH JURXS&V DELOLW\ WR FRQWLQXH DV JRLQJ FRQ QY h %Fp§

FRQFHUQ DQG XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ 7KH ILQDQFL o vw \>\l URASDUHG XVL H JRLQJ ER FHUQ

EDVLV RI DFFRXQWLQJ XQOHVV WKHUH LV DQ LQWHQWLRQ WR OLTXLGDWH \MKﬁ-héB)lgaQ% Pﬁq/w WL&WFJQJNJ%EUZ SHYBYERY BN SHYBrro

LV QR UHDOLVWLF DOWHUQDWLYH EXW WR GR VR WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ\ VLIJQLILFDQW
DXGLW

$XGLWRUAV 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LQDQFLDO 6WDWHPHQWYV

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH RQ ZKHWKHU WiJb R BORYRPBH WR WX HERWYIRG 2 1AKR QR YHUD BGHH IPRFKPB WRAWBDMPPPHQW W
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG WR LVVXH DQ DXYGEWRYEANHLIBR YW I\ § B WQLQIFPSKIBIHQRXY RIS L B bR QF VAR EDENAH ZL WK WKHP T
DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV QRW D JXDUDQWHH WJHDN R@DEOE LEW MRQRSOI KW HW RL B HIDAU R'GCRAS It fd WEKHERRHQ P CbYWEQIKHUH DSSC
SUDFWLFH ZLOO DOZD\V GHWHFW D PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU DQG DUH
FRQVLGHUHG PDWHULDO LI LQGLYLGXDOO\ RU LQ DJJUHJDWH WKH\ FRXOGuyghDWR R DELY i H UR FiPW R 6§ LW B W R 6O HARE Wy WEKIHHFIRSARIFHE ZLWK JRYHUQDQF
GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV RI WKH ILQDQFLDO VWDWHPHQWYQLILFDQFH LQ WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQWYV Rl WKH FXUUH
GHVFULEH WKHVH PDWWHUV LQ RXU DXGLWRUAV UHSRUW XQOHVV ODZ RU UHJ
$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ SUDFWLFH Zhk HHH Y ol MwHPIH YV bR QR OF MXESIPVRMQRRA G ZMLEBWWHQPLQH WKDW D PDWWHL

SURIHVVLRQDO VNHSWLFLVP WKURXJKRXW WKH DXGLW :H DOVR WKH DGYHUVH FRQVHTXHQFHV RI GRLQJ VR ZRXOG UHDVRQDEO\ EH H[SHFWHG
i ,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQW RI WKHFlhQDQFILEHW WEWHPHQWYV ZKHWKHU GXH WR IUDXG RU HUURU

GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHVY UHVSRQVLYH WR WKRVH ULVNV DQG REWDLQ DXGLW HYLGHQFH WKDW LV VXIILFLHQW DQG
DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ 7KH ULVN RI QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV
KLIKHU WKDQ IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQV
PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHUQDO FRQWURO

i 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR WKH DXGLW LQ RUGHU WR GHVLJQ DXGLW SURFHGXUHV WKDW DUH
DSSURSULDWH LQ WKH FLUFXPVWDQFHYVY EXW QRW IRU WKH SXUSRVH RI HISUHVVLQJ DQ RSLQLRQ RQ WKH HIITHFWLYHQHVY RI WKH SDUHQW
FRPSDQ\aV RU WKH JURXSaV LQWHUQDO FRQWURO

i (YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG DQG WKH UHDVRQDEOHQHVY RI DFFRXQWLQJ HVWLPDWHY DQG UHODWHG
GLVFORVXUHV PDGH E\ PDQDJHPHQW

I &RQFOXGH RQ WKH DSSURSULDWHQHVV Rl WKH %RDUG RI 'LUHFWRUVa DQG WKH 0DQDJLQJ 'LUHFWRUAV XVH Rl WKH JRLQJ FRQFHUQ EDVLV
RI DFFRXQWLQJ DQG EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[LVWV UHODWHG WR HYHQWV RU
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2WKHU 5SHSRUWLQJ SHTXLUHPHQWYV

,QIRUPDWLRQ RQ RXU DXGLW HQJDJHPHQW
‘H ZHUH ILUVW DSSRLQWHG DV DXGLWRUV E\ WKH $QQXDO *HQHUDO OHHWLQJ RQ ODUFK DQG RXU DSSRLQWPHQW UHSUHVHQWYV
D WRWDO SHULRG RI XQLQWHUUXSWHG HQJDJHPHQW RI HLJKW \HDUV

2ZWKHU LQIRUPDWLRQ

7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 7KH RWKHU LQIRUPDWLRQ

FRPSULVHV WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUYV DQG WKH LQIRUPDWLRQ LQFOXGHG LQ WKH $QQXDO 5HSRUW EXW GRHV QRW LQFOXGH
WKH ILQDQFLDO VWDWHPHQWY DQG RXU DXGLWRU&V UHSRUW WKHUHRQ :H KDYH REWDLQHG WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV SULRU WR
WKH GDWH RI WKLV DXGLWRU&V UHSRUW DQG WKH $QQXDO 5HSRUW LV H[SHFWHG WR EH PDGH DYDLODEOH WR XV DIWHU WKDW GDWH

2XU RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWY GRHV QRW FRYHU WKH RWKHU LQIRUPDWLRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RXU UHVSRQVLELOLW\ LV WR UHDG WKH RWKHU LQIRUPDWLRQ LGHQWLILHG
DERYH DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQW ZLWK WKH ILQDQFLDO VWDWHPHQWYV RU
RXU NQRZOHGJH REWDLQHG LQ WKH DXGLW RU RWKHUZLVH DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG :LWK UHVSHFW WR UHSRUW RI WKH %RDUG
RI " LUHFWRUV RXU UHVSRQVLELOLW\ DOVR LQFOXGHV FRQVLGHULQJ ZKHWKHU WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV KDV EHHQ SUHSDUHG LQ
FRPSOLDQFH ZLWK WKH DSSOLFDEOH SURYLVLRQV

,Q RXU RSLQLRQ WKH LQIRUPDWLRQ LQ WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV LV FRQVLVWHQW ZLWK WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO
VWDWHPHQWY DQG WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUYV KDV EHHQ SUHSDUHG LQ FRPSOLDQFH ZLWK WKH DSSOLFDEOH SURYLVLRQV

.| EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG RQ WKH RWKHU LQIRUPDWLRQ WKDW ZH REWDLQHG SULRU WR WKH GDWH RI WKLY DXGLWRUA&V
UHSRUW ZH FRQFOXGH WKDW WKHUH LV D PDWHULDO PLVVWDWHPHQW RI WKLY RWKHU LQIRUPDWLRQ ZH DUH UHTXLUHG WR UHSRUW WKDW IDFW
‘H KDYH QRWKLQJ WR UHSRUW LQ WKLV UHJDUG

+HOVLQNL

(UQVW <RXQJ 2\

$XWKRUL]JHG 3XEOLF $FFRXQWDQW )LUP

.ULVWLQD 6DQGLQ
$XWKRUL]JHG 3XEOLF $FFRXQWDQW
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7UDQVODWLRQ RI WKH )LQQLVK RULJLQDO

“#$/$-#$-3 4#(3.1b2 $/.13 .- 3'$ -2,
/| - 8)

7R WKH %RDUG RI 'LUHFWRUV RI &DSPDQ 2\M 7KH ILUP DSSOLHV ,QWHUQDWLRQDO 6WDQGDUG RQ 4XDOLW\ ODQDJHPHQW 6.
DQG RSHUDWH D VIVWHP RI TXDOLW\ PDQDJHPHQW LQFOXGLQJ SROLFLHV RU S

H KDYH SHUIRUPHG D UHDVRQDEOH DVVXUDQFH HQJDJHPHQW RQ WKH ILQD@FIXD O MMHRQYWHP HUWVHVVLRQDO VWDQGDUGY DQG DSSOLFDEOH OHJDO DQG Ut
I 7+14:9/ IL ]JLS Rl &DS0DQ 30F \ LGHQWLILHU WKDW KDYH EHHQ SUHSDUHG LQ

DFFRUGDQFH ZLWK WKH &RPPLVVLRQAV UHJXODWRU\ WHFKQLFDO VWD QG D $&K RIUWMEH 4 VB RRLE R OHPIVEH THIMG L H V
' 2XU UHVSRQVLELOLW\ LV WR LQ DFFRUGDQFH ZLWK &KDSWHU 6HFWLRQ RI
SHVSRQVLELOLWLHV RI WKH %RDUG RI 'LUHFWRUV DQG WKH, GP&REb QbW FrdWR Y kpw KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK
7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DUH UHVSRQVLEOH[$RW WKBHSHEEQURW RRQZRHWKH U RSP RROW REEBUOWHY PLRDWYWELRIO VWDWHPE
'LUHFWRUV DQG ILQDQFLDO VWDWHPHQWYV WKH (6() ILQDQFLDO VWDWHPHQWYH LEQH N & P D ZHP3 WIOD MO W KD WWIR B IS0 DHW/ IS WEKAHY U H & XD WAHRPHEIYOF H ZLWK WK
Rl WKH &RPPLVVLRQ&V UHIJXODWRU\ WHFKQLFDO VWDQGDUG 7KLV UHVSRQYHEXODWRUQ MANKHOL.FDO VWDQGDUG
i SUHSDULQJ WKH (6() ILQDQFLDO VWDWHPHQWYV LQ ;+70/ IRUPDW LQ DFFRUGDQFH ZLWK $UWLFOH RI WKH &RPPLVVLRQAV UHJXODWRU\
WHFKQLFDO VWDQGDUG 2XU UHVSRQVLELOLW\ LV WR LQGLFDWH LQ RXU RSLQLRQ WR ZKDW H[WHQW W
i WDJJLQJ WKH SULPDU\ ILQDQFLDO VWDWHPHQWY QRWHYV DQG FRPSDQ\A\UHBHWRWDBEFHPWYRRXUGDWR HQ MK H PRV ROLESPMRHUG bIGMHOFLWR  QWHUQDWLRQE
VWDWHPHQWY WKDW DUH LQFOXGHG LQ WKH (6() ILQDQFLDO VWDWHPHQWY ZLWK L;%5/ WDJV LQ DFFRUGDQFH ZLWK $UWLFOH RI WKH
&RPPLVVLRQ&V UHIJXODWRU\ WHFKQLFDO VWDQGDUG DQG 7KH HQJDJHPHQW LQFOXGHY SURFHGXUHV WR REWDLQ HYLGHQFH RQ
I HQVXULQJ WKH FRQVLVWHQF\ EHWZHHQ WKH (6() ILQDQFLDO VWDWHPHQWVzRIQ\G KW IYHWIHG § WIHD LLQAP Q B b DOV PWHIWHRWYWYV LQ WKH FRQVROLGDWHG ||
ILQDQFLDO VWDWHPHQWY KDYH EHHQ WDJJHG LQ DOO PDWHULDO UHVSHFW
7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DUH DOVR UHVSRQ\RYEQHVIRW N X FrKI MRRWIH QR0 FRIOMU R Q) B VX W W\RGH WHBRBQHDY VWDQGDUG DC
QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI (6() ILQDQFLDO VWDWHPHQWV Kk @WKHUR WKPHQE R WHKH DWHET X RPISDIHOQ WM B H @AW HI KRPWLRYLERWY LQ WKH FRQV

UHJXODWRU\ WHFKQLFDO VWDQGDUG (6() ILQDQFLDO VWDWHPHQWY KDYH EHHQ WDJJHG LQ DOO PDWHULDO UHVS
UHTXLUHPHQWV RI $UWLFOH RI WKH &RPPLVVLRQ V UHJXODWRU\ WHFKQLFL
$XGLWRUA&V ,QGHSHQGHQFH DQG 4XDOLW\ ODQDJHPHQW i ZKHWKHU WKHUH LV FRQVLVWHQF\ EHWZHHQ WKH (6() ILQDQFLDO VWDWHPHC

‘H DUH LQGHSHQGHQW RI WKH FRPSDQ\ LQ DFFRUGDQFH ZLWK WKH HWKLFDO UHTXLUHPHQWY WKDW DUH DSSOLFDEOH LQ )LQODQG DQG DUH

UHOHYDQW WR WKH HQJDJHPHQW ZH KDYH SHUIRUPHG DQG ZH KDYH IXOILOdIHGDRWUURWWH B LIW koL@ ® df [WHH/SW RV LW K L\VWH QIWF WH 6 FFRRIFGHDEEHH X LHKS HQ G F
WKHVH UHTXLUHPHQWYV DVVHVVPHQW RI WKH ULVN RI PDWHULDO GHYLDWLRQV GXH WR IUDXG RU HUU|I

UHJXODWRU\ VWDQGDUG

‘H EHOLHYH WKDW WKH HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DS
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2SLQLRQ
2XU RSLQLRQ SXUVXDQW WR &KDSWHU 6HFWLRQ RI WKH 6HFXULWLHV ODUNHWYV $FW LV WKDW WKH SULPDU\ ILQDQFLDO VWDWHPHQWY QRWHYV
DQG FRPSDQ\ V LGHQWLILFDWLRQ GDWD LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKDW DUH LQFOXGHG LQ WKH (6() ILQDQFLDO
VWDWHPHQWYVY RI &DS0DQ 30F | 7+14:9/ IL JLS IRU WKH ILQDQFLDO \HDU HQGHG

KDYH EHHQ WDJJHG LQ DOO PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV Rl WKH &RPPLVVLRQ V UHJXODWRU\ WHFKQLFDO
VWDQGDUG

2XU RSLQLRQ RQ WKH DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI &DS0ODQ 30F IRU WKH ILQDQFLDO \HDU HQGHG

KDV EHHQ H[SUHVVHG LQ RXU DXGLWRU V UHSRUW GDWHG 'LWK WKLV UHSRUW ZH GR QRW H[SUHVVY DQ RSLQLRQ RQ WKH DXGLW
Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY QRU H[SUHVV DQRWKHU DVVXUDQFH FRQFOXVLRQ

+HOVLQNL

(UQVW <RXQJ 2\
$XWKRUL]JHG 3XEOLF $FFRXQWDQW )LUP

.ULVWLQD 6DQGLQ
$XWKRUL]JHG 3XEOLF $FFRXQWDQW
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&217(176

FHQHUDO IRIRUPDWLRQ

QYL URQPHQWDO LQIRUPDWLRQ
[BREIDO I QIRUPDWLRQ
BRYHUQDQEHI QIRUPDWLRQ

00D




/| -b2 423 (- '(+(38
3 3%,%-3 HFHK

&DSO0DQA&V YLVLRQ LV WR EHFRPH WKH PRVW UHVSR
FRPSDQ\ DQG ZH DUH DFWLYHO\ VKDSLQJ WKH VRF
ZH PDNH $V DQ DFWLYH DQG VLJQLILFDQW RZQHU
GULYH FKDQJH WRZDUGV ZHOO JRYHUQHG HQYLUR
VXVWDLQDEOH EXVLQHVVHV DQG DVVHWV 2XU LPSI
WDUJHW VHWWLQJ DQG ILQGLQJ RSSRUWXQLWLHYV
HQYLURQPHQWDO FKDOOHQJHYV

,Q RXU VXVWDLQDELOLW\ VWDWHPHQW ZH FRQ

(XURSHDQ 6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGD U(
GHYHORSPHQWYV LQ WKH &RUSRUDWH 6XVWDLQDELC
JROORZLQJ UHFHQW XSGDWHV LQ )LQQLVK OHJLVOE
&DS0DQ DUH QRZ SRVWSRQHG XQWLO DW OHDVW W
'LVFXVVLRQV RQ UHSRUWLQJ VFRSH DQG UHYLVLRQ
RQJRLQJ DQG ILQDO UHTXLUHPHQWY KDYH QRW \H
FRQWH[W &DSODQ PDLQWDLQV WKH UHSRUWLQJ V

VWDWHPHQW 7KH UHSRUW XSGDWHV GLVFORVX
HYHQWV HQVXULQJ FRQVLVWHQF\ DQG UHOHYDQFH
LQFRUSRUDWH DQ\ IXWXUH UHJXODWRU\ FKDQJHV

&$30%1 $118%/ 5(3257
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/ILVW RI GLVFORVXUH UHTXLUHPHQWYV 3DJH UHIHUHQFH

(656 & *HQHUDO 'LVFORVXUHYV

%3 *HQHUDO EDVLV IRU SUHSDUDWLRQ Rl VXVWDLQDELOLW\ vWDWHPHQWV

%3 "LVFORVXUHV LQ UHODWLRQ WR VSHFLILF FLUFXPVWDQFHV Ll

¥29 7KH UROH Rl WKH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ E

*29 ,QIRUPDWLRQ SURYLGHG WR DQG VXVWDLQDELOLW\ PDWWHUV_DGGUHVV
DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV

*29 L QWHJUDWLRQ RI VXVWDLQDELOLW\ UHODWHG SHUIRUPDQFH Lld LQFHQW

*29 5LVN PDQDJHPHQW DQG LQWHUQDO FRQWUROV RYHU VXVWDLQDELOLW\

,52 "HVFULSWLRQ RI WKH SURFHVVHV WR LGHQWLI\ DQG DVVHVV ROWHULDO

.52 "LVFORVXUH UHTXLUHPHQWYV LQ (656 FRYHUHG E\ WKH XQGHUWDNLQJAV

6%0 6WUDWHJ\ EXVLQHVV PRGHO DQG YDOXH FKDLQ

6%0 ,QWHUHVWV DQG YLHZV RI VWDNHKROGHUYV L]

6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQG WKH LQWHUD
PRGHO

%3 *HQHUDO EDVLV IRU SUHSDUDWLRQ RI VXVWDLQDELOLW\ VWDWHP
7KH VXVWDLQDELOLW\ VWDWHPHQW IRU &DS0DQ LV SUHSDUHG RQ D FRQVROLGI
WKH ILQDQFLDO VWDWHPHQWY 7KLV DSSURDFK HQVXUHV FRQVLVWHQF\ DQG FF
VWDWHPHQW DGGUHVVHV &IZS0LMDOIR FRDRSEHWDMIRYKH XSVWUHDP DQG GRZQV

% 3 'LVFORVXUHYV LQ UHODWLRQ WR VSHFLILF FLUFXPVWDQFHYV
&DS0ODQ GHILQHV VKRUW WHUP WLPH KRUL]RQV DV DSSOLFDEOH WR WKH FXUUH
ORQJ WHUP DV PRUH WKDQ ILYH \HDUV DV GHILQHG LQ (656 VHFWLRQ 7KH
LQGLUHFW VRXUFHV VXFK DV FRPPXWH KDELWV VXUYH\V FDU UHQWDO XVDJH
HVWLPDWLRQV )RU VFRSH &DWHJIRU\ ,QYHVWPHQWYVY WKH GDWD SURYLGHC(
GHJUHH RI XQFHUWDLQW\ :H JDWKHU WKLV GDWD DQQXDOO\ H[SHFWLQJ WKDW
UHFHQW XSGDWHV LQ )LQQLVK OHJLVODWLRQ &65' REOLJDWLRQV IRU &DSO0DQ |
*LYHQ WKH RQJRLQJ GLVFXVVLRQV RQ UHSRUWLQJ VFRSH DQG UHYLVLRQV WR (
DSSURDFK HVWDEOLVKHG LQ WKH VXVWDLQDELOLW\ VWDWHPHQW 'LVFORVX
ZKLOH UHPDLQLQJ UHDG\ WR LQFRUSRUDWH DQ\ IXWXUH FKDQJHV WR (656 UHT>

:KHQ WKH UHSRUW UHIHUV WR 4RZQ RSHUDWLRQVA ISU &DS0DQ 30F LW IRFXVHV RQ WKH DFWLYLWL
IXQG PDQDJHPHQW DQG VHUYLFHV ZKLOH H[FOXGLQJ WKH IXQGV SRUWIROLR FRPSDQLHV DQG LQY
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*29 7KH UROH RI WKH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHWKIHKRRSOPRGAHVWDLQDELOLW\ DSSURDFK DQG VWDQGDUGV LQ WKHLU LQYHV
\
&DS0DQAaVv FRPPLWPHQW WR UHVSRQVLEOH EXVLQHVV SUDFWLFHV LV UHIO%E@HP§£§M%#§BEEM%YW |l_j¥|VHQ&F§§O%DQV¥DV&<>¥WW?(%W?WV¥\ UHOD
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV WKH ¢»%»RDUGé KDYH GLYHUVH EDFNJ lﬂ? LQJ L V\V lR UI H FRPSHWHQFLHV WKDW DUH
UHOHYDQW IRU &DS0DQAaV EXVLQHVV VXFK DV NQRZ KRZ Rl WKH ILQDQFLD HFWRU H %LQ\‘/ K.H %R vg\/ F %
UHSUHVHQWDWLYHV RI GLITHUHQW JHQGHUV DQG DJH JURXSV WKDW WKH %—?EG B \\/P\/%: lI;{I D \Z\/\I7 0\{-< ID-I \6\% F%){E_Qﬂvv\sly\ll_—'§§% SVVH\]R\Y:'
EDFNJURXQGYV DQG WKDW WKH %RDUG RI 'LUHFWRUV DV D ZKROH KDV VXII 4 la: \)_éj\l/ L Tlé& \ D Q 7KH +HDG
HQYLURQPHQWY &DSODQ FRQVLGHUV WKDW WKH FRPSRVLWLRQ RI LWV %R \é/ lIJ ® | g § \5}!{ \&/&%X WDLQDELC
REMHFWLYHYV VHW IRU WKH GLYHUVLW\ RI WKH %RDUG FRPSRVLWLRQ 7KH % LW\ %95/ \tf? Ll% W%Eé JBJ IEQJXES F%% btli\ghY UHSUHVH
RQ VXVWDLQDELOLW\ RSSRUWXQLWLHV LQFOXGLQJ GLYHUVLW\ DQG DFWLIXQ%%\I&E% Y(Dl\é
7KH %RDUG FRQVLVWYV RI VL] QRQ H[HFXWLYH PHPEHUV ZLWK QR HPSOR\H H \g\/L V Q % R ﬁ KH, %
LQFOXGHG ZRPHQ DQG PHQ DQG PHPEHUV DJHG EHWZHHQ DQG @1' '%%gg %x by %g %E\ggé)D%NH\g L%il?iﬁ\? ULVNV DQGRRUSNSRSJC\
UHOHYDQW WR WKH FRPSDQ\aV RSHUDWLRQV DQG WKH\ KDG H[SHULHQFH aR Ia L Iﬁ F\{ D%VR 'PJ m&&&Yﬁ&ngg}WMH DQG L
7KH VDPH DSSOLHG LQ \HDU Rl WKH %RDUG PHPEHUYV DUH LQGHSHQ &/LE/ F Q5L Q "E\b/lg L p V& L JUDW !
FRQVLVWY RI LQGHSHQGHQW PHPEHUV LV UHVSRQVLEOH IRU RYHUVHHLQJ I% A %H%F )%/ LU \-:\A'/" WN%HD%S%WI&LE é)llfwg'?%ﬁMPHQW
WDVNV RI WKH $XGLW DQG 5LVN &RPPLWWHH DUH GHVFULEHG LQ PRUH GH\kl [ L W% I§UWH I KH &RPPL \ﬁH '
0,

7KH %YRDUG DSSURYHVY ORQJ WHUP VWUDWHJLF *URXS OHYHO VXVWDLQDEL7 le/o ﬁ %%%%\%I%?UGZZ %VI% lK L (\;PS JHbJ\\//HH% kalbg vw&%&%&%ﬁlgeiﬁtv
ULVNV DQG DSSURYHV WKH *URXS ZLGH UHPXQHUDWLRQ SROLF\ LQFOXGL D (5_[}1 é%?? ém I.SK IEOLE B%Q}L’é/—%%ﬁzé VKI-\|/ %\/ HOVXULQ.

g L H \}')? L DWwW E DQ S I'UR'\gUL 9v :

%RDUG LV UHVSRQVLEOH IRU WKH SURSHU RUJDQLVDWLRQ RI &DS0DQA&aVv RSH
VXVWDLQDELOLW\ RUJDQLVDWLRQ 7KH %RDUG KDV HVWDEOLVKHG FRPPL \% QVXUH HIILFLHQW SUHSDUDWLRQ RI WKH PDWWHU XQGHU LWV

UHVSRQVLELOLW\ QDPHO\ $XGLW DQG 5LVN &RPPLWWHH DQG 3HRSOH DQG HP WLR & 7 P WHH V
%RDUG E\ SUHSDULQJ PDWWHUYV IDOOLQJ ZLWKLQ WKH FRPSHWHQFH RI WK §<%%ﬁ%@z%%@iﬁgg@g%&gﬁ%@%uﬁgﬁg’@g%g%L\JY}Eé\\/AéLly\V/mPﬂRQQYLHV\\//I\?NUPHHGQ\\//VVKSUUF:
LU WhET ; F RS kol

DXWRQRPRXV GHFLVLRQ PDNLQJ SRZHU EXW WKH %RDUG PDNHV WKH GHFI_GD .]Ig v OUG YV TXDUWHUO\ DQG DQQXDO

GO\ XJ D Q QDEé_OLW\ UH
7KH $XGLW DQG 5LVN &RPPLWWHH PRQLWRUY FORVHO\ DQG DGGUHVVHV V Eg; D (\;EBE&I\ Fg%ﬁ/yﬁ) \QOJWE_{WIV%MW%}E%%% ﬁf% J ,
PRQLWRULQJ DQG ULVN PDQDJHPHQW 7KH FRPPLWWHHA&V H[SHUWLVH LQ ﬁfé& ésl'?LL[gF D V(f% VE \\l/$V7Pl QDJ VFJ:I-P %X\/ Q/S MI}T}E% L I%HV IRU SHVS
RYHUVLJKW RI WKHVH DUHDV 7KH 3HRSOH DQG 5HPXQHUDWLRQ &RPPLWW xyQ VILVWYV W 9 L L UV.
50L3010) Uiz XQHUBWLRG SULQELSORY 2Lwk Wi Fresoauy vuuow e IEYE LY bR AR e G TR Ry s

* o LY W\ RI % R DU REXV.L Q U V R H[ HUWLVH EHQHILFLE
7KH ODQDJHPHQW URXS DFWV DV &DS0ODQaV 6XVWDLQDELOLW\ VWHHULQJ é%': H{/\JJ b{i RX%EN@H ILJ d FY L ]]—' RLIR'&{E/§(9 % %/ng vV DIQG ZRUNLQJ
H[HFXWLRQ RI WKH %RDUG DSSURYHG ORQJ WHUP VWUDWHJILF VXVWDLQD I¥ \?/ %b §\)-\< L7 1{{ | -II-D l?j% HLQYLW
6XVWDLQDELOLW\ LQ WKH ODQDJHPHQW *URXS HQVXUHV WKDW VXVWDLQD j%élg \g\b %\g g L? %L § ?&D %}-IB y \J/ IS| \‘; QJ RI PH
RSHUDWLRQV ,QYHVWPHQW WHDPV DUH UHSUHVHQWHG LQ WKH ODQDJHPH P g %\Hﬁv\%

WRERRE RO Vil LY QR Ay SaRELSY i WDLQDELC

SODQV DJUHHG ZLWKLQ WKH &DS0ODQ *URXS ,QYHVWPHQW WHDPV DUH UHV DLQD
LQYHVWPHQW SROLFLHV LQ WKHLU RSHUDWLRQV IRUPXODWLQJ DQG LPSOHPHQWLQJ IXQG OHYHO VXVWDLQDELOLW\ VWUDWHJILHYVY DQG LQWHJUDWLQJ
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&DS0DQA&Y ERGLHV SRVVHVV DQG OHYHUDJH VXVWDLQDELOLW\ UHODWHG HT&H U3 B Va3 RIKWIRPX LIQ QX G MV HV K G K F DWKLVRDIDLAD D BIGO § WR BN @ DRGIBOWDUJHWYV (G
EDFNJURXQGY UHOHYDQW WR &DSO0DQ&V RSHUDWLRQV 7KH ODQDJHPHQW *URG % AVOIEROQX\G H YP\8 R R \ HHHDE&D R/IL § XIV FWDLLR® ELIORXMQHPDPRVLEQ DQG 'LYHUVLW\ 7K
UHVSRQVLEOH IRU FRRUGLQDWLQJ VXVWDLQDELOLW\ HIIRUWV DFURVV WKBEFRBEBRQUDP 7KH 363 SURJUDP&V VXVWDLQDELOLW\ WDUJHWYV DUH GLYLGHG }

RYHUDOO HYDOXDWLRQ 7KH SHUFHQWDJH RI YDULDEOH UHPXQHUDWLRQ GHSt
*29 ,QIRUPDWLRQ SURYLGHG WR DQG VXVWDLQDELOLW\ PDWWHUVFRPSDUHG WR WKH IXO0 363 SURJUDP

DGGUHVVHG E\ WKH XQGHUWDNLQJaV DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV

) RU 67, VKRUW WHUP YDULDEOH UHPXQHUDWLRQ ~ WKH HPS R\ HH&V SHUIRUPI
&DSODQAV %RDUG DQG &(2 DUH LQIRUPHG DERXW PDWHULDO LPSDFWV UL\%?NVWIPQEWU(ngkWDBM ZR Q9 D W KHe PﬁH HEB VMIEJ RBBO WDUIHWY v
DQG HIIHFWLYHQHVV RI SROLFLHV DFWLRQV PHWULFV DQG WDUJHWV DGR\ S, iR CP ﬁ/e{x\/&KL%J A %BQHELB?\?’/\WBW N Ry LFV &DSODQaV
FUXFLDO UROH LQ FRQVLGHULQJ WKHVH IDFWRUV ZKHQ RYHUVHHLQJ WKH BRESAQ\AY VAMHPWH R G R ERoR Y BAMR P MURRY P RHLRAVE P SOR\H
WKH ULVN PDQDJHPHQW SURFHVV 7KH %RDUG GHFLGHV RQ WKH ULVN DSSHWLWH DRGAD KN WRAKUDOEE MR- HRYXBH b RAW \E%IHR SH p\o(llHqu, VRO X
DQG RSWLPLVH &DSO0DQAV DELOLW\ WR PHHW LWV REMHFWLYHV ,Q DQ\ GHELULRQ RPN | QF YV i Y p § LBSBREWHRGY Hd Xk B{R’Wh v QG GHFLVLR
VKDUHKROGHU YDOXH FRPSDQ\ LPDJH DQG UHSXWDWLRQ OHJDO DQG SROLWLEDO LPSDFWV® VDIHW\ SRWHQWLDO ORVY DQG SURILW UD DQG
LPSDFW RQ SHUVRQQHO DUH FRQVLGHUHG IURP D ULVN SHUVSHFWLYH 6KRUW 7HUP ,QFHQWLYH 67 VEKHPHY DUH XSGDWHG DQG UHYLHZHG DQQXDC
. XSGDWHG YHU\ KUHH Uv $00 UHPXQHUDWLR%JVFKHPHV DQG FRPSRQHQ
XULQJ WKH UHSRUWLQJ SHULRG &DS0DQ FRQGXFWHG DQ XSGDWH WR LWV 'KXE B\ 4P P\N‘O(/hﬁvﬁfg(\ﬁvfd'\ﬁ%DWH%H\b%Ps VR R £V WK % RD UG
IHHGEDFN IURP WKH SUH DVVXUDQFH UHYLHZ 7KH XSGDWH IRFXVHG RO UHILQLQJ WK DVVHVVP URFHV

GRFXPHQWDWLRQ ZLWKRXW DIIHFWLQJ WKH RXWFRPHV 7KH PDWHULDO LP, V, u W,
LQFOXGLQJ FOLPDWH FKDQJH DGDSWDWLRQ *+* HPLVVLRQV GLYHUVLW\ @/ %LE{U%IIQE:@/\QI@LS PI?S@@%%%WL%@#—EE)LW YQS%QELB&& WD\@WWDLQDE
DQG FRQWLQXH WR SURYLGH D VROLG IRXQGDWLRQ IRU IXWXUH uHSRUWL@DSWWO@RZWS@BWHGIIBMM\X/\NPBQV\HDQEHQMN REWEWERHVYQZHUHVNY FRQWLQ
SUHVHQWHG WR WKH $XGLW DQG 5LVN &RPPLWWHH RI NH\ ULVNV 7KLV SURFHVV LQFOXGHYV LGHQWLILFDWLRQ DQDO\VLV HYDOXLE
6XVWDLQDELOLW\ UHODWHG ULVNV DUH DQDO\VHG DV SDUW RI HDFK ULVN DQ
&DSODQAV JRYHUQDQFH ERGLHY HQVXUH WKDW DSSURSULDWH PHFKDQLVPQOUNUGHRRG PWEB¥HULRMGLWRWYN @IS B G LWHHO DBARHEG FXWSRIDWL 6B PWHROV DQG |IL(
LQ SODFH WKURXJK WKH UROHV RI WKH %RDUG DQG LWV FRPPLWWHHYV 7KH $XGLW DQG 5LVN &RPPLWWHH PRQLWRUV ILQDQFLDO UHSRUWLQJ
LQWHUQDO FRQWUROV DQG ULVN PDQDJHPHQW V\VWHPV ZKLOH WKH 5HPX®SODWAR Q) LR\ PDWQW HHPRIQNUDRIGVLI WIE Y WD HF B Q WURMDUDWR RV VHV IRU VXV V
DQG LWV DOLJQPHQW ZLWK VWUDWHJILF JRDOV 5HJXODU HYDOXDWLRQV D® 0 WHKIGLINO/ P E R VWK DIVORPHLMND 6 XOH) & R XD Q@DHOU WRIH FRR @ @ K RREIGHWRI GDWD HQ
DVVHVV WKH HIIHFWLYHQHVV RI WKHVH PHFKDQLVPV HQVXULQJ FRPSOLDQWHV WD KR DBLZOLWE G QR UPOMMLRRQ V KO B DI QR IHRDMDQUHVRRGFOXGH GHGLFDWHG L
FRUSRUDWH JRYHUQDQFH SUDFWLFHV WUDFHDELOLW\ VSHFLDOLVHG UHSRUWLQJ XQLWV ZLWK H[SHUWV UHVSRQVLE
PHPEHUV
*29 QWHJUDWLRQ RI VXVWDLQDELOLW\ UHODWHG SHUIRUPDQFH LQ LQFHQWLYH VFKHPHV
K H PDZq? ULVNV LGHQW LQ U WR XVWDL(@HDELOLW\ UHSRUWLQ
LL v B BOVE Y T M gBES DRD VHERQENOW L pLwLIDWH W
Vv éJIPHPWU 7KH ILQGLQJV RI UL
HEJHQ\)@#@LFOOXQVVXHVES'&(\!LWVVHG
ellg_)%\%}%WORSPHQWV RU FRQFHUQV D

&DS0DQ KDV LQWHJUDWHG VXVWDLQDELOLW\ DQG FOLPDWH UHODWHG SH
SROLFLHV 7KH /RQJ 7HUP ,QFHQWLYH 30DQ NQRZQ DV WKH 3HUIRUPDQFH
UHTXLUHV LQGLYLGXDO LQYHVWPHQWY WR EH HOLJLEOH IRU SDUWLFLSDW'I:BQP>§ L# \}v
&DSO0DQAV PDQDJHPHQW JURXS WHDP OHDGHUV ZLWKLQ 30DWIRUP )XQFWLRQV, n& v/
)XQG ODQDJHPHQW 5LVN 9DOXDWLRQ DQG RWKHU NH\ SRVLWLRQV 7KH &(2 FDO DSS
SDUWLFLSDWLRQ LI GHHPHG IHDVLEOH
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5LVN PDQDJHPHQW SUHSDUHV ULVN UHSRUW DQG FROOHFWYV GDWD RI DVVRDBSQBE& DEWQWILWLHW RLIVW K H. QURXISONX X WLRHIAV TREDHUMDNULR\QIVQEEQ G DQQ XD O O\

UHSRUWV LWV ILQGLQJV WR WKH $XGLW 5LVN &RPPLWWHH IRXU WLPHV D YHDRFE®GLWLRIQ KEOL]RQ DXRBEX 06 B IWHHN R VARQWBRQWORQBRYHN WKH ULVNV |

PDSSLQJ DUH FRQGXFWHG DQG UHSRUWHG WR WKH $XGLW 5LVN &RPPLWWHNN BV VE.Y WHKH VR SSWR K HNAD U @/HHIQWRLI IHHDVF K/ L H@WILFRQW ULVNVY DQG DQDO\VHYV

FRPSUHKHQVLYH DSSURDFK HQVXUHV WKDW &DSO0DQ HIIHFWLYHO\ PDQDJH\8 RO\G POW LRIDXWHIY \DXQGV B LIG B B/IVO IDM\GUB QRWN @ DWUNY RD LIQWPOWLIPE QUR DVVH V!

KLJK VWDQGDUGYV RI DFFXUDF\ DQG UHOLDELOLW\ LQ LWV VXVWDLQDELOLWXVUWSRQWEROLW\ UHODWHG ULVNV DUH SULRULWLVHG DORQJVLGH RWKHU W\
VWUDWHJI\ DQG RSHUDWLRQV

0,
,Q HDUO\ &DS0DQ FRQGXFWHG DQ XSGDWH WR LWV 'RXEOH ODWHULDOLZ\(EQ <%{'\4/ Y %{DN QJ\E%R vy LﬁQYﬁ%YdeVFWﬁi A’RVSUGVRJHUVHCLV(\?&HV\;VXUGDLWWH
DVVHVVPHQW RI LWV PRVW VLJQLILFDQW LPSDFWV RQ SHRSOH DQG WKH H%;é} Hl? h\% B LE %\( . V&'%UF%S b L va N
el R msry
HYDOXDWLRQ RI VXVWDLQDELOLW\ UHODWHG LPSDFWV ULVNV DQG RSSRUMWX \%\gg V\%z%%(/ v&':}% Lit) V%%%%’%y E,Yé Eégﬁ%%\;yb :
UHODWLRQVKLSYV DQG JHRJUDSKLHV ZLWK KHLJKWHQHG ULVNV E\ HQJDJL & b 3 Y G H \

W, \é\/ p %&/ \\GPE K KL&/ %Jfﬁ,%ﬁ/cé\/ HR%BVQ%G v/ § Lyly}ﬁv LV LQ)
VWDNHKROGHUV DQG H[WHUQDO H[SHUWYV DUH LQFOXGHG WKURXJK LQWHU I{ﬁ v %9/ Y 'ﬁ oY ﬁéfg'yx ‘—5 3\/ va:g\ﬂ\_](
7KH 'RXEOH ODWHULDOLW\ $VVHVVPHQW SURFHVV LGHQWLILHV DVVHVVHV Ha \jé H %/ WD, &d HHhE I.%PR \P&I Y 50
SHRSOH DQG WKH HQYLURQPHQW ,PSDFWV DUH SULRULWLVHG EDVHG RQ L% \ Y%é L'prg‘}v F%f %f\?, @ y ?‘H

B ke « R ULRUL 5M's
LV DSSOLHG WR ERWK ULVNV DQG RSSRUWXQLWLHYV 7KH PDWHULDOLW\ WK LIV
&DS0DQ XVHV VHYHUDO LQSXW SDUDPHWHUV WR LGHQWLI\ DVVHVV DQG PDQ
&DS0DQ KDV FRQGXFWHG D VDOLHQW KXPDQ ULJKWV ULVN DVVHVVPHQW I?\%%K\(/G&;dy Hgd‘ X XI\D/ VVW%W%B%DESDF%%%\Q"V \;V Wk E O\A(/;:':'J (':(%JRDSJHH;
SRR R
AR B, L S,

,52 '"HVFULSWLRQ RI WKH SURFHVVHV WR LGHQWLI\ DQG DVVHVV PDWHULDO LPSDFWV ULVNVY DQG RSSRUWXQLWLHYV
ULVNV DQG RSSRUWXQLWLHYV DULVLQJ IURP VXVWDLQDELOLW\ WRSLFV ILQ %G \S IE %
E V
TR RBL AV o Ot o5 a
DQDO\WHV ,PSDFWV IURP ERWK &DSODQéV RSHUDWLRQV DQG EXVLQHVV U\;} V
HQJDJHPHQW TXDQWLWDWLYH DVVHVVPHQWY DQG LQWHJUDWLRQ LQWR |g<'5 H Eﬁ&
b M B 9
Vo
VFRSH DQG UHPHGLDELOLW\ HQVXULQJ WKDW WKH PRVW VLJQLILFDQW LP gﬂ(ﬁb @W& IK/F,i—;zﬁlgigv I5_|FGKGHG ZL
V K % HQ/ % LU 8NXVLQJ VXPPDU\ VWDWLVWLFV DQG
TXDUWLOHY IURP WKH FROOHFWHG GDWD
ZLWK SULRULWLVLQJ DFWLRQV WR VWUHQJWKHQ LWV KXPDQ ULJKWV GXH EJ%% \H :é/ \
H HYP =Y Y \9VLQJ

FRQGXFWHG E\ WKLUG SDUW\ H[SHUW FRYHUHG &DS0DQ 30F DQG LWV LQY J L
SRWHQWLDO JDSV :LWK WKH H[FHSWLRQ RI &DS0ODQ&V 'RXEOH ODWHULDOLW\ $VVHVVPHQW QR VHSDUDWH FRPSUHKHQVLYH

HQYLURQPHQWDO DVVHVVPHQW KDV EHHQ FRQGXFWHG IRU &DS0DQ&V RZQ RSHUDWLRQV WKH HQYLURQPHQWDO LPSDFW RI WKH RSHUDWLRQYV
SULPDULO\ *+* HPLVVLRQV DQG HQHUJ\ FRQVXPSWLRQ LV PRQLWRUHG DQG GHHPHG PLQRU FRPSDUHG WR WKH RYHUDOO LPSDFWV

ZKHQ WKH LQYHVWPHQWY DUH WDNHQ LQWR DFFRXQW (DFK LQYHVWPHQW ZLWKLQ &DS0DQAV YDOXH FKDLQ XQGHUJRHV DVVHW VSHFLILF GXH
GLOLJHQFH WR DVVHVV SRWHQWLDO DQG DFWXDO LPSDFWYV
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,52 'LVFORVXUH UHTXLUHPHQWYV LQ (656 FRYHUHG E\ WKH XQGHUW[KNL'QXEOWQXN’VWFDLL@.EW(DHSW\XHWWBHN}V\PBQ\WHUPLQHG WKDW FOLPDWH FKDQJ}

\VW \ SURFH'
&DSODQ KDV GHWHUPLQHG WKH PDWHULDO LQIRUPDWLRQ WR EH GLVFORV@%?@ H b b\/w l':f \\PVE'('?FPE%(]% v§ é:{ }E%LLERL%UIQHUV |

'RXEOH ODWHULDOLW\ $VVHVVPHQW ODWHULDO WRSLFV ZHUH LGHQWLILH IB 9\/
S

OLNHOLKRRG ZLWK VSHFLILF WKUHVKROGY VHW IRU VKRUW WHUP PHGLX % HULQDGOXV;/VF\(/
WKDW RQO\ WKH PRVW VLIJQLILFDQW WRSLFV ZLWK D PRGHUDWH VFDOH D Eb\LXl}HJIY% %Dé)ua QIS %ﬁ/WDLQD
FORVXUH UHTXLUHPHQWV VHW RXW E\ WKH (XURSHDQ 6XVWDLQDELOL

UHSRUWLQJ XQGHU WKH (XURSHDQ 6XVWDLQDELOLW\ 56HSRUWLQJ 6WDQGD
6 XVWDLQDELOLW\ 5HSRUWLQJ 'LUHFWLYH &65"'

S (QYLURQPHOQW : &OLPDWH FKDQJH PLWLJIJDWLROQ
6RFLDO : &OLPDWH FKDQJH DGDSWDWLRQ

*RYHUQDQFH : *+* HPLVVLRQV 6FRSH
: (QHUJ\ XVH FRQVXPSWLRQ

30DQW /LIH
6WDWH RI VSHFLHV
:DVWH
6XEVWDQFHV RI FRQFHUQ
:DWHU GLVFKDUJHV
:DWHU FRQVXPSWLRQ
*HQGHU HTXDOLW\ DQG HTXDO SD\ IRU ZRUN R
*HOGHU HTXDOLW\ DQG HTXDO SD\ IRU ZRUN R
(PSOR\PHQW DQG LQFOXVLRQ RI SHUVRQV ZLW
(PSOR\PHQW DQG LOQFOXVLRQ RI SHUVRQV ZLW
'LYHUVLW\ RZQ ZRUNIRUFH
'LYHUVLW\ YDOXH FKDLQ
9LROHQFH DQG KDUDVVPHQW LQ WKH ZRUNSO
9LROHQFH DQG KDUDVVPHQW LQ WKH ZRUNSO
-RE FUHDWLRQ RZQ ZRUNIRUFH
-RE FUHDWLRQ YDOXH FKDLQ
6HFXUH HPSOR\PHQW RZQ ZRUNIRUFH
6HFXUH HPSOR\PHQW YDOXH FKDLOQ
&ROOHFWLYH EDUJDLQLQJ RZQ ZRUNIRUFH
&ROOHFWLYH EDUJDLQLQJ YDOXH FKDLQ
JUHHGRP RI DVVRFLDWLRQ RZOQ ZRUNIRUFH
JUHHGRP RI DVVRFLDWLRQ YDOXH FKDLQ
1RQ GLVFULPLODWLRQ 7HQDQWYV
$IIRUGDEOH KRXVLQJ 7HQDQWYV
+HDOWK DQG VDIHW\ 7HQDQWYV
$FFHVV WR LOQIRUPDWLRQ WUDQVSDUHQF\ 7H:!
&RPSOLDQFH ZLWK /DZV 5HJXODWLRQV
%RDUG 'LYHUVLW\
%XVLQHVYV ,QWHJULW\
&RUSRUDWH &XOWXUH
$FWLYH 2ZQHUVKLS

7KH NH\ (656 WRSLFV LGHQWLILHG WKURXJK 'RXEOH ODWHULDOLW\ $VVHVVPHQW LQFOXGH &OLPDWH &KDQJH ( 2ZQ :RUNIRUFH 6 DQG %XVLQHVV &RQGXFW *

%DVHG RQ WKH RXWFRPHV RI WKH PDWHULD LW\ DVVHVVPHQW DQG WKH VHQVLWLYLW\ DQDO\WLVY WKH WRSLFV RXWVLGH RI WKH RYDO DUHD DUH WKH NH\ (6* SULRULWLHV RI &DS0DQ 7KH OLPLW W

DQG WKH LQWHUQDO UHYLHZ LQWR DFFR QW 7KH RYDO DUHD FDQ WKHUHIRUH RQO\ EH UHJDUGHG DV D VX HQWDWL RUFH ZzDV DGGHG WR WKLV OLVW
Xuw D

RQ 'LYHUVLW\ LQ WKH RZQ ZRUNI
|

YL D
H[FOXGHG GXH WR LWV XQFRQYHQWLRQDO QDWXUH 7KLV WRSLF PLJKW EH | KHU VVHVVHG ZKHQ XSGDWLQ
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7KH NH\ (656 WRSLFV DGGUHVVHG LQFOXGH &OLPDWH &KDQJH ( IRFXVLQRSRQ FW HP BWRHXPKDIQIHRXE DS WIHVEBRRYR QB HHWXUQV IRU RXU LQYHVWRUV DQC

HPLVVLRQV 2ZQ :RUNIRUFH 6 HPSKDVLVLQJ GLYHUVLW\ DQG %XVLQHYVVR&EKRQRZXF \ED O D QFRIYWKHBW LRWWKH BAQHDWKLBSDDNGW DVVHW FODVVHV SULPD!

EXVLQHVV LQWHJULW\ 7KHVH WRSLFV ZHUH LGHQWLILHG WKURXJK WKH 'RXEOH ODWHULDOLW)\ $VVHVVPHQW HQVXULQJ ERWK ILQDQFLDO DQG

QRQ ILQDQFLDO LPSDFWV ZHUH FRQVLGHUHG &DS0DQ UDLVHV FDSLWDO IRU LWV IXQGV XQGHU PDQDJHPHQW IURP D JOREDC
3DUWQHUV /3V LQ WKH IXQGV &DSODQ KDV DSSUR[LPDWHO\ LQVWLWXWLR

6%0 6WUDWHJI\ EXVLQHVV PRGHO DQG YDOXH FKDLQ SHQVLRQ IXQGV IROORZHG E\ DVVHW PDQDJHUV SULYDWH LQYHVWPHQW FRP:

V. X R o V S o) D W K R F.DQG '$&+ U
&DSO0DQ GRHV QRW HQJDJH LQ IRVVLO IXHO VHFWRU DFWLYLWLHV FKHPLF FS v%( % g | %lﬁl LE%;EQIL—J I§ 8?%‘&%’ HFV\ %3 ?&OKRXVHKROG
ZLWK FRQWURYHUVLDO ZHDSRQV $W WKH HQG RI WKH UHSRUWLQJ \HDU & F\Q@ aEH IX %UU \{/ 5 R H Eég/L g 0 §E ET II__ 8 &P50DQ KDV DSSL
0(85 DQG WKH WRWDO HPSOR\HH KHDGFRXQW H[FOXGLQJ FRQWUDFWR '

7KH EXVLQHVV PRGHO DQG YDOXH FKDLQ PDLQ LQSXWV DUH FDSLWDO UDLVHG
0, *
5(9(18( %< 6,71,),&317 (656 6(&7256 H[SHUWLVH DQG VNLOOV RI HPSOR\HHVY DQG DGYLVRUV :H EXLOG ORQJ WHUP

7ZRWDO UHYHQXH E\ VLIQLILFDQW (656 VHFWRUV 5HYHOXHFRPPXQLFDWLRQ VXFK DV DQQXDO IXQG UHSRUWLQJ PHHWLQJV DQG TXDUWH

2L0 DQG *DV HPSOR\HHV WKURXJK WUDLQLQJ DQG UHJXODU HPSOR\HH VXUYH\V &DSO0DQ Gt

ZHOO PDQDJHG EXVLQHVVHV WKDW SURPRWH EHWWHU FRQGLWLRQV RI WKH H
&RDO 4XDUULHV DQG 0LQLQJ SURYLGH PHDQLQJIXO HPSOR\PHQW :H VXSSRUW WKH WUDQVLWLRQ RI HYHU\C

SRDG 7UDQVSRUW WRZDUGY PRUH VXVWDLQDEOH RSHUDWLQJ PRGHOV FRQWULEXWLQJ WR WKH

$JULFXOWXUH )DUPLQJ DQG )LVKHULHV FRPPXQLWLHYV

ORWRU 9HKLFOHYV

(QHUJ\ 3URGXFWLRQ DQG 8WLOLWLHYV 2XU XSVWUHDP YDOXH FKDLQ LQFOXGHYV VRXUFLQJ FDSLWDO IURP SURIHVVLR(

VWDNHKROGHUV VXFK DV OHJDO DGYLVRUV FRQVXOWDQWY ILQDQFLDO LQVW

JRRG DQG %HYHUDJHV IXQFWLRQV 7KH GRZQVWUHDP YDOXH FKDLQ IRFXVHV RQ GHOLYHULQJ YDOXH

7TH[WLOHV $FFHVVRULHV )RRWZHDU DQG -HZHOOHU\ ZH LPSDFW DV ZHOO DV WKH FRPPXQLWLHV DQG HQYLURQPHQWY WKH\ DUH O

WKH SULYDWH DVVHWYVY VHFWRU &DSODQ RSHUDWHYV DW WKH LQWHUVHFWLRQ

5(9(18( )520 )266,/ )8(/ &2$/ 2,/ $1' *$6 6(&725 FDSLWDO DQG XQOLVWHG FRPSDQLHV

5HYHQXH IURP FRDO RLO JDV DQG IRVVLO IXHO 5SHYHQXH GHULYHG IURPSYRQANUYLVLRQ LV WR EHFRPH WKH PRVW UHVSRQVLEOH 1RUGLF SULYDWH

GHFLVLRQ PDNLQJ DQG DFWLYLWLHY DFURVYV WKH &DSO0DQ *URXS LQFOXGLQJ

&RDO VWHHU RXU LQYHVWPHQWY WRZDUGVY FOHDU VXVWDLQDELOLW\ WDUJHWV DQG
2LO HQYLURQPHQWDO FKDOOHQJHV &DSODQ DFWLYHO\ SURPRWHV VXVWDLQDELOL
*DV WDLORUV WKH DSSURDFK WR DVVHW DQG FRPSDQ\ VSHFLILF FRQGLWLRQV 7K
YRVVLO IXHO RSHUDWLRQV WKDW VDIHJXDUG QDWXUH DQG WKH SODQHWDU\ ERXQGDULHV

PHDQLQJIXO ZRUN KXPDQ ULJKWV WKURXJKRXW WKH YDOXH FKDLQ DQG DFFFR
&DSODQ PDQDJHV IXQGV WKDW LQYHVW LQ XQOLVWHG PDUNHWYV IROORZLQJ D PXOWL VWUDWHJI\ DSSURDFK FRYHULQJ UHDO HVWDWH

LQIUDVWUXFWXUH QDWXUDO FDSLWDO UHDO DVVHW GHEW PLQRULW\ DQGRDPHRY S WX EW W k@ YHY WPIH M W HO By BWHG L ¥y HQWH\OW RHEEG 14 @ SV LY R W K
FRPSDQLHV :H DOVR SURYLGH ZHDOWK PDQDJHPHQW VROXWLRQV 7KURXJIKERXY xR HVMERIWY v ZEW-R | @ KHRVY iStiF 4 WRRAMyPRE W KBBUDWHILHY a4 LOFO>
WKH GHYHORSPHQW RI DVVHWV DQG EXVLQHVVHV WKHUHE\ LPSDFWLQJ 1RYGEF FRE B XQHW IpHWHDIRG WiHa V24 BRX QG bRIY AMRLY LR EIMKN\K LS DSSURDFK W

WKURXJKRXW WKH LQYHVWPHQW OLIHF\FOH 7KLV DSSURDFK SRVLWLRQV &DS(
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VRFLDOO\ VXVWDLQDEOH EXVLQHVVHV ZKLOH GHOLYHULQJ DWWUDFWLYH UMKHXHQV LIRRIQPX) WOY BN WRVR RROQVVE H D WE J { FDSIER WH/QWD D@IE L Q E & X VLIRHP BV
DUH DOLJQHG ZLWK SUHYLRXVO\ FRQGXFWHG 'RXEOH ODWHULDOLW)\ $VVHVEREQWNURDP&DPBORD PKDRQ LRYRIKRWRIUQD GG YR U \BIDBODQGHRBOXVLRQ ZLWKLQ

(VWDWH DGRSW LQFOXVLYH HPSOR\PHQW SUDFWLFHYV

6%0 , QWHUHVWY DQG YLHZV RI VWDNHKROGHUYV 7KH PDWHULDO ULVNV DQG RSSRUWXQLWLHV LGHQWLILHG LQFOXGH FOLPDWH
&DS0DQ&aV NH\ VWDNHKROGHUVY LQFOXGH WKH %RDUG DQG WKH ODQDJHPH QH IS/ qi?é JU Q\ IE \7JH Ds\?SWDWLgIQU[;J\'/_'\;t
$GGLWLRQDOO\ JRYHUQPHQW DQG SXEOLF VHFWRU HQWLWLHYV VXFK DV )I2 % %*I:,_Ii HPLVVL
FRPSDQLHVY UHDO DVVHWY SULYDWH DVVHW VWDNHKROGHUV OLNH UHDO ly O UL g\l/—|§ é‘l?HVHQ
WKH YDOXH FKDLQ DUH DOVR LPSRUWDQW &DSODQ HQJDJHV DFWLYHO\ ZL LP U QLW |
FRPPXQLFDWLRQ UHSRUWLQJ DQG HYHQWYV IRU LQYHVWRUV 7KHVH LQFOl)g 8% I\%(?KDQFL
VKDUHKROGHUVY SURIHVVLRQDO GHYHORSPHQW LQLWLDWLYHYV DQG ZHOOE V QQ WR LQIOXHQF
HQWUHSUHQHXUVY DQG PDQDJHPHQW IRU SRUWIROLR FRPSDQLHV DQG FRQ F{-\;;Dgz b |V|_,-| UHDWLRQ %X
VWDNHKROGHUV (PSOR\HHV DUH DOVR VXSSRUWHG ZLWK SURIHVVLRQDO GY|_I5 WLQJ U éEg-\}, R]FYz VTIE N QHWKLFDO EF

7KH SXUSRVH RI &DS0DQaV VWDNHKROGHU HQJDJHPHQW LV WR EXLOG WUXV%VV)ﬁ%k/WHURSIgS&R/\PI-F &DW-LJF{QO\/DKV\fng/\ B8LJ¥%!{HVY_%9VH{J§-|HVFW¥VILRQV

VWDNHKROGHUV ZLWK WKH RUJDQLVDWLRQA&V JRDOV DQG VXSSRUW YDOX G DFWV UL
LOWHIJUDWHG LQWR GHFLVLRQ PDNLQJ SURFHVVHY DQG RSHUDWLRQDO VW \%\/LF §5 é EL E (g\"»—'[ &OLPDW!
H[SHFWDWLRQV 7KLV HQJDJHPHQW KHOSV LGHQWLI\ RSSRUWXQLWLHV DG LVN QLU K%DL L léﬁ\/ DWLRQV DG
&DS0DQAaV NH\ VWDNHKROGHUV DUH XQGHUVWRRG WR SULRULWLVH VXVWD %%FHH H\%V GE/ }“:9 W\R/ %}%\/X‘ Ewg L\}S)évQLgJWi?_
SHUIRUPDQFH DQG HWKLFDO EXVLQHVV FRQGXFW (PSOR\HHV YDOXH SURI OE@L %;LL é% LH

VFRSH HPLV
HQYLURQPHQW ZKLOH WHQDQWV IRFXV RQ DIIRUGDEOH KRXVLQJ DQG ZHO Q\ S

DUH LQIRUPHG DERXW WKH YLHZV DQG LQWHUHVWV RI DIIHFWHG VWDNHKROG ﬁ%}d %&ﬁ)@(jgﬁgﬁ\?\/\;&i
UHJXODU XSGDWHV DQG UHSRUWV 7KH +HDG Rl 6XVWDLQDELOLW\ LV souvﬁ%}v R Qq_' L L (5) \(L:HOLYHULQJ LQQRYDWI

6XVWDLQDELOLWY VWHHULQJ JURXS ZRUNLQJ FORVHO\ ZLWK VWDNHKROGHUV % XVLQHVV LQWHJULW\ HQVXUHVY ORI
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQG WKHLUMTWRYBEWRRQ ZPW KT W iR P8 E A HRRC PR H oW PHRWY

&DS0DQA&YV 'RXEOH ODWHULDOLW)\ $VVHVVPHQW LGHQWLILHG VHYHUDO NH\ @DYSLODRQENHRMDIOU LARF LIPGDBWE DRYHEBQRDHG\ FRQ QHRSALAE WR RXU VWUDWHJ\
LQFOXGLQJ &OLPDWH &KDQJH ( 2ZQ :RUNIRUFH 6 %XVLQHVV &RQGXFWRI*&D3I@DNEG IDEMRQY W R 2QKH VKR DSS URDFERVRYHVWPHQW SURFHVVHV DQG °
(656 7KHVH WRSLFV DUH LQWHJUDO WR &DS0DQA&V VWUDWHJI\ DQG EXVLOQ# VPR RGHOQ\L QDO XM B FAIQUHERMIK 1R P RAUD O DMLY IQRIHY LQFOXGLQJ PDQDJL
ILQDQFLDO LPSDFWV LOQYHVWPHQWYV

7KH PDWHULDO LPSDFWV LGHQWLILHG LQFOXGH FOLPDWH FKDQJH DGDSWDDLFO® QNG PBWHB LDOLRRS/D RVO\L R HD BIGIUHMY B G DISKMUIRXUR QY KRUW WHUP PLG
FRQFHQWUDWHG LQ WKH GRZQVWUHDP YDOXH FKDLQ SDUWLFXODUO\ LQ WK WROHQDWILRIQW\ RJRDEFDW H KON WH WR DIDQY/GL R O WGRIOLRPHRERPNWH BFWLRQV WR
ZKHUH PHDVXUHY DUH LPSOHPHQWHG WR PLWLJDWH FOLPDWH ULVNV DQG HRE&EDXQF M/ B R LVOD HOHW V *F-RUHPHBXERQY DRIHVNFRREGM VQBEDMAHKCD RRWEJ GLYHUVLYV
LQ &DS0DQaVv RZQ RSHUDWLRQV DQG DFURVV WKH YDOXH FKDLQ ZLWK WKHMPDWRBOQW\ERFFXUULQJ LQ VFRSH &DWHJRU\

LOQOYHVWPHQWY 7KH PDWHULDO QHJDWLYH DQG SRVLWLYH LPSDFWV RI FOLPDWH FKDQJH DGDSWDWLRQ DQG *+* HPLVVLRQV RQ SHRSOH DQG
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&DSODQ KDV PDWHULDO LPSDFWV ERWK WKURXJK LWV DFWLYLWLHY DQG LWV EXVLQHVV UHODWLRQVKLSV 7KURXJK LWV RZQ RSHUDWLRQV DQG
LQYHVWPHQW DFWLYLWLHYV &DSODQ GLUHFWO\ FRQWULEXWHY WR PDWHULDO LPSDFWV VXFK DV *+* HPLVVLRQV ODWHULDO LPSDFWYV IURP
EXVLQHVVY UHODWLRQVKLSY DULVH WKURXJK SDUWQHUVKLSY DQG RYHUVLJKW VXFK DV WKH RSHUDWLRQV RI SRUWIROLR FRPSDQLHV HQHUJ\ XVH
E\ UHDO HVWDWH WHQDQWY DQG UHODWLRQVKLSVY ZLWK VXSSOLHUYV

&DS0DQaVv PDWHULDO ULVNY DQG RSSRUWXQLWLHYV FXUUHQWO\ DIIHFW RXU ILQDQFLDO SRVLWLRQ SHUIRUPDQFH DQG FDVK IORZV SULPDULO\
WKURXJK VWHHULQJ RXU LQYHVWPHQWY WRZDUGV VXVWDLQDELOLW\ WDUJHWV VXFK DV LPSURYLQJ HQHUJ\ HIILFLHQF\ LQ UHDO HVWDWH DQG
LQIUDVWUXFWXUH DVVHWY DQG LQWHJUDWLQJ VXVWDLQDEOH SUDFWLFHV LQWR SRUWIROLR FRPSDQLHVa RSHUDWLRQV 7KHVH HIIRUWV FDQ LQFUHDVH
RSHUDWLRQDO FRVWY LQ WKH VKRUW WHUP EXW DUH H[SHFWHG WR HQKDQFH DVVHW YDOXH DQG JHQHUDWH ORQJ WHUP ILQDQFLDO UHWXUQV
$GGLWLRQDOO\ FOLPDWH UHODWHG ULVNV VXFK DV UHJXODWRU\ FKDQJHV RU H{(WUHPH ZHDWKHU HYHQWY PD\ LPSDFW SRUWIROLR

SHUIRUPDQFH ZKLOH RSSRUWXQLWLHYV OLNH WUDQVLWLRQLQJ WR UHQHZDEOH HQHUJ\ FUHDWH QHZ UHYHQXH VWUHDPV DQG FRVW VDYLQJ
SRWHQWLDO

'LWKLQ WKH QH[W DQQXDO UHSRUWLQJ SHULRG PDWHULDO ULVNV VXFK DV UHJXODWRU\ FKDQJHY UHODWHG WR FOLPDWH FKDQJH DGDSWDWLRQ RU
HPLVVLRQV FRXOG OHDG WR DGMXVWPHQWY LQ WKH FDUU\LQJ DPRXQWYV RI DVVHWYVY 2SSRUWXQLWLHYV DULVLQJ IURP LQFUHDVHG GHPDQG IRU
VXVWDLQDEOH LQYHVWPHQWY FRXOG UHVXOW LQ WKH UHSULFLQJ RI DVVHWYV

7KH PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV UHFRJQLVHG GXULQJ WKH FXUUHQW UHSRUWLQJ SHULRG DUH FRQVLGHUHG WR EH LQ OLQH
ZLWK WKRVH LGHQWLILHG LQ WKH SUHYLRXV UHSRUWLQJ SHULRG &OLPDWH UHODWHG ULVNV LQFOXGLQJ SK\VLFDO ULVNV VXFK DV H[WUHPH
ZHDWKHU HYHQWYV DQG WUDQVLWLRQ ULVNV DULVLQJ IURP UHJXODWRU\ RU WHFKQRORJLFDO FKDQJHVY UHPDLQ FHQWUDO WR &DS0DQavVv
DVVHVVPHQWY 7KHVH ULVNV DUH SULPDULO\ OLQNHG WR WKH XQGHUO\LQJ DVVHWYVY LQ WKH SULYDWH DVVHWYV IXQGYVY PDQDJHG RU LQYHVWHG LQ
E\ &DSODQ 2SSRUWXQLWLHYVY UHODWHG WR DFWLYH RZQHUVKLS VXFK DV WKH LOQWHJUDWLRQ RI VXVWDLQDELOLW\ LQWR YDOXH FUHDWLRQ
SURFHVVHV DQG EXVLQHVV LQWHJULW\ LQFOXGLQJ FRPSOLDQFH ZLWK QHZ UHIJXODWRU\ UHTXLUHPHQWY ZHUH DOVR UHFRJQLVHG DV

PDWHULDO LQ WKH SUHYLRXV \HDU

&DSODQ KDV GLVFORVHG VHYHUDO VXVWDLQDELOLW\ UHODWHG PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV FRYHUHG E\ WKH (656
'LVFORVXUH UHTXLUHPHQWY 7KHVH LQFOXGH FOLPDWH FKDQJH DGDSWDWLRQ DQG *+* HPLVVLRQV VFRSH DQG XQGHU (

&OLPDWH &KDQJH GLYHUVLW\ XQGHU 6 2ZQ :RUNIRUFH DQG DFWLYH RZQHUVKLS DQG EXVLQHVV LQWHJULW\ XQGHU * %XVLQHVYV
&RQGXFW 7KHVH GLVFORVXUHV DLP WR PHHW WKH (XURSHDQ 6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUGV (656

&$30%1 $118%/ 5(3257



[ks30%1 1 1 k25325%7( *20(51b1&( [G(081(5%7 b1 [B(3257 2) 7+( %o%5 2} " 5la72560.1%1& ®/ 6757(0l(176 [6867% 180%]/, 7< |]]

"LITHUHQW LQYHVWPHQW DUHDV KDYH WDLORUHG DSSURDFKHYV UHJDUGLQJ WK

- 5 ( 1 .- , $ - 3 + ( - % . 1 , 3 ( ., - &DS0ODQ 5HDO (VWDWH FDSWXUHV JUHHQKRXVH JDV *+* DQG HQHUJ\ UHODWH

ORQLWRU &55(0 DVVHVVPHQWYV IRU WUDQVLWLRQ ULVNV DQG DSSOLHV DQ (8
ULVNV )XUWKHU SK\WLFDO DQG WUDQVLWLRQ FOLPDWH UHODWHG ULVNV DUH

/LVW Rl GLVFORVXUH UHTXLUHPHQWV 3DJH UHIHUHQBHF TXLVLWLRQV ZLWK SK\VLFDO ULVN DVVHVVPHQWV XSGDWHG HYHU\ & \HD!
( 4 &0LPDWH FKDQJH WUDQVLWLRQ ULVNV LV FRQGXFWHG DQQXDOO\ IRU VWDQGLQJ LQYHVWPHQW
FRQGXFVYV. E%?%[ﬁ%&ﬁ\.ﬁ%lg\]QHG FOLPDWH ULVN DQG YXOQHUDELOLW\ DVVHV)\

6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQG WKHLU LQWHUDFNLRQ 7L WK N
’ EXVLOHVV PRGHO © Q Q ] OWEBEYIN B - O VM RV WK H R 86 HUOV\LQJ DVVHWY &DS0DQ 1DWXUDO &DSLWDO |
52 '"HVFULSWLRQ RI WKH SURFHVVHV WR LGHQWLI\ DQG DVVHVYV PDWHUDVVHVVL%\)‘/JY_(I-YVKH SK\VLFL%O D%IC\;‘/ WUDQVLWLRQ ULVNV RI LWV DVVHWV LQ WKH G
ULVNV DOG RSSRUWXQLWLHV ] R?P®:5PFB HARVTRU S RBREKYDVvHW 6XULQJ GXH GLOLJHQFH DQG UHJIXODUO\

7UDQVLWLRQ SODQ IRU FOLPDWH FKDQJH PLWLJDWLRQ ]

6FHQDULR DQDO\VLV LV XVHG WR LQIRUP WKH LGHQWLILFDWLRQ DQG DVVHVVI

3ROLFLHYV UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQEI)GDSW@@’GR@RQJ WHUP KRUL]JRQV 6KRUW WHUP UHIHUV WR SHULRGV RI PRQWKV R

$FWLRQV DQG UHVRXUFHV LQ UHODWLRQ WR FOLPDWH FKDE—I SROWFRYGWKY ZLWK QR GHILQHG PHGLXP WHUP KRUL]JRQ IRU DFFRXQWLQJ SXUSRVH

7DUJHWV UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQd DlcDSWDAFHRQPULRYV IRU WKH 5HDO (VWDWH DQG ,QIUD LQYHVWPHQW SRUWIROLR HPS(

*URVV VERSHYV DQG WRWDO *+* HPLVVLRQV [ DQG DVVHVV KD]DUGYV LGHQWLI\ VLIQLILFDQW ULVNV DQG SURYLGH PLWLJDW

\ LV DVVHVVHG DV KLJK RU PHGLXP KLJK DGDSWDWLRQ VROXWLRQV DUH LQWH.
$QWLFLSDWHG ILQDQFLDO HIIHFWV IURP PDWHULDO SK VLF% DQG WY RPW Y EREDYL YW PRE WHETRY WRH (8 7D[RQRP\ DUH DVVHVVHG ZLWK KHDW :

~ |~~~ |~ |~

FOLPDWH UHODWHG RSSRUWXQLWLHYV
FRPPRQ KD]DUGV IRU SURSHUWLHYV ZKLOH KD]DUGV YDU\ IRU LQIUDVWUXFWXL
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU L%WHUDFWLR ZLWK VWUDWHJ\ DQG EXVLOHVYV PRGHO
7UDQVLWLRQ HYHQWV KDYH DOVR EHHQLGHQWLILHG RYHU VKRUW PHGLXP D
&DS0DQAV VWUDWHJI\ DQG EXVLQHVV PRGHO DUH LQKHUHQWO\ DGDSWDEOH GWRH 7 @IPRHIMH/ F KPR WK B X6HH BVAR (W tvib @ MR OR U v IRDW K U by R BXIUWWLRQ ULVNV DUH
LQYHVWPHQW SRUWIROLR 7KLV IOH[LELOLW\ DOORZV XV WR DGMXVW DQG MMHRA MR HFOIPIDYWHONOWWH G G- P &D RWIVY WIRAW L B Q6 RBISRWU RIXQU RVd-HiIYw L H

DFURVY DQ\ WLPH KRUL]RQ 7KH DVVHVVPHQW FRQVLGHUV SURSHUW\ W\SH DQG ORFDWLRQ DQG LV FR
5HDO (VWDWH SRUWIROLR &RQWLQXRXV ZRUN LV GRQH WR LPSURYH HQHUJ\
,52 'HVFULSWLRQ RI WKH SURFHVVHV WR LGHQWLI\ DQG SRUWIROLR )RU WKH ,QIUD SRUWIROLR D PDWHULDOLW\ VXUYH\ ZDV LVVXHG

DVVHVV PDWHULDO FOLPDWH UHODWHG LPSDFWV ULVNV DQG RSSRUWX®LWLGNVLQJ RYHUDOO WUDQVLWLRQ ULVNV SROLF\ WHFKQRORJ\ PDUNH

Wk T Y BBYAN 1D B QEEP IR RYOBMIAG AFRPREWD Y, PRRARMBY! &) SHERPF
S g Wi Wi URkehy ILaborso0 awmrngw viroo roL Ry R LB S SRR SE SO R BB wne on
2 | R

\% FI!I FWK\I?X% VAV IR YH F W
ULVNV VXFK DV UHJXODWRU\ RU WHFKQRORJLFDO FKDQJHV FRXOG LPSDFDG&DBSV\(I)LYgHaFg%%ég\/eka&GHVUHHJR@/%\%é\gI%‘W XEKLOH GIHVN L HQG UHVHDUEK LGH
LOYHVWPHQW SRUWIROLR YDOXDWLRQV 7L W Q Q
Y

DQ
ULVNV DQG GH UDQVLWLRQ ULVNV WR LQIUDVWUXFWXUH LQ WKH FRXQWL
&DS0DQaV RSHUDWLRQV KDYH QHJOLJLEOH FOLPDWH UHODWHG LPSDFWV FRPSDUHG WR WK OXH VR WKH IREXV_ LV R%ILGH WLI\LQJ

D FKDL
DQG DVVHVVLQJ WKH LPSDFWV RI WKH LQYHVWPHQW SRUWIROLR 7KLV LV RQ&B’“—D\;\?IY V\\/\II'KRUQX%Q%Q/\)DB\H \I/: FF?LQ#%&ﬁQBQQ)'ﬂJ%IQ ILI‘]EPQ LBEQOXH
FUHDWLRQ SODQV GXULQJ WKH SUH LQYHVWPHQW DQG KROGLQJ SHULRGYV &)DXIODIQE YV PRHIIMU SDHILOM @AY HRPAQY RISFHQND WH B @ F WDLLRHQ Q/RDW KW VLIRMOORZ WKH 3UL
UHOLDQW RQ SK\WLFDO DVVHWY UHVXOWLQJ LQ ORZ H[SRVXUH WR SK\VLFBXL &0 RQFHWH GLKDYH EHIHE PNOILBERWMHGREHE KN B R WHIFMHDB DVHIGP YD U XHHW V , Q L\
LQWHUQDO WHDPV DOVR PRQLWRU FOLPDWH WUDQVLWLRQ ULVNV WKDW VWHEBVIVJIRPQN J, QQ B EZ FIRQ GLOUFRHP HIQOWKD 0%7Q B VXYVOIWDH QD ELWLWHEWRO VB G *XLGDQ
UHJXODWRU\ UHTXLUHPHQWY LQ WKH ILQDQFLDO VHFWRU XVLQJ UHQHZDEOH HOHFWULFLW\ WDUJHWHG DW E\ &DS0DQA&V IRXU OD

YLW\ ,QWHU

U
H
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DQG &RSHQKDJHQ KDYH EHHQ FHUWLILHG ZLWK WKH ::) *UHHQ 21ILFH HQY LXRIQPH Q W D&D BD QR Q JKIPH & WWD E &/IH\PK H 8 WD VeFQRISARDWH DQG 1DWXUH 7UDQVLWLRQ
HPLVVLRQV EXVLQHVV WUDYHO LV WDUJHWHG WR EH UHGXFHG E\ SHU )I7Q EN VWP @MWV WAKH $QDQ KD\ G HHQ B DERPR.VKHG ZLWK WKH ODWHVW 7DVN
EXVLQHVV UHODWHG IOLJKWYV ZLOO EH FRPSHQVDWHG XVLQJ FDUERQ UHP RMF®R VMUY GBML RORP HD\EBDQ K BT UR\ VIRQ LLIQ ¥ B QW PRHIBAL W DED B PHHQ GLWXUHYV |
IROORZV WKH 6%7L 3ULYDWH (TXLW\ 6HFWRU 6%7 *XLGDQFH ZKHUH HOLJLERHRIRUWURQLVR \W¥RRSG DBHM PERK BEWY EHMWW DG S WRWHG® R\ZW K66 &Y2 ,@KLOH WKH

WKH 6%7L YDOLGDWHG &DS0ODQ 5HDO (VWDWH&V QHW JHUR FOLPDWH WDWR&WVXIMWDEPREG O RWHN HIL REWWK 1 ¥ X WD HG WD ERYWHEDRBOTRHK DY QRW LGHQ
DOLJQHG ORQJ WHUP WDUJHW LV WR UHGXFH LQ XVH RSHUDWLRQDO *+* HPL*+¥YLHRRQW\ELRQV BMW NTRDH WKMW HROBD\RZLQXPIDWHBWLDO VFRSH FDWHJRULH

HPERGLHG *+* HPLVVLRQV E\ SHU VTXDUH PHWHU E\ DQG LQ XVH X¥IRRQWMO HRER G IOHA % * BEKRMLVOVMH\VRWQ WED YHO HPSORVHH FRPPXWLQJ DQG LQYHV\
SHU VTXDUH PHWHU E\ 7KH WDUJHW FDSWXUHV FRQVWUXFWLRQ SWBWH*+**HREBVVYRRQVIURRPRERWKHDE ZHFR@WWHU X FRWUBRQWUXFWXUH DQG QDWXUD
DQG PDMRU UHQRYDWLRQ SURMHFWY 7KH SUHYLRXV QHDU WHUP 6%7 &DQBDRBGHPIOWNKMW DWAEMDURHMWREBS D QLR W MGODAH KBYH VHW 6%7V DQG GLVFOR!

HPLVVLRQ LOQWHQVLW\ SHU VTXDUH PHWHU E\ LQ FRPPHUFLDO SURSHUWLHY DQG E\ LQ UHVLGHQWLDO SURSHUWLHV IURP D
EDVHOLQH 1RWH WKDW WKH QHZ WDUJHW GRHVQ W VSHFLI\ WKH GLYLVLR@ EHWWRAHHQI BVRS$HOD WW\G HWR VRXG KPMWHR FKHDUWFIH® ®® DWGIJDWLRQ DQG DGDS\

UHVLGHQWLDO SURSHUWLHV &DS0DQ KDV DGRSWHG SROLFLHY DQG JXLGHOLQHVY UHODWHG WR FOLPDWH FK

&DS0DQ KDV FRPPLWWHG WR PDQDJH LWV LQYHVWPHQWY LQ OLQH ZLWK Q E'Z'/O] %%\WUE% Fg \§Sct Wq_%ng va WI@QEO - E%ZB HWVIL/K(l'-Ii'XPLF\:/\)/\WBIEIJg\/\V/FS{EQG\ﬁAJL'

RSHUDWLRQDO FDUERQ WDUJHW IRU DQG DQ LQ XVH DQG XSIURQW HPE A J Q/ %\'/OGOAE 4 v DVVHWY OLOH z

FRPSDQLHV VHW 6%7V DQG GHYHORS SODQV RQ KRZ WR DFKLHYH WKHP D &é{% @/ W&E?S VR v (Lb ri{ %M\\/\/ﬁ\g%ﬂﬁ%ﬁfm' DQG
DU 1w Wik BT ER9VE' oGS Ha

A ;

a ZLWK FRQFUHWH PHDVXUHV WR LPSOHPHQW $00O RI WKH DERYH DU

RYHUDOO EXVLQHVV VWUDWHJ\ ,Q DFFRUGDQFH ZLWK WKH 6%7L 3ULYDWH (TXLW\ 6HFWRU 6%7 *XLGDQFH ZH L

&DOFXODWLRQV IRU RSHUDWLRQDO RU FDSLWDO H[SHQGLWXUHV UHODWHGUIUI%:H IS; (P H\(?P'_I!{%Zéuéghw &MYDI-U l_I&V\\//V ! H FB\HAJ I?_ﬁf GCI-)Ré()\?\é%%ﬁf,\]HDVEVI\_/OF

DUH QRW FRQVLGHUHG VLIQLILFDQW IRU WKH LPSOHPHQWDWLRQ RI WKH D Q}; Q% § a?( }_#)'WH\{? VL?Q% 5 \% &}y/ )JRU Y DUW

LQYHVWPHQWY WKH ILQDQFLDO LPSOLFDWLRQV IURP WUDQVLWLRQ DQG F J:‘O é}l]l_{é \é\/%)—ig\yP éJ :g@_@ﬁ%g FE%"JN%I{{QE ﬁ% éﬂ I-II'SYLFHV LU
JRU WKH 5HDO (VWDWH SRUWIROLR ZH KDYH VWDUWHG WKH ZRUN WR 00\ '-bG lV] G \%/'2 \% gE L , D

I1DWXUDO &DSLWDO SRUWIROLR WKH IRFXV KDV EHHQ RQ ULVN DVVHVVPHL%?/

V) D B R Y RRERBS 9 S PEY AR A A A AV YHORS
, A SOt T S5 PN, b
T A B GV S 0 T %m%m%% ik 'KLESEM%@?{U;@%@&@% FhbYcu

LWK
VSHFLILF DQG GHFLGHG RQ D FDVH E\ FDVH EDVLV LQWHJUDO WR WKH RYHUDOO EXVLQHVYVY VWUDWHJI\ RI RXU SRUWIROLR FRPSDC(

'KLOH &DS0DQ&V RSHUDWLRQV DUH QRW HOLJLEOH WR EH DOLJQHG ZLWK WK [ P\ S0DQ DVV H 'HSHQOGLQJ
RQ IXQG LQYHVWPHQW VWUDWHJILHY DQG IXQG 6)'5 FODVVLILFDWLRQ WKR\)E%( %ﬁw% %}i %\[;’t/':f vV H+o\|]'3 b \ 08§ é’%%?QE%@{WYWVﬁ{/ Kaﬁgsﬁg
(8 7D[RQRP\ &DSODQ 5HDO (VWDWH KDV D WDUJHW WR DOLJQ RI LWV DVY &Y-n X \b QR K ng gg\Q WLQR WR WUDENL
FULWHULD E\ Q '_i g HL( J Q
1%
J Ef

&DS0DQ 1RUGLF ,QIUDVWUXFWXUH )XQG ,, DVVHWV DUH HQLJL P v *%/%0%\35 ‘
i T R

&DSO0DQ KDV QRW LGHQWLILHG DQ\ VFRSH HPLVVLRQV

\Y

hog I-}\SSJ?LL%

DOLIJIQPHQW GHSHQGY RQ PDQDJHPHQW GHFLVLRQV EHIRUH WKHVH SRUWI
WKH WHFKQLFDO DQG VFUHHQLQJ FULWHULD &DSODQ 1DWXUDO &DSLWDO

'DVRV 6XVWDLQDEOH )RUHVW ,,, )XQG !

&$30%1 $118%/ 5(3257
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3ROLFLHY DGRSWHG WR PDQDJH PDWHULDO 7KH PRVW VHQLRU OHYHO,ILQHOKIFDQW D UHIHUHQFH WR WKH WKLUG SDUW\
LPSDFWV ULVNV DQG RSSRUWXQLWLHYV UHODWHG XQGHUWDNLQJAY RUJDQLVBDAW QRE® WKDWULYQLWLDW,LYHVOWXKBQW) GHGWDRURIWLRQ RI W
WR FOLPDWH FKDQJH PLWHMFWLRYIIRGR!I WKH NH\'AR QWIHSQWLR R IRW WHKH V FRBHFR X @\ B ESRO LRV PAKH LPBPHMPMQ WERWLHRGS RFW WKBRXLIG MKHWLRQ JLYHQ WR WKH LQ

DGDSWDWLRQ

SROLF\ H[FOXVLRQV WKH SROLF\ LPSOHPHQWDWLRQ RI WKNH\ROKLEWHKROGHUY LQ VHWWLQJ W

&DS0DQAaV 6XVWDLQDEOH

ADYSH\D\Y P\H @ XW BWDAIQDEOH , TKHH S WO HRW SROLAYV WR DB E DQQBYVWPHIQ@W *URXS R& BRIOTO® @ RRROAFLWW WR VHY HKB G REILEFAGFBRYWEHUV WKH LQWHU
RXWOLQHV WKH LQWHJUDWHRQVRIRDY YRLQUE RZPW IV QD E§ FRIAWLEG N R U YKG L F/S\OHPGHMWEAWDR @ @ RO MAKLHD W IWDHWH KLIRQFEKIEL. QUOQWRHK GLQJ LQYHV\
VRFLDO DQG JRYHUQDQFHD@PJRAGLEWHAN$0 DQWR)0 /B0 LLF) FIDXE LRU DGGUHVVEBQUETFQSQRY IRU 5HV SR Q VERPSID@LYHW WPH@DMQ WWK HD QG ORFD O

LQYHVWPHQW SURFHVVHVUB B @ BIVOALW W/ SIHFILU DK W U KR RISXQILHD QIFIHWZLUIADKO RAD S LHABILDADIREEQ\D I&RPSWRW W K HFRIP PXIGAMILHY E\ LQWHJUDWLQJ WK
VWDQGDUGY DQG FRPPLW RHQW\D WX OMEW SULYBSWHBLHFTXLW\ SULYDWH BULQFLSOHV RQ %XVLQHYV 8 WDHIE UHX@PHVSDQIBWMWHGEDFN LQWR

DGKHUHQFH WR WKH 81 *ORHEDW &RPSIZFWOMQGVHUYLFHY ,W H[FOXGHV DQ\ DQG WKH 6FLHQFH %D VHGV)XOWNBMWXDEQDWWDWUDHEWLFHY DQG U
WKH 6FLHQFH %DVHG 7DU LWV \L\QPWQ W LWKDW IDOO ZLWKLQ UHVWULFWHG

DUHDV GHILQHG E\ &DS0DQ

5HVWULFWLRQ OLVW

&DS0DQ V 5HVWULFWLRQ OTKWWS R R WO LD$HS/OW H V WURL FEREISIGQ B @ DUHHP G GIW WD ROHS R71K&D SRDQFACOFOLVY QV ZLWK TIQWY 8 R Q DAY LRIWDXU HY WKDW LQYHVW
LOQYHVWPHQW DUHDV LQFOMDBVEJFRROWDEWUVURG DFFRREMDEOH IRU WKH LKXCPHDRHLOWDWLE @ BE WRIE VWHSREDNY GF WHIYDWGHY KDUPIX0O WR
ZHDSRQV IRVVLO IXHOV JDPEOIO®IQBIZAEAQIUDVWUXBWRUF\ DO DRMH HIGUWVVKRP DDUQRQVY WKH HQY LHWEQIPHRQWP HIDAWG DBMDIHFWLQJ WKH LQ
YLRODWLRQV RI LQWHUQDMQL®B ED® KF PP YIKWMBWL DQY FHRMFHOWWV HIBRWK RU G H WRIMIXBQWM RQR P W K H LQYHVWRUV WHQDQWVY DQG ORFDO
oDz "HFHPEHU SHVWULFWLRQ OLVW

&DS0DQAV &RGH RI &RQGX&EWSODQ V &RGH Rl &RQG XFWHH&RVODHE OISBIOHWY WR D O/K K IESPODYG RI 'LUHFWRUV 7TKIHEOBGHEH @ OQFQW ZLWK WKKHEERORFRQVLGHUV WKH LQWHUH\

SULQFLSOHV IRU GHFLVLRIQPEDRAAABWVLOQQ D FRYRQV DICFF EXQWQPHEWVWH IRU WKH L RREPSBDH QW DWW HRIU RQ MLKSHD W CRNH EROSRIQWLEOBHBURPRWLQJ IDLU

HPSKDVL]LQJ FRPSOLDQFH EWN K LOVOLAHW HVQR/IXAOL@ J VERIBM & H BRIRQEQRWD Q G ,QYHVWPHQW WKH 81 *XL ®LUDIQ3SIDQUHGPOHWY ®® UHVSHFW IRU K
EHKDYLRXU UHVSRQVLEOBRWYRYWPBOQW DOWK &DS0DQ V YDOXHV DQG %XVLQHVV DQG +XPDQ 5LJKMYKWNQ G GWKHIDJI WKDW &DS0DQ V
EULEHU\ DQWL FRUUXSW LHRWK IDRDG WHWIS®IE HVUIRW LQWHUQDWLRQDO VWDQGMWRGYRW DGYHUVHO\ LPSDFW HPSOR\
KXPDQ ULJKWV LQYHVWRUV SRUWIROLR FRPSDQLHV

EURDGHU FRPPXQLW\

&DS0DQAV 6XSSOLHU &RG R MRS BIRAWXEXNSSOLHU &RGHKH &RYSXIFMU &RGH Rl &RIKGIXFIVQDIHSPHAW WRRXS RIKEDERBHOIGIN I’RGH RI & RIKGXEXNS §Q LHOW BBERRRI &RQGXFW FR

HVWDEOLVKHYV SULQFLSOHM BOBORW KIXSB®LHUY DQ® MIRK GWDERGQRO WKH LRDGHPIAW BWGRIQRR KRG E XWWH DQG HWHWMWVRR XWDNHKROGHUV

VWDQGDUGYV RI EXVLQHYVVHPBKIRAHREX R UVKQWWD JH G E\ 8/XISIS GIXISIS RIRHEH R1 &RQ G XWWHDDHQHUDO SULQFLSOHN LWDGWKIHAL WK DWUDQVSDUHQF\ DQG

&DS0DQ 30F H[SHEFWV RI LWV EXVLQHVYV DGGUHVVLQJ DQ\ QRQ FRPSOADMHEWH VHW RI GHWDLRXBDOXOHM WK DMWQONKYHQIDWR&DW &D

SDUWQHUV VLWXDWLRQYV VXSSO\ FKDLQ GRV QRW DGYHUVHO\
HQYLURQPHQW LWV HPSOR\HHV DQG
EURDGHU FRPPXQLW\

&$30%1 $118%/ 5(3257
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( $FWLRQV DQG UHVRXUFHYV LQ UHODWLRQ WR FOLPDWH FKDQJH SROLFLHV

&DS0DQAaV DELOLW\ WR LPSOHPHQW FOLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWDWLRQ DFWLRQV GHSHQGY HQWLUHO\ RQ WKH DYDLODELOLW\ DQG
DOORFDWLRQ RI UHVRXUFHYV

$&7,216 $1' 5(6285&(6 ,1 5(/$7,21 72 &/,087( &+$1*( 32/,&,(6

.H\ DFWLRQV WDNHQ DQG SODQ.®N®FRR REGKEBXHFQDPWWH UHSRUWLQJ \HDU RU SODQQHG 7KH WLPH KRUL]JRQV XQGHU ZKLFK WK
UHODWHG SROLF\ REMHFWLYH VIPQ G KD UXIW WWH '"HFDUERQLVDWLRQ OHYHU 7KH VFRSH Rl WKH NH\ DFWLRQMVMQWHQGY WR FRPSOHWH HDFK NH\ DF\
&DS0DQ 30F QHW JHUR WDUJHW $FWLRQ SODQQHG IRU WKH IXWXDMJIHW VHWWLQJ &DS0DQ RSHUDWLRQV DQG HOLJLEOH LQYHVWPHQWYV

7UDYHO SROLF\ $FWLRQ WDNHQ LQ WKH UHSRUWIW®IHDWUXLGDQFH 7KH VFRSH FRYHUV DOO EXVLQHVVY UHODWHG WUDYHO IRU

&DS0ODQ VWDII

5HQHZDEOH HOHFWULFLW\ LQ R$SAWDRQRWOIVNHQ LQ WKH UHSRUWRQDIH@U ZLWK RIILFH ORFDW LRTKH RZFRSHVFR R HUM EXUWFRSH  HOHFWULFLW\
JUHHQ HOHFWULFLW\ DQG SXUFRRQVNQP SWQR QDLED & D(RIHUIAV RIILFHV
&HUWLILFDWHV 5(&

&DS0DQ 5HDO (VWDWH QHW JHUR IFOLEDWHGWDRIQH W HUP WD UJHWNUBHW KHH BWAILLQ J 6WDQGLQJ DVVHWYV IRU LQ XVH *+* IRDMRUXYHQRYDWLRQ
DQG QHZ FRQVWUXFWLRQ SURMHFWRURUS XKSRQRQW *HPERGLHG
FDUERQ

6HWWLQJ 6%7V RQ SRUWIROLR FERSIR@ WENMHQ LQ WKH UHSRUWRUMIRMDLR FRPSDQLHV VHWWL QXK EPLFHRFH EDWHGY 708 MPARBH  &DWHJIRU\
,QYHVWPHQWY LQ DFFRUGDQFH ZLWK WKH 6%7L 3(
*XLGDQFH

&DUERQ UHPRYDO IURP EXVLQH$Z?WIHODWBEHQUDY MWXKH UHSRUWIHPRYHDU FDUERQ HTXDOOLQJ WKH WRRBEMHOFRYHHPLYVLRRPRSH &DWHJIRU\ %XVLQHVYV
HPLVVLRQV 10\LQJ IURP EXVLQHVV UHODWHG IO\LQDUDYHO HPLVVLRQV

6HYHUDO HQHUJ\ HIILFLHQF\ PHPNWURY MDD NHOQ Q@ ¢! WKBIWIHHSRUWRQURNDQJ HQHUJ\ HIILFLHQF\ FZ&FUWDRIIFRMHUDPRX@WRSH &DWHJRLQG
DVVHWY LQVWDOODWLRQ RI RQ VLWH UHQHZDEOHV DQG RI RQ VLWH JHQHUDWHG UHQH ZDEOHV W@ HQIN\D Q& WKARUGDQFH ZLWK WKH 6%7L JXLGDQFH
SXUFKDVH RI UHQHZDEOH HQHUJ\ WUDQVLWLRQ WR IRVVLO IUHH UHQHZDEOH HQHUJ\

&OLPDWH DQG 1DWXUH 7UDQVLWBERQRBQMDPNHQ LQ WKH UHSRUWRDPIGWHISUWRZDUGYV WUDQVLWLRRDLYIDRSR EHWLR DRQ D \D\GHIVN O L JE@QXIDIOQ $ H R WMPHMNQMWX/S G D W H
DQG LQYHVWPHQWY WR QHW JHUR *+* HPLVVLRQV DQG
KDOWLQJ QDWXUH ORVYV

&$30%1 $118%/ 5(3257
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( 7TDUJHWV UHODWHG WR FOLPDWH FKDQJH PLWLIJDWLRQ DQG DGDSWDWMWIRPOO\ ZH DLP WR UHGXFH EXVLQHVYV UHODWHG WUDYHO HPLVVLRQV

&DSODQ LV GHGLFDWHG WR PRQLWRULQJ *+* HPLVVLRQV DQG KDV HVWDEOEg%ﬁ%rlﬁg%ﬁﬁélw%¥§g§§g7%%%g§ljﬁ%% %%@EE%J?IIUWVKFlﬁgguLk‘/PLVVLRQV LV F
U F X A

$JUHHPHQW WR GULYH RXU PLWLJDWLRQ DQG DGDSWDWLRQ SROLFLHV :H DL VVLRQV E\
E\ IURP D EDVH \HDU DOLJQLQJ ZLWK RXU FRPPLWPHQW WR QHW.bH %95_’\_}/\/ v@ vmu Veé)é%P éVéDUJF‘-FfV .
DEVROXWH DQG FRYHUV VFRSH DQG HPLVVLRQV IROORZLQJ WKH 6%7L 3 L’l:)YJ Frg(l_g \hg LP 0 D, C\-;D \Q; ORVH LW DQG HQVXUH DOO *+*V DUH

‘H DUH FRPPLWWHG WR LQFUHDVLQJ RXU DQQXDO VRXUFLQJ RI UHQHZDEOa/%yé)%%\\fvvy)LsFi_m\glﬁrl\ﬁvP bV %LVFO\BXHE |_||_EQ\ qug}gl\gf(Do SHSRUWYV - WKBRW WKDW

&DW RU\ a % XVL V WUDYHO (PSOR\HH FRPPXW
0,
DEVROXWH WDUJHW IRU VFRSH HPLVVLRQV LV DOVR JXLGHG E\ WKH 6/07LDQG HQHUJ\ DFWLYLWLHV HPVQLRQWQRKBUH H W®&2&2 7KH GLIIHUHQFH FDQ Et

- R P VH RI_HV PD V IRU EXV QI—LI_VVlJ K Vl'J &DWHJIRU\ LQY
JRU RXU UHDO HVWDWH SRUWIROLR ZH DLP WR UHGXFH *+* HPLVVLRQV IU%% Wf 5: EF%YFE Lg%g Ey\ é E@ D q;gé’H \
IURP D EDVH \HDU 6LPLODUO\ ZH WDUJHW D UHGXFWLRQ IRU VH Qéjlﬂlpf QI:?PBIV-QJ % (0) §Il__ gg \W%L K (S{DGCE&%L L’%%ﬁHPDQEQHU
WLPHIUDPH 7KHVH UHODWLYH WDUJHWYV IRU &DS0DQ VFRSH HPLVVLRQV \ HVYW QWV R O WK H
6FLHQFH %DVHG 7DUJHWYV LQLWLDWLYH YDOLGDWHG &DS0ODQ 5HDO (VWDWI—?’%E;F% H@E)é %&g%@HL% E \syc\?/_'HL?DV\é\L'/: gﬂ%\lév %Hh?(i%rﬁljﬁl—]] LF:/VUKF
&ULWHULD 7KHVH WDUJHWV LQFOXGH UHDO HVWDWH WDUJHWYV QHW JHUR EbLV LFFQV J)_[P-l LVR SCle\ng & Jl:i\u\ \?L a“\?é&é:\%l—él i

BYH LpsonPHOwW
HPERGLHG FDUERQ E\ FRPSHQVDWLRQ IRU DOO EXVLQHVV UHODWHG IOLJKWV )RU VFRSH &DWHJRLI

%\ RI HOLJLEOH LQIUDVWUXFWXUH DQG SULYDWH HTXLW\ LQYHVWﬁi@ugsﬁ;@%&;%%%&%géaw@Qﬁg%@]ﬁ%@ﬁ\;H?LQN‘(VWI?JWSOSQIUW'ROLR&V DVVH)

UHDFKLQJ E\ 'XULQJ +\GURZDUH 1HWR[ DQG ,QQRIDFWRU KDG LQJ WKH WRWDO
VKDUH RI WKH HOLJLEOH SRUWIROLR ZLWK 6%7V IURP WR ‘H PDQDJH RXU LQIUDVWUXFWXUH DQG SULYDWH HTXLW\ LQYHVWPHQWYV
LQ OLQH ZLWK RXU QHW JHUR E\ FRPPLWPHQW FRYHULQJ VFRSH DQG HPLVVLRQV 7KLV FRPPLWPHQW LV JXLGHG E\ WKH
,QVWLWXWLRQDO ,QYHVWRUV *URXS RQ &OLPDWH &KDQJH 1HW =HUR ,QYHVWPHQW )UDPHZRUN

&$30%1 $118%/ 5(3257
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5HDO (VWDWH LQ XVH RSHUDWLRQDO HPLVVLRQV WDUJHWV SURJUHQV DQ@® PR KRIGRIRWDOWH UHFHLYHG YDOLGDWLRQ RI LWV QHW JHUR FOLPI

23(5$7,21%/ *+* (0,66,216 5

($/ (67$7( 67$1',1* $666(4B <.*&2

7TDUJHW

7TRWDO DOO SURSHUW\ W\SHV
NJ&B VTP \

&$30%1 $118%/ 5(3257

6%7L 7KH LQ XVH RSHUDWLRQDO *+* HPLVVLRQ LQWHQVLW\ IRU UHDO HVWD\
&ULWHULD DQG KDV GHFUHDVHG E\ FRPSDUHG WRKH UBGQXFWLRRPEDOQ HG W R
WKH IROORZLQJ LQLWLDWLYHV

i (QHUJ\ HIILFLHQF\ LPSURYHPHQWY RI WKH SURSHUWLHYV LQFOXGLQJ RSWLPL
WKH RSHUDWLRQDO KRXUV DW WKH SURSHUWLHY XSJUDGLQJ KHDW SXPSV L
YHUVLRQV

i ,QFUHDVLQJ RQ VLWH UHQHZDEOH HQHUJ\ SURGXFWLRQ LQFOXGLQJ WKH LQ
SKRWRYROWDLF V\VWHPV

i ,QFUHDVLQJ WKH SXUFKDVH RI UHQHZDEOH DQG RU IRVVLO IUHH HQHUJ\ SD

i &DS0DQ HQFRXUDJHV LWV WHQDQWY WR SXUFKDVH UHQHZDEOH HOHFWULFL\
DSSHQGLFHV WR ERWK UHVLGHQWLDO DQG FRPPHUFLDO OHDVH FRQWUDFWYV

,Q DGGLWLRQ WKH 'DQLVK ORFDWLRQ EDVHG HPLVVLRQ IDFWRUV IRU HOHFWL

J&2N:K FRPSDUHG WNRK JBRH *+* HPLVVLRQ HQWHQ\RIWMH NO&2VWDWH FRYHU
RSHUDWLRQDO HQHUJ\ FRQVXPSWLRQ DQG SRVVLEOH UHIULJHUDQW OHDNV $
HQHUJ\ SURYLGHUV KDYH QRW EHHQ LQFOXGHG LQ WKH *+* HPLVVLRQ LQWHQ\

ODUNHW EDVHG HPLVVLRQ IDFWRUV KDYH EHHQ DSSOLHG WR WKH HQHUJ\ SXU
ZKHUH WKH IDFWRU LV NQRZQ :KHQ WKH HQHUJ\ VRXUFH RU VXSSOLHU LV XQI
DSSOLHG 7KH ORFDWLRQ EDVHG HPLVVLRQ IDFWRUV KDYH EHHQ SURYLGHG E
UHIULJHUDQW HPLVVLRQ IDFWRUV KDYH EHHQ SURYLGHG E\ D WKLUG SDUW\ \

$00 SURSHUWLHY KDYH EHHQ LQFOXGHG H[FHSW IRU PDMRU UHQRYDWLRQ RU
HPLVVLRQV IURP FRPSOHWHG PDMRU UHQRYDWLRQ DQG QHZ FRQVWUXFWLRQ
WKDW KDYH EHHQ DFTXLUHG RU VROG GXULQJ WKH \HDU DUH LQFOXGHG EXW |
DUH EDVHG RQ JURVV IORRU DUHDV 7KH JURVV DUHD LV PHDVXUHG GLIIHUHQ'

JRU SURSHUWLHV ZKHUH GDWD LV DYDLODEOH RQO\ IRU FRPPRQ DUHDV DQG Q
FDSWXUH ZKROH EXLOGLQJ HQHUJ\ FRQVXPSWLRQ 7KH HVWLPDWHY DUH EDVH
WA\SH XVLQJ WKLUG SDUW\ HQHUJ\ IDFWRUV ORWLYD 7KH &DSODQ ,QYHVWPH
DGGLWLRQDO PHDVXUHG GDWD DQG IHZHU HVWLPDWLRQV ZKLFK FRXOG UHVX
HPLVVLRQV ILIXUHV

7KH SUHYLRXV QHDU WHUP 6%7 &DS0ODQ 5HDO (VWDWH WDUJHW ZDV WR UHGXFH *+* HPLVVLRQ L
DQG E\ LQ UHVLGHQWLDO SURSHUWLHV IURP D EDVHOLQH %\ HQG RI D UHGXFWLRQ RI L
EHHQ DFKLHYHG
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5HDO (VWDWIREXSMRQW HPERGLHG *+* HPLVVLRQV WDUJHWYV SURJY MWKVVDOHE PHW DG RDER IHSRUWYV IRU WKH ILUVW WLPH WKH LQ XVH DQG XS

(0%2',(" *+* (0,66,216 5($/ (67$7(

'(9(/230(17 352-(&76

EDVHOLQH

LQYHVWPHQWY a PDMRU UHQRYDWLRQ LQ XVH HPERGLHG DQG QHZ FRQVWUX

*
[)(&<&I(6737(6 %D%ODQ 5HDO (VWDWHAaV *+* UHGXFWLRQ WDUJHWYV IRU HPERGLHG *+* HPLVVLI

7TDUJHW

1HZ FRQVWUXFWLRQ WNVPGHQWLDO NJ&?2

ODMRU UHQRYDWLRIQVPR[HG NJ&2

&$30%1 $118%/ 5(3257

LOQLWLDWLYH XQGHU WKH 6%7L %XLOGLQJV &ULWHULD )RU QHZ FRQVWUXFWLI
HPLVVLRQV E\ E\ UHODWLYH WR a EDVHOLQH )RU PDMRU UHQRY
UHGXFWLRQ LQ LQ XVH HPERGLHG *+* HPLVVLRQV XVLQJ WKH VDPH EDVHOLQF

,Q WKH XSIURQW HPERGLHG HPLVVLRQV ZHUH UHGXFHG E\ DQG LQ XVH
WR WKH EDVHOLQH 7KH UHGXFWLRQ RI LQ XVH HPERGLHG HPLVVLRQV LV GXH
EDVHOLQH 7KH UHSRUWLQJ FRYHUVY HPERGLHG HPLVVLRQV IURP WKH OLIH F\F
WKUHH SURMHFWY FRPSOHWHG GXULQJ WKH \HDU RQH UHVLGHQWLDO QHZ EX
SURMHFWY &4 RQH LQ 6ZHGHQ DQG RQH LQ )LQODQG

7KH QHZ FRQVWUXFWLRQ SURMHFW LV UHSRUWHG DV D VWDQGDORQH ILIXUH
SUHVHQWHG DV DQ DYHUDJH YDOXH UHIOHFWLQJ WKH GLIITHULQJ QDWXUH RI |

7R HYWDEOLVK D UHSUHVHQWDWLYH DQG VXIILFLHQWO\ UREXVW EDVHOLQH /.
DQG PDMRU UHQRYDWLRQ SURMHFWY FRPSOHWHG DFURVYV WKH EDVHOL
DYHUDJHG 7KLV DSSURDFK HQVXUHVY DQ DGHTXDWH VDPSOH VL]H WKDW UHIO]I
GXULQJ WKH EDVHOLQH SHULRG

7KH /&% VFRSH LQFOXGHV OLIH F\FOH VWDJHV $ 4% %LRJHQLF FDUERQ LV QR\
(VWDWH ZLOO FRQWLQXH UHILQLQJ LWV HPERGLHG HPLVVLRQV FDOFXODWLRQ
PHWKRGRORJLHY DFURVV WKH 1RUGLF UHJLRQ ZKHUH QRWDEOH PHWKRGROR.

&DSO0DQ 5HDO (VWDWH LV DW DQ HDUO\ VWDJH LQ V\VWHPDWLFDOO\ DGGUHVYV/
FKDOOHQJHYVY DVVRFLDWHG ZLWK WKH LQGXVWU\ 1HYHUWKHOHVY WKH FRPSD
LPSURYLQJ SURFHVVHVY DQG HPEHGGLQJ EHVW SUDFWLFHV WR UHGXFH HPERC
( *URVV VFRSHYV DQG WRWDO *+* HPLVVLRQV

&DSO0DQ *URXS GLVFORVHV LWWTX1L ¥P OWIVRIQYERVQ&H2ZLWK WKH *+* SBURWRFRO
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*5266 6&23(6 $1' 7278/ *+* (0,66,216 PDMRULW\ RI &DS0DQ4&aV VFRSH HPLVVLRQV DUH JHQHUDWHG WKURXJK RXU L¢
LQYHVWPHQWY DUH FDOFXODWHG DV IROORZV &DSODQ 5HDO (VWDWH VFRSH
ERWK E\ ODQGORUG DQG WHQDQW 7KH GHWDLOHG PHWKRGRORJ\ FDQ EH IR

*URVV 6FRSH *+* HPHYVLRQV W&2 HPLVVLRQV WDUJHWYV SURJUHVV DQG PHWKRGRORJ\& &DSO0DQ ,QIUD XVHV D F
*URVV ORFDWLRQ EDVHG VFRSHT *+* HPLVVLRQV W&2 SURGXFWLRQ DQG PRGHOOLQJ WR GHULYH LWV *+* HPLVVLRQV &DS0DQ 1DWX
“URVV PDUNHW EDVHG VFRSHHT+* HPLVVLRQV W&2 HPLVVLRQV DQG FDUERQ VHTXHVWUDWLRQ IROORZLQJ LQWHUQDWLRQDO JRR

*+* $FFRXQWLQJ DQG 5HILQHPHQW IURP &DS0DQ 3ULYDWH (TXLW\ UH

7TRWDO *URVV LQGLUHFW VFRSH *+* HPLVVLRQV W&?2

FRPSDQLHVY DQG PRGHOOLQJ WR GHWHUPLQH *+* HPLVVLRQV 7KH DGGLWLRQ |
3XUFKDVHG JRRGYVY DQG VHHWYLFHYVY VFRSH W& 2

'"HEW ZLOO KDYH DQ LPSDFW RQ &DS0ODQA&V VFRSH &DWHJIRU\ HPLVVLRQV

YXHO DQG HQHUJ\ UHODWHG DFWLYLWLHYV ILQDQFHG HPLVVLRQV 7KHVH FKDQJHV ZLOO LQFUHDVH WKH RYHUDOO VFRSH
QRW LQFOXGHG LQ 6FRSH RWTWVFRSH VFRSH Ww&?2

%XVLQHVV WUDYHOHQJ VFRSH W&2 r ',6$**5(*$7,21 2) *+* (0,66,216

(PSOR\HH FRPPXWLQJHVFRSH W&2 *+* HPLVVLRQV WROQOQH
,QYHVWPHQWYV WFRSH W&?2 'LVDJJUHJIJDWLRQ 'HVRBHSRN LRIQV D JJ U H JOFRISREQ &2HT
7RWDO *+* HPLVNTRQV W&2 6FRSH HPLVVLRQV 6RXUFH DQG FRXQWBRSH ORFDWLRQ EDVHG

HPLVVLRV

7KH GLIITHUHQFHV LQ HPLVVLRQV FDQ EH H[SODLQHG E\ WKH IDFW WKDW LQ PRGHOOHG HV B-WH-V v VA U-HD-Vv D-FW
GDWD ZDV REWDLQHG 6FRSH HPLVVLRQV 6RXUFH DQG FRXQWS'BRSH PDUNHW EDVHG

'XH WR WKH WLPH ODJ EHWZHHQ SRUWIROLR LQYHVWPHQWY GLVFORVLQJ WKHLU HPLVVLRQV DQG WKH SXEOLFDWLRQ RI &DSODQaV $QQXDO SHHPULWV&[RS:@UQ FRQVLVWHQWO\ XVHV
HPLVVLRQV GDWD IURP WKH SUHFHGLQJ UHSRUWLQJ \HDU DV LW LV FRQVLGHUHG WR BHRYHBW WKH PRVW X H H HVHQWDW D H

DW K W
HVWDWH SRUWIROLR XSIURQW DQG LQ XVH HPERGLHG FDUERQ *+* HPLVVLRQV ZHUH FDOFxODWHBFIRSH D"dg%'—b’l)’»—l—ﬁl@é’RL&Aﬂ-V&"h]d?WkH SUHYLRXG\/FBI§J|T|I HPLVV'—RQV

'DWD FRYHUDJH DQG GDWD TXDOLW\ FRQWLQXH WR LPSURYH HDFK \HDU GOLYRblIEFBRW ) IRQWIVHRR SFFHPRIWVRE Q@ DD FRDOW PRI DWtOHYD QW W

FDOFXODWLRQ SURFHVVHV ,Q DGGLWLRQ IRU EXVLQHVV WUDYHO HPLVVLRQV RSP BDFEHWREXB AP - QRONGRY P RN HRAVEYO WV EANES R Y1 0 WKHLU F
GDWD DQG LPSURYLQJ LWV HVWLPDWLRQV IRU HPSOR\HH FRPPXWLQJ $V &RSRPRQ P QWY PRPHR!I WWY RilbEHMEDEHWE AR HPUYNERQVeDWHIRUY  HPL

DUH GHSHQGHQW RQ HQHUJ\ SURYLGHUV FRQWUDFWHG E\ WKH RZQHUV  $VpR fUt\X@W U X FoHHPWMLRR V7 RHW ZHE RR\$HP U WO HBY WKHMV L RQV IRU DOO SR
LPSURYHPHQWYV UDWKHU WKDQ DQ\ VXEVWDQWLRID GKWQUHYHRRWKHHGERIEDOE & SHERHFHRBVRZLQI WKH $QQXDO 5HSRUW
LQWHQVLW\ LV (85

.l WKHUH DUH VLJQLILFDQW FKDQJ XEOLFDWLRQ IROORZLQJ WKH $QQ

H S
&DS0DQ DFFRXQWV IRU GLUHFW VFRSH HPLVVLRQV IURP LWV RZQ RSHUDWRRQU 7t Q&L WHEW SKERS K k H*(fle V\,VBQ\(_d,lé & 1KY d? B R W HERWK UHSRUV
DV ZHOO DV VFRSH HPLVVLRQV IURP SXUFKDVHG JRRGV DQG VHUYLFHV EXVLQHVV WUDYHO HPSOR\HH FRPP DQG WKH VK

HPLVVLRQV IURP WKH LQYHVWPHQWY WKDW LW PDQDJHV&&)BSDQQVKDWR@HW%LLCR@W%LLH_Lwpp}{\:,@strﬂzQUPLVVLRQV

HPLVVLRQV FDOFXODWLRQV DUH EDVHG RQ DFWXDO HQHUJ\ FRQVXPSWLRQ GDWD 7KHVH HPLVVLRQV IURP VFRSH DUH FDOFXODWHG ERWK

XVLQJ ORFDWLRQ EDVHG DQG PDUNHW EDVHG PHWKRGRORJLHV XVLQJ WK % lob\W R\ v BRIV VYIRERONRHEEZR REXYY WO R B RRBVR £ YBEPWERRsR! ELRPDVV QR
HPLVVLRQV &DWHJIRU\ H[FHSW IRU DUH VSHQG EDVHG XVLQJ WKH Yy HVWR D %b RA B R b HRRIGAMY-HR YR FSAVWR B R BRHRESHR GHIJUDGDWLRQ RI ELRPDYV
&DWHJIRU\ %XVLQHVV WUDYHO LV REWDLQHG IURP &DS0DQ&V WUDYHO DHPOWVIWROW XWHWPOYRIMUR\ EDVHG *+* DFFRXQWLQJ 7KH

:H FDOFXODWH *+* HPLVVLRQV ZLWK D WKLUG SDUW\ VHUYLFH SURYLGHU ZKR KDV QRW LGHQWLILHG DQ\ PDWHULDO VFRSH HPLVVLRQV
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*5266 6&23(6 $1' 727%/ *+* (0,66,216 6&23( *+* (0,66,216 *+* 352(2&283QWLFLSDWHG ILQDQFLDO HIIHFWV IURP PDWHULDO SK\VLFDO
DQG WUDQVLWLRQ ULVNV DQG SRWHQWLDO FOLPDWH UHODWHG RSSRU
6FRSH &DWHJRULHYV 5HDVRQ V ZK\ VFRSH FDWHJRU\ LV VLIQLILFDQW

3XUFKDVHG JRRGV DQG VHUYLEBQFLDO VSHQG ODJQLWXGH RI HYWLPDWHG *+* HPR YW R &Y 8?%&9 #f; RUJDQLVDWLRQaV UHDO HVWDWH DQG QDWXUDO FDSLWD!
EHIRUH FRQVLGHULQJ FOLPDWH FKDQJH DGDSWDWLRQ DFWLRQV 7KH ,QIUD SF
)LEH\(/)F';g(HB H(R?SUVJF\RUSHHODWHG DF WHY L WIGHDRQ RIRW VGH@XGGHG DQG WKHVH DVVHVVPHQWY KDYH QRW EHHQ FRQGXFWHG IRU WKH RWKHU DV VI
FRQGXFWHG D SK\VLFDO DQG WUDQVLWLRQ ULVN DVVHVVPHQW &DSODQAV RS

%NXVLQHVV WUDYHOLQJ ODJQLWXGH RI HVWLPDWHG *+* HPLVVLRQV )LQDQFLBQ\MPN @ S L8O BHHRPE YO SREYLFDO ULVN DUH ORFDWHG LQ )LQODQG 'HQPDUL
(PSOR\HH FRPPXWLQJ 2WKHU ,UHODQG )RU LWV 5HDO (VWDWH DQG ,QIUD SRUWIROLR &DSO0DQ KDV DVVHVV
L QYHVWPHQWV 0DJQLWXGH RI HYWLPDWHG *+* HPLVVLRQV )LQDQFLBYW POBRULD@ SV FRPoH WY LEGHQWLINLQJ DVVHW YDOXH DW ULVN DQG FRV

WUDQVLWLRQ ULVNV DQG RSSRUWXQLWLHY 6WDNHKRYYEHYWARH@W V6 IPFSHRU YKR dbioit ZKROH EXLOGLQJ LGHQWLINLQJ ERWK ORQJ WH

DFFRUGDQFH ZLWK WKH (8 7D[RQRP\ &DSODQ ,QIlUD DVVHVVHV WKH DQWLFLSD

&DSO0DQ&V DSSURDFK WR FDOFXODWLQJ DQG UHSRUWLQJ *+* HPLVVLRQV L%J?QQWIP\P&#%BLL&HEWPVHWKHHEBBFMRPB %Hgs@%E?PﬁNE'R%@/G’\bBQIQVYXOQHUDE'-
IRU GLITHUHQW FDWHJRULHV )RU VFRSH *+* HPLVVLRQV LQ FDWHJIRULHV P& VN BRFDBRYMS O HRIE & BERR VP SRFWPW & R f RUPWLRQV

VSHQG EDVHG FDOFXODWLRQV ,Q &DWHJRU\ ~ UHDO HVWDWH VSHFLILF HPLVVLROQV, DFERXOW &J LSOHY DUH GHVFULEHG. LQ FKDSWHU

¢5HDO HVWDWH LQ XVH RSHUDWLRQDO HPLVVLRQV WDUJHWV sURJUHVV D&BSPPRKRGRBHRNEC/WR ,‘Qé‘r’t?[?% W QdJLLRVé'\{/VFHDL{R/WH_QQ\J/% BOH! J QHZ HQYLURQ
FDOFXODWHG XVLQJ PDUNHW ORFDWLRQ DQG VSHQG EDVHG PHWKRGV E\ D'&T HE v Hd "R AR« ¥ BoWd s L b SSRUMA WG PR RQRVLWLRQ |
VSHFLILF HPLVVLRQV DFFRXQWLQJ SULQFLSOHV GHVFULEHG DW WKH EHJL ¥ HeR R Pk W B RO RPRVW)\ PRG WRES DR VSHFLILFE IDF
PRGHOOLQJ LV XVHG ZKHQ SRUWIROLR FRPSDQLHV FDQQRW SURYLGH WKH&%QJ(O*I&%E%JVLFBD%Q/IPS QRHEG D ZDV\\’\\; )ERDL\J/I—YVGKZQU232SHHVUWWD\WWH\SLI—?\E)F(')VGWCI:I
&HUWDLQ VFRSH *+* HPLVVLRQV FDWHJRULHYV KDYH EHHQ H[FOXGHG IURP-¥D<HDDYY!EHB WRNHQWR RaHRyd! PLVDOLJQPHQW \HDU
PDWHULDO 6SHFLILFDOO\ HPERGLHG *+* HPLVVLRQV IRU UHDO HVWDWH LYY VPWEHIWW B %J \%§HDY€96IF_|519V\</IJ—JF£’§/N IlURP WUDQVLWLR
&DMIRY ILIXUN 7KH HP ERQHG* +* HP (VMRQV DUH HSRMG HSDUDMY LQWH FKTSWCS HOO{ WEAM1Q X\H QHUJV $JRQF\ 1 . 6FHQDULR . QWHUQDWLRQDO (QHUJ
DQG XSIURQW HPERGLHG *+* HPLVVLRQV WDUJHWY SURJUHVV DQG PHWKREBRBrAWHHIRWLRRD I kRBY1TY B URORER U VEUBRMRRBWR LQ WKH VKRUW ¥
&DSODQAV *+* HPLVVLRQV UHSRUWLQJ LV WKRURXJK DQG DOLJQHG zLWK LEEYNPWRYBRAPPEEBEYY PRGRIERY bY ‘XM Fou oW EHpE R R OB R HQ Y

UHSUHVHQWDWLRQ RI WKHLU HQYLURQPHQWDO LPSDFW

c Gn
M Su

<

Ro

*5266 6&23(6 $1' 727%/ *+* (0,66,216 6&23( *+* (0,66,216 ,62

VR VFRSH &DWHJRU\ 6FRSH *+* HPLVVLRQV PHWULF WRQQHV RI &2

,QGLUHFW HPLVVLRQV E\ WUDQVSRUW DQG GLVWULEXWLRQ GRZQVWUHDP

,QGLUHFW HPLVVLRQV IURP SXUFKDVHG SURGXFWYV

(PLVVLRQV IURP WKH XVH VWDJH RI WKH SURGXFW

,QGLUHFW HPLVVLRQV FDXVHG E\ VHUYLFHV XVHG E\ WKH RUJDQL]DWLRQ

,QGLUHFW HPLVVLRQV FDXVHG E\ HPSOR\HHV FRPPXWLQJ WR ZRUN

,QGLUHFW HPLVVLRQV FDXVHG E\ EXVLQHVV WUDYHO

2WKHU LQGLUHFW HPLVVLRQV
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. SUDFWLFHV SURPRWLQJ GLYHUVLW\ DQG LQFOXVLRQ LPSURYLQJ KHDOWK DQ
( + ( - % . 1 3 ( .- HQFRXUDJLQJ DFWLYH HPSOR\HH SDUWLFLSDWLRQ LQ VXVWDLQDELOLW\ LQLW
! UHGXFH QHJDWLYH HQYLURQPHQWDO LPSDFWV

/LVW RI GLVFORVXUH UHTXLUHPHQWYV 3DJH UHIHUHQRHDSODQ&YV RSHUDWLRQV DUH QRW DW VLJQLILFDQW ULVN RI LQFLGHQWYV RI IR
6 4220 ZRUNIRUFH &DSO0DQ UHPDLQV YLJLODQW DQG HQVXUHV VWULFW FRPSOLDQFH ZLWK ODERX
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQG WKHLU LQWNMVDQZQV(EBB%YV\M{' %)ISWHLJQ LW)%HEWVLQQﬁ\V\}QFLSOHV RI WKH 81 "OREDO &RPSDFW
PRGH ] VXFK LQF &DSO0DQ FRQGXFWHG DQ DVVHVVPHQW R
5 SROLFLHYV UHODWHG WR RZQ ZRUNIRUFH . HYDOXDWLQJ SROLFLHV JRYHUQDQFH DQG PDQDJHPHQW SURFHVVHV 7KLV D
LQWHUQDWLRQDO VWDQGDUGYV VXFK DV WKH 81 *XLGLQJ 3ULQFLSOHV 2(&' *XlL
6 3URFHVVHV IRU HQJDJLQJ ZLWK RZQ ZRUNHUV DQG ZRUNHUVDHSUIFW LQBBWLY HYKRRRXW LPSDFWV
6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQEAV IRU RZQ ZRUNHUV WR UDLVH FRQFHUQV
6 7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ RZQ ZRUNIRUFH DQG D%PMDEKRHY WRH LRXEOWMLQDWHULDOLW\ $VVHVVPHQW &DSODQ KDV LGHQWLILHG
PDWHULDO ULVNV DQG SXUVXLQJ PDWHULDO RSSRUWXQLWLHY UHODWHEDWR @ 2Q ZRUINIWDREK) DOARXSY ZLWKLQ LWV ZRUNIRUFH 7KLV LQFOXGHV EXV
HITHFWLYHQHVV RI WKRVH DFWLRQV SD\ IRU ZRUN RI HTXDO YDOXH DV ZHOO DV WKH HPSOR\PHQW DQG LQFOXVLR
6 7DUJHWV UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDEWV D/GWD@ O\ EBRHIWEYBQ ARNFWQKDQGELQJ LQFOXVLYLW\ DQG HTXLW\ ZLWKLQ WKH
PDQDJLQJ PDWHULDO ULVNVY DQG RSSRUWXQLWLHYV I:I
6 &KDUDFWHULVWLFV Rl WKH XQGHUWDNLQJ&V HPSOR\HHV [ 6 3ROLFLHY UHODWHG WR RZQ ZRUNIRUFH
6 &KDUDFWHULVWLFV RI QRQ HPSOR\HH ZRUNHUV LQ WKH XQGmNDNL@déMER@Q(éB'UWGWHG D UREXVW VHW RI SROLFLHV DQG JXLGHOLQHV IRU LWV
6 'LYHUVLW\ PHWULFV 1] WUDLQLQJ VHVVLRQV KHOG IRU QHZ DQG H[LVWLQJ HPSOR\HHV &DSO0DQAaV &R!
6 $SGHTXDWH ZDJHV [ ZRUNIRUFH SROLFLHV LQFOXGLQJ WKH &RGH RI &RQGXFW 7UDYHO ([SHQVH
6 6RFLDO SURWHFWLROQ | $VVLIQPHQW 3ROLF\ 6RFLDO OHGLD *XLGHOLQHV 5HFUXLWPHQW DQG 2QERDU
. 7UDLOLOJ DQG VNLOOV GHYHORSPHQW LQGLFDWRUV ] 7UDLQLQJ DQG 'HYHORSPHQW 'LVFULPLQDWLRQ DQG (TXDO 2SSRUWXQLWLHV
BURFHGXUH :KLVWOHEORZLQJ 3ROLF\ DQG 3URFHVVLQJ RI 3HUVRQDO 'DWD 7
6 ‘RUN OLIH EDODQFH LQGLFDWRUYV ] IUDPHZRUN GHVFULELQJ SULQFLSOHV SUDFWLFHV DQG REOLJDWLRQV WRZD!
6 5HPXQHUDWLRQ PHWULFV SD\ JDS DQG WRWDO UHPXQHUDWIRY DSSURYHG E\ WKH FRPSDQ\4V %RDUG RI 'LUHFWRUV RU WKH PDQDJHPHQW JUR
6 ,QFLGHQWYV FRPSODLQWY DQG VHYHUH KXPDQ ULJKWV LPSDEwl &RQGXFW IRU LQWHUQDO SURFXUHPHQW SURFHVVHYV

6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQG WKHLZJKE%‘?\/%H %%W'ﬁé”fﬁ\ﬁﬂ“\?W??%%‘?%?ﬁvﬂﬁl% IYVWKl’:?'RFcf*F’éDQ\aV FRPSHQV

HQWYV DQG HPSKDVLYV TXLW\V LQ VDODU\ VWUXFWXU

&DSO0DQ LQFOXGHV SHRSOH LQ LWV RZQ ZRUNIRUFH ZKR FDQ EH PDWHULD O/ UFPWRFWIHE BV WEHFML@H UWBWDQ O 1IZb W KA IRYWBR MRRISHBG UHZDUGLQJ HPSC

GLVFORVXUH XQGHU (656 *URXSY VXEMHFW WR PDWHULDO LPSDFWV LQFOR\GMHIH@RIUD QHHPARORDGAH FXOWXUH W HQVXUHV WKH FUHGLELOLW\ HIIHFW

SUDFWLFHY EDODQFLQJ IL[HG DQG YDULDEOH SD\ :LWK D IRFXV RQ VXVWDLQ

&DS0DQA&V DFWLYLWLHV WKDW UHVXOW LQ SRVLWLYH GHYHORSPHQWYV LQF®RGHHYSRBORWEQH EXYVHOMVW\S BT KWWK HE QEQ GOQFOWWDRQD ELO LML YHW LDLFV W

PDWHULDO WRSLF IURP WKH VRFLDO SHUVSHFWLYH SRVLWLYHO\ DIIHFWLQ®PIDBPIARMOHY FRXQWHUDFWLQJ H[FHVVLYH ULVN WDNLQJ LQFOXGLQJ VXVWDLI

&DS0ODQAV IXQGY 7KH SROLF\ DOVR HQVXUHVY WKDW WRWDO YDULDEOH UHPXQ

2SSRUWXQLWLHV LQFOXGH EHQHILWY IURP SURPRWLQJ ZRUNIRUFH GLYHUWRXQ & FHED QEVOWLDD/QY LAWK LR QS WERLPR UV VX ¥ WRDYLIQE EO Ky R 8 HHRIPW DRQANV %RDUG
ZLOO KDYH VHYHUDO PDWHULDO LPSDFWV RQ ZRUNHUV 7KHVH LQFOXGH HQKDQFLQJ VXVWDLQDELOLW\ WUDLQLQJ FKDQJLQJ RSHUDWLRQDO
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/RFDO (PSOR\HH +DQGERRNV IRU )LQODQG 6ZHGHQ DQG 'HQPDUN DUH VXERD-BWD R F RVEE XERUWS R ¥ DMGH ¥ M RS0 ARFRSMLUALGIVH G HWID IDSISIILFDEOH OHJLVODWL
ORFDO QXDQFHV 7KHVH KDQGERRNV GHILQH ORFDO SUDFWLFHV DSSOLFDBOGS SR HBBO&KXHKW FRYHHW V¥ QU HQ HRWKDW GRE)\ RWX N D EDMWHLLRID G5 SHREKUHPHQW
KROLGD\V ORFDO LQVXUDQFHV EHQHILWY DQG PRUH 7KH &DSO0DQ P D QD JHRWHID 3/URVRXSWLRRURY & \3 D QX DFS IR K ¥\ GFIRIPIS\CH.GH E\Z+ MWAKDW KH *HQHUDO 'DWD
SHVRXUFHV +5 HQVXULQJ ODZIXO DQG WUDQVSDUHQW SURFHVVLQJ RI SHUVRQDO GDWD

7KH SXUSRVH Rl WKH &RGH Rl &RQGXFW LV WR HVWDEOLVK EDVLF SULQFL MY I@F¥W ERUGR GBWIHYERR SO 8RO LIFQ G \D RWWRQ QY HHRXMX UHQHUDO FRGH RI FR
FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV ZKLOH SURPRWLQJ HWKLFDO BHXBYNVRMWI HIKKVED B QIEOLBFOG R LHRK L W, U HIVIRRUGWAL BAQKH IIRWIKOLIJKWHG LQ VHFW
DGKHULQJ WR WKH &RGH DQG PDQDJHUV DUH H[SHFWHG WR GHPRQVW UDWGL VWWLPRDWWLB Q FHIQ\G KWTRHMIB RVKFHR WWEHKLDNILHRK ($ PAMLF I XRGWQ KD UDVVPHQW D
7KH &RGH LV QRQ H[KDXVWLYH DQG DQ\ EUHDFKHV PXVW EH UHFWLILHG SURPGMRHQWHG WKURXJK VSHFLILF SURFHGXUHV WR SUHYHQW PLWLJDWH DQ¢
LQFOXVLRQ

$V D PHPEHU RI WKH 81 *OREDO &RPSDFW DQG WKH 3ULQFLSOHV IRU 5HVSRQVLEOH ,QYHVWPHQW &DSO0DQ SURPRWHY HQYLURQPHQWDO

DQG VRFLDO VXVWDLQDELOLW\ LQ DOO EXVLQHVV SUDFWLFHV DQG LQYHVWPISQWY N:HHSE KHI W RV B DX/DARV URIG R0 AW B QL Q WHW)XQLDMPLHRQD OWUMDR QG Q U GIVQ G SUF
SURWHFWLQJ KXPDQ ULJKWV ODERXU ODZV ZRUN HQYLURQPHQW SULYDF\RUDHK P SZDR\HH\H VD @ G L HR DIPLEPI SKRRFAUHG XXHUV LIDWWH U Q 5@ B R MFR HVG GUHVV FRPSOL
HQIRUFH DQG FODULI\ SUDFWLFHVY UHODWHG WR FRPSHQVDWLRQ RFFXSDWLHRQDIRSPHOM QRQIGLFPQOMW EGDQYLIRY WRQSROUIEY.BIW\ DUBISPROPKQYFDWHG WK
DVVLJQHG UHVSRQVLELOLW\ DW WKH WRS PDQDJHPHQW OHYHO IRU HTXDO LVQUWHLIDVQMWQ &L E Q 6 LR.$HS/R UNRSQ E\D DHF/D PG HRISYVR \P® G W Q @/IHQNIDQY FRPPXQLFDWL
DGYDQFHPHQW WR GHVLUHG SHUIRUPDQFH LQ WKLV DUHD 6WDII WUDLQLQJ RQ QRQ GLVFULPLQDWLRQ SROLFLHV DQG SUDFWLFHV LV SURYLGHG

DQG DGMXVWPHQWY WR WKH SK\VLFDO HQYLURQPHQW HQVXUH KHDOWK DQ@G VBUHRWHRYHDWORU HQJDJLQJ ZLWK RZQ ZRUNHUV DQG ZRUNHUVA UHSI

Ulgr] RﬁQ WK LWV HPSOR\
K UJDLQLQJ $JUHI

VDIHW\ PHDVXUHV WR HQVXUH D VHFXUH ZRUNLQJ HQYLURQPHQW 7KH 2FF FOXGH UHJXOI

i?m %
RFDO VDIF
UHYLHZ WKLV WRSLF DQG WDNH QHFHVVDU\ DFWLRQV ZKHQHYHU UHTXLUH% DQG +H Bl%v% ]S_VLI-‘:) H\WYDF%)%UDH% HVHQWDW

HPSORIHH ZHOO EHLQJ DSSRLQWHG HPSOR\HU UHSUHVHQWDWLYHV 7KH FRPPLWWHH FRRSHUDWHYVY LQ

&DSODQ HQJDJHV ZLWK HPSOR\HHV WKURXJK *URXS OHYHO LQIRUPDWLRQ I%Yl-lljél\AR/UFVVHDP OHYHO GLVFXVVLRQV DQG LQGLYLGXDO

PHHWLQJV $QQXDO HPSOR\HH VXUYH\V FROOHFW IHHGEDFN WR SODQ DFW % g G R§ VFX V QV.D

KHOG UHJXODUO\ 2FFXSDWLRQDO +HDOWK DQG 6DIHW\ FRPPLWWHHY DOO %%%%\?{\é L&g%u§§f\;( I—Pgoll? H\I/g_bg@( \\/[\;%L?-LE'@ Fél{]'liLQQHJ "}]lgﬁD)L(J?BVPIEI/;(I'E:HKUD\’
0

UHSUHVHQWDWLYHV RQ ZRUN HQYLURQPHQW VDIHW\ DQG KHDOWK PDWW% \QMHFWV RU LGHDV WKDW PD\ LQFUHDVH ' DW WKH *URXS OHYHO DQG SUR

&DS0DQ XSKROGV WKH KLJKHVW VWDQGDUGY UHODWHG WR KXPDQ ULJKWV (5) E\Zg k U Y LLfJVQQE (ib; A a&GégL'Ili%zgg\Fi‘ﬁF
SROLFLHV LQFOXGLQJ WKH &RUSRUDWH 3HRSOH 3ROLFLHV 5HPXQHUDWLRQ Ib VR FRQGXFWH
J%%VQ WERQ J'Ds HER QY

RSHUDWHY DV SURYLGHG E\ WKH SURSHUW\ RZQHUV ,Q DGGLWLRQ DOO

&DS0DQ DGKHUHV WR WKH VDIHW\ SODQV DQG DFFLGHQW SUHYHQWLRQ PH 2"’%}%@) %g?g &%%\

&RUUXSWLRQ $%& 3ROLF\ DQG 6XSSOLHU &RGH RI &RQGXFW SURWHFW K Qav's
DUH DOLJQHG ZLWK LQWHUQDWLRQDOO\ UHFRJQLVHG LQVWUXPHQWYV VXFK L Q R +XPDQ SLIKWV 81 *XLGLQJ

3ULQFLSOHV RQ %XVLQHVV DQG +XPDQ 5LJKWV DQG ,QWHUQDWLRQDO /DI\EAFé( PH

3ULQFLSOHV DQG 5LJKWV DW :RUN :H FRQGXFW GXH GLOLJHQFH FKHFNV JngH ?'P'V/ 9 \?%%Xﬂ*ﬂﬁfo?ﬁxﬁfviz?;

DQG KDYH HYWDEOLVKHG D JULHYDQFH PHFKDQLVP ZKLVWOHEORZLQJ SR 9 ?/v (%& L& o LR F X RXSV DUH I
0, %

&RUUXSWLRQ $%& 3ROLF\ UHIOHFWV WKH VWDQGDUGV RI WKH 3ULQFLSO %vl% - D(5|(SJ/ wa%b\&'I{NHDP DQG |

VV/ HV DOORZLQJ PDQDJHUYV WR WDNH LQSXW DQG DFW DFFRUGLQJO\

ULJRURXV FRPSOLDQFH SURFHGXUHV WR SUHYHQW FRUUXSWLRQ DQG EUL
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&DSODQA&V WRS PDQDJHPHQW LQFOXGLQJ WKH &(2 &)2 &22 +HDG Rl )XQG6QYBVRRHVBVVRUWLRQVHPHGGEDRW BXGWDDQDELHD L\WS DFMEY DQG FKDQQHOV IF
DOO 0DQDJLQJ 3IDUWQHUV KDYH RSHUDWLRQDO UHVSRQVLELOLW\ IRU HQVXU J W H P HQV DQ K OWV L upP K
FRPSDQ\aV DSSURDFK *URXS ZLGH DFWLRQV PD\ EH WDNHQ GHSHQGLQJ qul\%_ %%&ﬁg%@ﬁ}%ﬁé@%?%@%@g%%@&g& Vﬁ%ﬁ%i&é%lﬁv HLgé% HML'EDO DSS
WR DGGUHVYV FKDOOHQJHY GLUHFWO\ ZLWKLQ WKH WHDPV ZKHUH WKH\ RU J} HUH zH KDY X 5‘ R PDWHULDO QHJD
I'D R K WR SURYLGH RU FRQWULEXWH WR DQ HIITHFWLYH UHPHG\ :H SURPS
N E PP R D R L FWLRQ :H HQJDJ
&DSO0DQ GRHV QRW KDYH D *OREDO )UDPHZRUN $JUHHPHQW ZLWK LWV ZRU¢II\'IJE| vpl? E/ g Y_};YQ I'VQV %%8 \é % g lg g SDFW DQG
UHJXODWLRQV WR IXOILO FRRSHUDWLRQ ZLWK HPSOR\HH UHSUHVHQWDWL é(g S I.:ﬁ |_F|2 K %Fbl Y&E D)—h :ES IQ VWRUH W
HPSOR\HHV LV DVVHVVHG WKURXJK YDULRXV IRUPV LQFOXGLQJ DQQXDO H% g X IF\g'J PDQFH (I?:'L X 6 R I GE
TXHVWLRQQDLUHYV DIWHU HYHQWY DQG IRUPDO RFFXSDWLRQDO VDIHW\ D K R P P w JvV. [REDW FLILFE A
LQWHUDFWLYH VWDII LQIRUPDWLRQ FKDQQHOV DQG IRFXV JURXSV DUH D&%%@%ﬁ@%gﬁy@%%igg&%%& Péég/%\% %/%%\%Iy\(bZD%Q&GEéZ:FLA_M‘;}/F%ﬁéE&ﬁﬂ%;/F:ZGVD"
[SHUL g\J HJDV[\S 6 é_P%FWN QH W LY LC:E"SDFW LV LGHQWLILH
7R JDLQ LQVLIKW LOQWR WKH SHUVSHFWLYHV RI YXOQHUDEOH RU PDUJLQD H ,_[‘Hé?&g %{V :j? X % % L‘L \é/
FRQGXFWYV ZRUNVKRSV RU IRFXV JURXSY EDVHG RQ VXUYH\ UHVXOWV ,Q §ID§DL% I-l|_|L§ O(SIX':S(YF I;EZB%J\}_'}éRégQDIE%W&h ._B %é\/ 8}1; %%gXBB SURFHVV LPSURY
UHVSRQVHV ¢DW ULVNé ZHUH DXWRPDWLFDOO\ VXEPLWWHG WR WKH 2FFXSDW. + K Y.L G 7 '(,, ZRU XS | XV HV
RQ XQGHUUHSUHVHQWHG PLQRULWLHY DQG DFWLRQV WKDW PD\ FUHDWH D, PR BE @%%%\?%E%\%S%g%%ﬁgSE\I%E@JQ%QJQEZ%/\\/;%@%%ﬁyy@f}q_%@g\%\éb%%\'(\?/ﬁ::
WKH &(2 OHYHO VXFK DV WKH /7 QHWZRUN DOVR KHOSV VKDUH PDUNHW Vllj\ﬁ( I}\MLY % \z Iﬁ'fJHlPH'_JBLHV WKURXJK IROORZ XS VXUYH\V DQG IRFXV Jl
&DSODQ SURPRWHY RSHQ IHHGEDFN DQG UHJXODUO\ HQJDJHV ZLWK LWV Z&&l@l‘ﬂb%ﬁ%%odGuGFUhQU EIQ\%I—F&\EHB%WEBGHL%%F{/H\ﬁhHNQWBJEBW&V\HU DGGUHVV W
7KLV LV GRQH WKURXJK DQQXDO HPSOR\HH VXUYH\V UHJXODU VXUYH\V IUR HU\PE } %V H%{SO%I; H W%}PD'%/ QV VY/B&%\Q I\ﬁf%v
0) WR IRV G U H HQYLURQP
JURXSY DQG H[LW LQWHUYLHZV 7KH 2FFXSDWLRQDO 6DIHW\ DQG +HDOWK§:5?§F%‘Y§VQW/H l%? IglG SB\DYY OWE&I&Q ﬁ % %L'EEQE%QODFH WR HOVXUH WKDW F
FWLYHQ\ UHE H HO\ V w7 D H FOXGH GLU
'&;LESODQ IRVWHUVY D WUDQVSDUHQW DQG HIIHFWLYH FRPPXQLFDWLRQ SODQ\E}_&R R l%i é RPN % Q\VF \ﬁ: Ib %ﬁmﬁ \&/ O?Qt‘] I%IQV R WKHLU
QQHOV WR VKDUH LQIRUPDWLRQ 5HJXODU SHUVRQQHO LQIRUPDWLRQ 'P_| }% E? v UE§ Gﬁfgﬁﬂi? @IHV 'gi? §§R§ ﬁ %% V\/KH 45\
PDWWHUV 7UDLQLQJ VHVVLRQV DQG IRFXV JURXSY DUH DUUDQJHG ZKHQ QW%%\ H §( F"REé’ N |D a B g( \)LLQJE'NH U 3 chv ZLWK WKHLU PDQD
&RQIOLFWLQJ LOQOWHUHVWY DPRQJ HPSOR\HHYV DUH PDQDJHG WKURXJK WUDJ]. égg R \%%i E W3§§Q£\D§HUEHF épi%%%ﬁ:(v\ @b%?g \Wg JOV RI FR
UHVWULFWLRQV RQ VHFRQGDU\ HPSOR\PHQW DQG UREXVW SURFHVVHV WRLE élﬁQ% % Bld_}) E8|: Q\x\)'_/:?b \d H Iﬁ' §E%£|I%4O\JVXSSRUV

PHFKDQLVP LV DOVR LQ SODFH VXSSRUW HPSOR\HHVY DQG PDLQWDLQ WKHLU ZRUNLQJ FDSDFLW\ &DSODQ SUR

&DSODQ LV FRPPLWWHG WR XSKROGLQJ KXPDQ ULJKWV IRU DOO VWDNHKR @I—? g‘]‘-lt@(] SY @%ﬁ%’y lrvlglf L(; E%{%‘ \ \aéDR/QG D‘C];GUHVVII_'QJDZ'%\JOB\X;’/
LPSOHPHQWHG D VHW RI SROLFLHVY DOLJQHG ZLWK LOQWHUQDWLRQDO VWD X \Qé D) %N %_' %/ +(\9/( >¥VV I& h %L §DJ(UHHG XS
FRUSRUDWH SROLFLHV DQG WKH OHDGHUVKLS WHDP IXO0O\ HQGRUVHV WK %% 'j)i\lg: &%%%}H FE(; I E% Yh%*] CEQ 1 VVH WKH LVVX
SULQFLSOHV DQG VXSSOLHUV DUH UHTXLUHG WR DGKHUH WR WKH KXPDQ UL K\R}V Iy\ $ ZKLV II::Ié L%}J F % E<V D I§ H I LU

UHSRUWLQJ FRQFHUQV DQG DOO UHSRUWY DUH LQYHVWLJDWHG SURPSWO%DRZ?(GOWEB\RI§§8QKIQISLQWDLQV ORFDO RFFXSDWLRQDO VDIHW\ UHSUHVHQWDWLR

7KH HITHFWLYHQHVYVY RI SURFHVVHV IRU HQJDJLQJ ZLWK WKH ZRUNIRUFH L\)I;539\0(5(\\_4%%\/%I-F&%§\E90\}%\@E%F\QIL?F?EEG%%%WB%UGS*SSEéll_g\go\%%\l\éé‘a%%é@éOFRR\aETIUVQKVR)[ZE

VXUYH\ SODWIRUPV PDQDJHG E} YHWWHG WKLUG SDUWY SURYLGHUV PDQDJHU ,I XQUHVROYHG WKH\ FDQ HVFDODWH WKH LVVXH LQ DFFRUGDQFH :
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IRUPDO PHHWLQJ IROORZHG E\ D KHDULQJ ZLWK WKH VHFRQG OLQH PDQDWHU IDNHHIHD FW VR (R XRLUWWRIQDHEG L FEBERWQDP R P RIAHPZFORIRWFH DQG |
PDGH WR WKH &(2 ZKR ZLOO PDNH D ILQDO UXOLQJ DQG SXUVXLQJ PDWHULDO RSSRUWXQLWLHYVY UHODWHG WR RZQ ZRUNIR

&DSO0DQ KDV HVWDEOLVKHG D VWDQGDUGLVHG ZKLVWOHEORZLQJ FKDQQHO% %D@ub\bSEQﬁELﬂVgVUHF?sW@ Pé;fé’éi'ly FRURPMAMIRY LPSDFWV. PDQDJILQJ ULV
ZKLVWOHEORZLQJ UHSRUWV ZKLFK LQFOXGHV QRQ UHWDOLDWLRQ WRzDUG&§UPRRYEH, YR W\PLO%QWKCEUY DRTHERW k &Hz R PP 0l S RRAVELOFE D WYY HB QIWKE
FDQ EH XVHG WR DOHUW &DS0DQ DERXW VHULRXV PLVFRQGXFWV RU DEXVHEDBHEWIHE QS YEVIVERLIRE R § FRBEB B\ ER Vo Ypw  RBC ,Q WDOHQW U
VRFLHW\ RU WKH HQYLURQPHQW :KLVWOHEORZLQJ FDQ EH GRQH E\ DQ\ sﬁ%%%geﬁ?é’\ﬁl_VoF\%ﬁ“b@&%Wx@%@M%ﬁ(%\ﬂ BPY kY mﬁc&/@%@% UQUJ'SZL;;XLWPHQW E|

\
FKDQQHO RU LQ SHUVROQ 0 DJH UHFUXCWPHQW PDWHULDOV DOVR E 2XU GL
LQFOXGHV WKH HVWDEOLVKPHQW RI DQ LQWHUQDO '(, ZRUNLQJ JURXS WR GLV

&DSO0DQ VXSSRUWYV WKH DYDLODELOLW\ RI WKHVH FKDQQHOV WKURXJK YDl?IZ(FQ)HPé%'&l—ll—'lﬁiv\gﬁ\y‘U7¥§%M(¥%—P§OEQ@%%RW§¥I—"& \HUBH%%V\SPO'—bQW DQG KDUH
UHSRUWHG FDVHV DQG HDFK FDVH LV LQYHVWLIJDWHG SURSHUO\ UHSRUW%%SWE\W@\A Iglng)j‘l-YPa%\ﬁ%fJ%L)&J %%%J% 'ﬁ%% bS&WLVWQQQS"LL%]E'o% WR SU

WR HIWHUQDO VXSHUYLVRU\ ERGLHV 5HVXOWYVY RI DQQXDO VXUYH\V DUH DE%%J%Q/R/\{-PGWI!'{aQ‘URXS JXQFWLRQ DQG 7HDP OHYHOV ZKHUH

VXLWDEOH DFWLRQV DUH GLVFXVVHG DJUHHG XSRQ DQG DFWLRQHG LQ FORVH FRRSHUDWLRQ ZLWK WKH UHOHYDQW WHDP RU JURXS
&DSO0DQ IROORZ WUXFWXUHG DSSURDFK WR PDQDJH LPSDFWV ULVNV DQ(

/REDO 2FFXSDWLRQDO 6DIHW\ DQG +HDOWK FRPPLWWHHY PHHW umxoouo%%ﬁ?é%ﬁ\? FWKGRY N RY RES WHE-Bodftw HO VHQWBWV Ly HY WR JDWH
RFFXSDWLRQDO KHDOWK FDUH VHUYLFHV ILUH LOVSHFWLRQV ILUVW DLG W:OYDW_%LS% Y ?LWWHFQ—\MIMP%L?WQ%@Q\?WV HC

NHSW IRU HDFK PHHWLQJ 5REXVW WUDLQLQJ RQ ZKLVWOHEORZLQJ IRU DO%Q§ EGRQWLINLQJ DQ
DQG RQOLQH DUH SURYLGHG WR WKH ZKROH ZRUNIRUFH 3ROLFLHV UHJDQYYV LYPaR WKWV IIAE L Q
FKDQQHOV WR UDLVH FRQFHUQV RU QHHGYV DUH LQ SODFH &DSO0DQ KDV ZHOW PRURPHANBIUDRYRWLYH LPSDFWYV D
FROFHUQV LQ WKH IRUP RI D ZKLVWOHEORZLQJ FKDQQHO DFFHVVLEOH WRXH&S X
ZLWK HPSOR\HH UHSUHVHQWDWLYHV ZKHUH DSSOLFDEOH 7KLUG SDUW\ PHFKDQLVPYV
HPSOR\HHV DQG WKHLU UHSUHVHQWDWLYHYV DUH DEOH WR DFFEHVV FKDQQH&VPHWLWR
FROWUDFWHG WR ZRUN IRU G
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&DSODQ PDLQWDLQV D ORZ KLHUDUFK\ WKDW HQFRXUDJHV HPSOR\HHV WR ggHB
PDQDJHPHQW DERXW ZRUN UHODWHG FRQFHUQV VXJJHVWLRQV RU REVHUWB 1]_
FROOHFWLYH EDUJDLQLQJ DJUHHPHQW &DSODQ VXSSRUWV WKH HOHFWLR Rﬁllyv
EULQJ IRUZDUG FROOHFWLYH FRQFHUQV DQG VXJJHVWLRQV WR PDQDJHPH B\IUI% D%G KHUVL \ DQG LQFOXVL
ZRUNIRUFH DUH KHOG WR GLVFXVV RSHUDWLRQDO FKDQJHVY KHDOWK DQG ﬁ FIEWJBSQ%%\ZHV\»ﬁ\AWHU D IOH[LEOH Z

H
PDWHULDO DVSHFWV RI WKHLU ZRUN 9DULRXV IHHGEDFN PHFKDQLVPV VvXxER TV Wps® &\l Y4 YuR R ¢ PYHBUL K (%R VERRV A P OPERUDWLRQ
RSHQO\ VKDUH LOVLJKWV DQG FRQFHUQV &DS0DQ KDV HVWDEOLVKHG D zKUVWHHABRS L Q5HER &Y X SviR B P §UHRRWH FRWA PR R YWHHRWAKE FU AR EN w
XQHWKLFDO RU LOOHJDO DFWLYLWLHYV HQVXULQJ WKDW ZRUNHUV FDQ UDLVH FRQFHUQV DERXW PDWHULDO LPSDFWV ZLWKRXW IHDU Rl UHWDOLDWLRQ
5HJXODU WUDLQLQJ VHVVLRQV DUH FRQGXFWHG WR HGXFDWH HPSOR\HHV DERXW WKHLU ULJKWV DQG WKH FKDQQHOV DYDLODEOH WR WKHP IRU
DGGUHVVLQJ PDWHULDO LPSDFWV LQFOXGLQJ LQIRUPDWLRQ RQ KRZ WR HITHEWLYHO\ XVH WKHVH FKDQQHOV
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7KH 5RRQH\ 5XOH PDQGDWHY DW OHDVW RQH PLQRULW\ FDQGLGDWH LQ WKH LQWHUYLHZ SURFHVV
SURFHVVHV DQG DOVR DVNV DQ\ HIWHUQDO UHFUXLWPHQW SDUW\ WR XSKROG WR WKH VDPH VWDQG
KRZHYHU LW SURYLGHV D EHWWHU IUDPH IRU SXUVXLQJ D PRUH GLYHUVH SRRO RI FDQGLGDWHV DW
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&DS0DQA&YV &RGH Rl &RQGXFW DQG 6XSSOLHU &RGH Rl &RQGXFW RXWOLQH RXW ERPELYP B R WMV RHK XPHIF WIVI KA. W KODFEFROSWD WL RKQDW 6DIHW\ DQG +HDOWK
HQYLURQPHQWDO PDQDJHPHQW DQG EXVLQHVV HWKLFV HQVXULQJ WKDW \RR UG BVUDXWL BI\G BOH Q MLIFWQ HREQX/L SMKRR RW YQ.D KR 8 MRY 6 Hs RHOFOWEHLQJ DQG D VI
FDXVH RU FRQWULEXWH WR QHJDWLYH LPSDFWV :H FRQGXFW DQQXDO HPSOR\HH VXUYH\V WR JDWKHU IHHGEDFN RQ ZRUNSODFH ZHOO

EHLQJ FXOWXUH DQG RWKHU UHOHYDQW WRSLFV XVLQJ WKH UHVXOWYV W&DISG B Q ¥\ I\ DWHIDE DI® U XLPFSW IRRGIWP H. Q WRIDQY G G Q @ XRIHQDO L QQ ALHPGW FALW KQ F O X G H
HPSOR\HH QHHGV DQG H[SHFWDWLRQV ,Q FRQQHFWLRQ ZLWK RXU VWUDWHT\ HFRMWGL ER 8 J\W I/NSI@QDIQEIAMXIGHU RO BXY Ol @S O DG E HRBVRXWEHYW SHRFHVVHV R
DOORFDWHG IRU DFWLRQV LQ WKH FRPLQJ \HDUV LQFOXGLQJ +5 VI\VWHPV W QDB LIXQFIW 2FGRODWLRQDOHIDU QWY D DQG G+ BB @ WE RSPHRLW S HRIRIDIPWLQJIJV DQG
'(, DFWLRQV DQG XSGDWHG VXUYH\ WRROV IRU EHWWHU GDWD PDQDJHPHQAD IBQZR UROWRZLYKRYPHQW D KHDOWK\ ZRUNIRUFH DQG DGGUHVV DQ\ FRQFHU

‘H FRQWLQXRXVO\ FRRSHUDWH ZLWK RXU ZRUNIRUFH DQG HPSOR\HH UHSUBVHQ@\®DWHWW RIQCPIDWMWGE WYRURO QW GO RPB KHZJR DN HQN LD RIQYHOQWP SDFW V

MRE VDWLVIDFWLRQ DQG ZHOO EHLQJ DFWLYHO\ PRQLWRULQJ DEVHQFH DRGYRGIVOLFP 8 MR UKD WER EBHEWMX SS R WP Qb FRONIREAHUHDO ULVNV DQC
UHYLHZ DQG XSGDWH RXU LQWHUQDO SROLFLHV WR DOLJQ ZLWK FKDQJLQJ VXUURX GLQJV DQG OHJDO UHTXL HP

WUDQVSDUHQF\ ZKHUH DSSOLFDEOH 7DUJHWHG WUDLQLQJ HQVXUHV SURS%%SQQ\QI\?LO\%? Hﬁf\% [ng \’/\’/d%cé/d-ly\bJ ﬁ?VFV&B%%?BEQ%W\ZMWdJFPW%t}\ URDGPDS

'(, ZRUNLQJ JURXS +5 PDQDJHPHQW DQG WKH %RDUG GULYH SURJUHVV zBW¥XEL L\Fg%FUVM RNV WY RSSRUWXQLWLHYV
DQQXDO 10X YDFFLOQHV DQG ZHOOQHVV SURJUDPV DORQJ ZLWK RFFXSDWLR(?:L K PouH \éL\)’S’(\US'Qﬁ(l—lr KH8§ I'DBE8%/\SLL%QZRQJNPFFLBJF3-|VV &DS0DQ E\ |
KHD oW K W) OXVLRQ LOGH] VFRUH DER OVXULQI GLYHUVLW\ DPRQJ GHFLVLRQ PI

JHQGHU LQ QHZ DSSRLQWPHQWY WR PDQDJHPHQW WHDPV DQG SURPRWLQJ Gl

&DSO0DQ RIIHUV SURJUDPV DQG LQFHQWLYHY WR HQKDQFH SRVLWLYH PDWI—Flj(LqD'-quDg\B( U*qg'ﬁ%k’é@éﬁ”H@sWB%ﬁD}@-Pd‘(?\HWHil Hd & ML QP UJHWYV DUH PHD
IDPLO\ OHDYH SROLFLHV HUJRQRPLF FKHFENV DQG VRFLDO HYHQWV (PsoRHULYRAMERR oS [5’\5\2'\%\% %\Rﬁzé LAY RDE 45 WHER UK Rde\'éRUFH DQG QF
(&7 HQVXUH WKH ZRUNIRUFH KDV WKH QHFHVVDU\ VIVWHPV DQG WRROV ZKLOH WKH [H] &RPSO \%FH RUIDQLVDOWLRQ VXUYHIY
ZRUNIRUFH XQGHUVWDQGLQJ RI SROLFLHY DQG WUDLQLQJ QHHGV ,Q R &tH ':19%"1/9%% 3 PHRY Vo £ 5564 RY ROSHY Yo WY PHDVXUHG LQFOXGH DOQ

H X H K
H 1
FRUUHVSRQGLQJ WR D VFRUH RI IROORZLQJ &DSODQAV DGRSWLRQ RI I '-I-PZJ\%B PYHR W 5 padh Fg% Gé'é%‘\’/vl—f%upp RYHRHQW EHLQJ 7TKH '(, ZRU
Co
S

DO

UHSRUWLQJ UHVXOWY LQGLFDWLQJ KLJK HPSOR\HH VDWLVIDFWLRQ DQG J%f/‘ﬁ%W V. P R% DRI VMBI B RAPOOW L Ry H136 LV PHDYV
WRZDUGV WKH ZRUNIRUFH ZLWK VWUDWHJILF LOLWLDWLYHV IRU IRFXVLGHR ZMH%QJ&P%MBQ
XOW

Iﬁé@ BOUHAVURs pwi- WEDWEH MERYH S POFXODWHC

'(, XQGHUVWDQGLQJ DQG EHWWHU V\VWHPV DQG WRROV IRU HIILFLHQW ZRJ‘ I\'I:% ERBW RIHH SHUFHSWLRQV RI XQLTXHQHVYV DQG E|

XUDEOH UH
&DS0DQ LPSOHPHQWYV LWV VRFLDO UHVSRQVLELOLW\ WKURXJK WKH WZR |R§<%%PML'1@QVW§ Vb
VKDUHV WKH NQRZ KRZ DQG HQHUJ\ RI &DSO0DQAV HPSOR\HHV DQG QHWZRUNY WR VRELHW)
PHQWRULQJ 7KH 7XNLNXPPLW IRXQGDWLRQ RQ WKH RWKHU kDQG zpowVv WH'BHEOREAHNX
WR HQMR\ KREELHV DQG WR EH SDUW RI D VRFLDO FRQWH[W %\ GLVWULEX
VKDUHG IDPLO\ H[SHULHQFHV WUDYHO H[SHQVHV DQG SURYLGLQJ PRQHWDU\RVLE
VXSSRUWV \RXQJ SHRSOH ZKR DUH DW ULVN Rl EHFRPLQJ PDUJLQDOLVHG B
7XNLNXPPLW UDLVHG DSSUR[LPDWHO\ HXURV IRU ZRUN WR SUHYHQwW PN O PR R
HXURV 2QH RI WKH PDLQ FDPSDLJQV LQ WKDW &DSO0DQ&V HPSOR\HHYV QXEPPW ¢
SK\WLFDO DFWLYLW\ GXULQJ WKH ZRUNLQJ GD\ DQG FRQWULEXWLQJ wRrR IxGEFRR
PLOOLRQ HXURV DQG JLYHQ JUDQWYV IRU PRUH WKD FKLOGUHQ DQG \RXQJ SHRSOH LO 11O
Q Q Q Q Q Q PRSI oA FBAVRED
+HDOWK OHFWXUHV EUHDNIDVW PHHWLQJV DQG RWKHU LQVSLUDWLRQDO YPW/‘(/ \?W\*f LS?FQMKHNU %

:RUNHUVY DQG WKHLU UHSUHVHQWDWLYHYVY SOD\ D UROH LQ GHFLVLRQV UHJ L J WMVHK%
UHJXODUO\ WR

RQH\ 5XOH DLPV WR LQFUHDVH WKH QXPEHU

5R
7KH &DS0DQ IRU *RRG IRXQGDWLRQ

QW WKHU w

J Vr%lyvp%ﬁghv\ﬁ%%'ﬁ%\%g (REfY K DQQXDO HE

QEEE \'7“7'?3%'125“/'?.5'?1 WQ(F 4RV WHDPV

GV RV m%@%ﬁ/\? MRYR PDQRDJIHPHQY
B

gPSODQa %RDUG RI '"LUHFWRUYV

PBE

V  TKH
v v
K R
8

O\ bW WKH GHFLVLRQ PD

'Uv L

a&h?DNMLR\X?eWH\/H/'ﬁYJ{ WV 7KH JHQGHU VSO

JEON B REELN S @ L WWRH B W  JHQGHU N
ZRUN

IRUFH DQG WKHLU UHSUHVHQWDWL‘

SR SRV Do "32% L TR (QHE%OM(E
TROIROSTRIBOR DL VLQJ

HODWHG WRSLFV (PSOR\HH UH
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\HDUV DW D WLPH ,Q VPDOOHU RIILFHV WKH DSSRLQWHG FRXQWU\ KHDG WB3XXBU (P RSV 26N E.VAWD % WR(G(YFXVV WRSLFDO LVVXHV 7KH

&DSO0DQ *URXS ZLGH '(, :RUNLQJ *URXS VSRQVRUHG E\ D &DS0DQ %RDUG PHDPEHII DHLUWY EI DDAWKANL WD NRAIIHNN

WRSLFV DQG GULYH FKDQJH ,QWHUQDO WDUJHWV VXFK DV WKH 5RRQH\ 5 *HQGHU 1XPEHU RI (PSOR\HH\
ODOH

:KLOH WKH ZRUNIRUFH RU WKHLU UHSUHVHQWDWLYHV DUH QRW GLUHFWO\ }#@$+HG LQ WUDFNLQJ SHUIRUPDQFH DJDLQVW WDUJHWV WKH\ DUH

LQYROYHG LQ LGHQWLI\LQJ OHVVRQV RU LPSURYHPHQWYVY UHVXOWLQJ IURPZ\(X,P&I'-_\LFRPSDQ\aV SHUIRUPDQFH 7KH "(, RUNLQJ *URXS KDV

LGHQWLILHG LPSURYHPHQW DUHDV UHODWHG WR UHFUXLWPHQWY DQG W K8

DFWLRQV VXFK DV HDUO\ LQWHUYHQWLRQ WUDLQLQJ ILUVW DLG RIILFH

7KH LQWHQGHG RXWFRPHV IRU &DS0DQ&V HPSOR\HHV LQFOXGH ZRUNLQJ LQ D VXVWDLQDEOH LQFOXVLYH DQG YLEUDQW HQYLURQPHQW
ZKHUH WKH\ IHHO HQJDJHG DQG D VHQVH RI EHORQJLQJ DQG ZKHUH WKH\ (63/Q < (SX($SRVEH. T ZERRN YV2UL BXW&QSIWRZDUGY D EHWWHU 1RUGLF
VRFLHW\ 7KHVH KLJK OHYHO LWHPV DUH LQFRUSRUDWHG LQWR &DSODQ&V LDIICDIINWH 2LUMDCNHW 2DNI1 C\ ZWKICWK | \/ \/YQCCDIIWHMN E\ NCececnNnli CNhENUK

SROLFLHV DQG JRRG FRRSHUDWLRQ ZLWK HPSOR\HHV DQG WKHLU UHSUHV_*HQGHU 1XPEHU RI (PSORVHH\
)LQODQG
6 &KDUDFWHULVWLFV RI WKH XQGHUWDNLQJ&V HPSOR\HHV 6ZHGHQ

&DSO0DQ&YV HPSOR\HH GDWD LV GHULYHG IURP WKH PDVWHU +5 V\VWHP ZKLFWKHYFOXGHYV PHWULFV VXFK DV KHDGFRXQW IRU ERWK

SHUPDQHQW DQG WHPSRUDU\ IL[HG WHUP HPSOR\HHV 7KH HPSOR\HH GDWRWBOPDQDJHG FHQWUDOO\ DQG FRPSOLHV ZLWK *HQHUDO

'DWD 3URWHFWLRQ 5HJIXODWLRQ *'35 JXLGHOLQHV (PSOR\HH GDWD DUH UHSRUWHG DV KHDGFRXQW. DOG WKH UHSRUWLQJ SHULRG LV
PSOR\HHYV L &RXOWULHV HSUHVHQWLOJ RI_7RWDO

'"HFHPEHU 'DWD UHODWHG WR GLVDELOLWLHV DQG ¢DW ULVNé FDWHJRULHV DUH QRW DYDLODEOH DV &DS0DQ GRHV QRW FROOHFW VXFK

SHUVRQDO LQIRUPDWLRQ 7KH WRWDO QXPEHU Rl HPSOR\HHV UHSUHVHQWHG LQ WKH UHSRUW LQFOXGHV DOO HPSOR\HHV ZLWK DQ

HPSOR\PHQW UHODWLRQVKLS ZLWK &DS0DQ ERWK SHUPDQHQW DQG IL[HG WHUP ,Q WKH UHSRUWLQJ SHULRG &DSODQ KDG

SHUPDQHQW HPSOR\HHV DQG IL[HG WHUP HPSOR\HHV ZLWK DQ DQQXDO WXUQRYHU RI RI SHUPDQHQW HPSOR\HHV 7KH

GHILQLWLRQ ¢RWKHU®& LQ JHQGHU EUHDN GRZQ WDEOHV LV FXUUHQWO\ HPSW\ DV &DS0DQ GRHV QRW KDYH WKDW GHILQLWLRQ LQ SODFH LQ LWV

PDVWHU +5 VAIVWHP 7KH RSWLRQ PD\ EH DGGHG ODWHU SHQGLQJ D UHYLHZ Rl ZKDW LQIRUPDWLRQ LW PD\ FROOHFW LQ WKH GLITHUHQW

FRXQWULHV RI RSHUDWLRQV 7KH GHILQLWLRQ ¢RWKHU& LQ FRXQWU\ EUHDNGRZQ LQFOXGHV 'HQPDUN *HUPDQ\ /X[HPERXUJ 1RUZD\

DQG WKH 8QLWHG .LQJGRP 7KHVH ORFDWLRQV HPSOR\ OHVV WKDQ RI &DS0ODQ&V ZRUNIRUFH DQG WKXV FRPELQHG XQGHU

CRWKHU@
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180% (5 2) (03/2<((6 +($'&2817 7+( 727%$/ 180%(5 2) (03/2<((6 $1' %5($.'2:16 %< *(1'(5 $1' %< 5(*,21 +($'&281
JHPDOH ODOH 2WKHU 1RW 'LVFORVHG/RWDO
1XPEHU RI HPSOR\HHV

JLQODQG 6ZHGHQ 2ZWKHU 7TRWDO
1XPEHU RI HPSOR\HHV

1XPEHU RI SHUPDQHQW HPSOR\HHYV

1XPEHU Rl SHUPDQHQW HPSOR\HHYV

1XPEHU RI WHPSRUDU\ HPSOR\HHV

1XPEHU RI WHPSRUDU\ HPSOR\HHV

1XPEHU RI QRQ JXDUDQWHHG KRXUV HPSOR\HHYV

1XPEHU RI QRQ JXDUDQWHHG KRXUV HPSOR\HHYV

1XPEHU RI IXOO WLPH HPSOR\HHYV

1XPEHU RI IXOO WLPH HPSOR\HHV

1XPEHU RI SDUW WLPH HPSOR\HHYV

1XPEHU RI SDUW WLPH HPSOR\HHYV

7DEOH UHSUHVHQWLQJ LQIRUPDWLRQ RQ HPSOR\HHV E\ FRQWUDFW W\SH EURNHQ GRZQ E\ JHQGH
7 Q RQ HPSOR\HHV E\ FRQWUDFW W\SH EURNHQ GRZQ E\ UHJLRQ

$9(58*( 180%(5 2) (03/2<((6 +($'&2817 6 &KDUDFWHULVWLFV Rl QRQ HPSOR\HH ZRUNHUV LQ WKH XQGHUWD N

SHUPDQHQW HPSOR\HHYV &DS0DQAaV ZRUNIRUFH LQFOXGHYV QRQ HPSOR\HHV DOO RI ZKRP DUH VHOI HF

JHPDOH ODOH 2WKHU 1RW GLVFORVHG SURYLGHG E\ XQGHUWDNLQJV SULPDULO\ HQJDJHG LQ HPSOR\PHQW DFWLYLWL

FRQVXOWDQWY LV PDLQWDLQHG LQ &DS0DQAV PDVWHU +5 VI\VWHP
7HPSRUDU\ (PSOR\HHV

1RQ HPSOR\HHVY DW &DbS0DQ DUH UHIHUUHG WR DV FRQVXOWDQWY DQG DUH FLC

JHPDOH ODOH 2WKHU IRW GLVFORVHG ,QYHVWPHQW &RQVXOWDQWYV B6HUYLFH &RQVXOWDQWYV SHUIRUP LQWHULP SU

UHODWHG WR DG KRF WDVNV RU QHZ SURGXFW RU VHUYLFH ODXQFKHV WKDW
1RQ JXDUDQWHHG KRXUV HPSOR\HHV JXLGHG E\ DQ DSSRLQWHG &DS0DQ HPSOR\HH RU PDQDJHU ,QYHVWPHQW &RQ)
YHPDOH 0DOH SWKHU RW GLVFORVAG QHWZRUN DPEDVVDGRUV LQ MXULVGLFWLRQV RXWVLGH RI &DS0DQ4&V IRRWSUL

ORFDO NQRZOHGJH DQG QHWZRUNV RI LQYHVWRUV DQG WKHLU ZRUN LV JXLG

RWKHU UHOHYDQW 3DUWQHUYV

,Q WKH WDEOH DERYH WKH DYHUDJH QXPEHU LV EDVHG RQ &DSO0DQ&V KHDGFRXQW HPSOR\HG DW WKH HQG RI WKH PRQWKO\ UHSRUWLQJ

SHULRG DQG DQ DYHUDJH GXULQJ WKH PRQWK SHULRG LV VWDWHG DERYHH FRQVXOWDQF\ LQIRUPDWLRQ LV PDQDJHG ZLWKLQ &DS0DQ4AV /HIJDO DQG +
ZKLFK DUH HQWHUHG LQWR DV EXVLQHVV WR EXVLQHVV % % DJUHHPHQWV D¢
WHDP WUDFNV WKH QHFHVVDU\ LQIRUPDWLRQ LQ WKH PDVWHU +5 VIVWHP IRU
W\SLFDOO\ PDGH WKURXJK WKLUG SDUW\ FRPSDQLHV 6HUYLFH &RQVXOWDQW\
QHHGV ZKLOH ,QYHVWPHQW &RQVXOWDQWY SURYLGH DGYLVRU\ VHUYLFHV DQ

O
L
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LV QHHGHG 7KLV VWUXFWXUHG DSSURDFK HQVXUHV WKDW &DS0DQ HIIHFWEYHOARPRIOPUAOY DQE&G XWNLLAD. @ M VGWRHH 8 SR MQ WH LRY GALRKD WHSBIO\R \H H
ZRUNHUV 2LWKLQ LWV ZRUNIRUFH 75%,1,1% $1' 6.,//6 '(9(/230(17 0(75,8&6

6 'LYHUVLW\ PHWULFV 3HUFHQWDJH RI HPSOR\HHV3HUFHQWDJH RI QRQ HPSOR\HHV

o 7UDLQLQJ DQG YWR GOWWLFLSDWHE HQDUHIZOPERBDUWLFLSDW G HQDUH JXOMEH U
&DSO0DQ 30FaV ZRUNIRUFH LV GLYHUVH DFURVYV YDULRXYV DJH JURXSV 7KH GHYHORSPHOW PEBWWIRRWPDQFH DG WDDHBUQJ SRXURUPDQFH D®G WDDHBLQJ KRXU"

UHSUHVHQWLQJ RI WKH WRWDO ZRUNIRUFH 7KHUH DUH HPSOR\HHV E g\ JHQGHU GHYHORSPHQW UHNRS@R\HHV GHYHORSPHQW QRIY IHPSO R\HH V
WKH ZRUNIRUFH $GGLWLRQDOO\ WKHUH DUH HPSOR\HHV RYHU \HDUV %LE)OHI-I-H)&QWLQJ TRU RT WKH WRWDO ZRUNITRUFH KLV
GLYHUVH DJH GLVWULEXWLRQ UHIOHFWYV &DS0DQAaV FRPPLWPHQW WR IRV
30F GHILQHV LWV WRS PDQDJHPHQW DV FRQVLVWLQJ RI WKH &(2 &)2 &ZZMG_RJM_@LHML&MLQDMLLRM_RJ—
6XVWDLQDELOLW\ DQG 0DQDJLQJ 3DUWQHUV RI ,QYHVWPHQW 7HDPYV 2WKHU

1R ,QIRUPDWLRQ DYDLODEOH

1XPEHU RI HPSOR\HHV LQ WRS 7TRWDO

(PSOR\HH JHQGHU UHSUHVHQWDWLRQ LQ WRS FPID@DUHHPHH@RW
)HPDOH (03/2<(( 3$57,&,3%$7,21 ,1 3(5)250$1&( $1' &$5((5 '(9(/230(17 5(9,(:6 %< &$7(*:
0DOH

. 3HUFHQWDJH RI HP SO RUHHW ZIOPEHU Rl HPSOKRYHHY HKR XPEHU RI
1RQ %LQDU\ SDUWLFLSDWHGOLWQWURISOWH G LQ UHJXO DNWUDH Q LROUIPOREWHYV S|
,QIRUPDWLRQ 1RW $YDLODEOH (PSOR\HH FDWHJRU\ SHUIRUPDQFH DQ® TG FDWBHU GHYHORSPHQW UHPYSGIRVHH
7RWDO QXPEHU RI HPSOR\HHV LQ WRS PDQDJHPHQW (PSOR\HHV
6 $GHTXDWH ZDJHV 7KH SHUFHQWDJH Rl QRQ HPSOR\HHV ZKR SDUWLFLSDWHG LQ UHJXODU SHUIRL

&DSODQ HQVXUHV WKDW DOO HPSOR\HHV DUH SDLG DQ DGHTXDWH ZDJH L@EPg_Og%\?/HL%I?%%\ng_IF%%\gH E% SIﬁKL”BHﬁeQFH DQG FDUHHU GHYHORSPHQW UHYI

6 6RFLDO SURWHFWLRQ RUN OLIH EDODQFH LQGLFDWRUYV

&DSODQ HQVXUHV WKDW DOO HPSOR\HHV DQG QRQ HPSOR\HHV LQ LWV ZR \ VRE qu I_E)F R EUOL
SURJUDPV RU EHQHILWYV RIIHUHG E\ WKH FRPSDQ\ 7KLV FRYHUDJH LQFOX @gg;% \glﬁgé\/ggﬁé \%VW 8%}&?’(/\/ UFPDV% %‘&?:P%Lg{rf% K'\:AI/DRYI-YVBE;'HIVDVPt
XQHPSOR\PHQW HPSOR\PHQW LQMXU\ DFTXLUHG GLVDELOLW\ SDUHQWDO O DQG )E) %f?H\/K L

FRXQWULHV ZKHUH VRFLDO SURWHFWLRQ WKURXJK SXEOLF SURJUDPVY RU UHODWHG FHOHII WV IV ORW DYDIODFOH 7KHIUIHIRIIH DOO HPSOR\HHYV
DUH JXDUDQWHHG VRFLDO SURWHFWLRQ LQ WKH FRXQWULHV ZKHUH &DSO0lI BHUFHQWDJH RI HPSOR\HHV HQWL
XQGHUVFRUHV &DSODQAY GHGLFDWLRQ WR WKH ZHOO EHLQJ DQG VHEXULW3HUFHQWDJH RI HQWLWOHG HPSOR\HHV WKDW WRRN IDPLO\ OHOBDMW MK DW DYRIR I\ D

FLUFXPVWDQFHV WKDW PD\ DIITHFW WKHLU LQFRPH JHPDOH
0ODOH

2WKHU
1RW GLVFORVHG
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6 5HPXQHUDWLRQ PHWULFV SD\ JDS DQG WRWDO UHPXQHUDWLR® ,QFLGHQWY FRPSODLQWY DQG VHYHUH KXPDQ ULJKWV LPSDFWYV

&DSODQ LV D VPDOO WR PHGLXP VLIHG HQWHUSULVH 60( RUJDQLVDWLRQ ,RRPSU&DEQDQ UHGRHWWWHREH QR IRWPIHY FIRRPGBIDDVY. PWE ILOHG WKURXJK FKDQQHO
VHUYLFH SURIHVVLRQDOV 7KH PDMRULW\ Rl &DS0DQAaV ZRUNIRUFH LV EDVRBUW ZHUGMIRGERPSODLWK WKIHOHEBPWRQ®MWLREBDVWVHR WQFW 3RLQWV IRU 2(&" (
6ZHGHQ 'HQPDUN 1RUZD\ WKH 8. *HUPDQ\ DQG /X[HPERXUJ 6DODULHV GKMADGEHWIZKHHY IWKKWN R FIDQFILERVY WAL WRQQEB6WEG WR &DS0DQAV ZRUNIRUFH
JHQHUDOO\ KDYLQJ ORZHU DYHUDJH VDODULHY FRPSDUHG WR WKH UHVW DQG 2(&"' *XLGHOLQHYV IRU OXOWLQDWLRQDO (QWHUSULVHYV ZHUH LGHQWLILHG
ULJKWV LVVXHV FRQQHFWHG WR &DS0DQAaV ZRUNIRUFH $GGLWLRQDOO\ WKHU
%DVHG RQ (XURVWDWAV JHQGHU SD\ JDS DQDO\VLV IURP &DS0DQAaV SDVHDPBUWHOKX®@ YD @ WA K KWK/H LNL\DXOHOM D@ LLQEX GWQ WIVOQFWR®BABHFWHG WR WKH ZRUNIR
FRXQWULHV ZKHUH LW RSHUDWHYV &DSODQ PDLQWDLQV D WUDQVSDUHQW UKWMFXGHQMVLRHQUSRWHFR VWKIBD®/ KW JIXFON IR YN GE DD/VHGVIDI RIBUNM XBDWH DEFOHQFLGH QW)
FRPSRQHQWY DQG EHQHILWY &RPSHQVDWLRQ LV WLHG WR VHQLRULW\ DQG UROHV HQVXULQJ IDLUQHVY DQG MXVWLFH 7KH JHQGHU VSOLW
ZLWKLQ WKH RUJDQLVDWLRQ LV URXJKO\ ZRPHQ DQG PHQ ZLWK WKH 1XPEHU RI 1XPEHU RI
PDOH GRPLQDWHG ZKLFK DIITHFWV WKH RYHUDOO SD\ JDS :LWKLQ WKH LQ /IRFDWLRQ 'LVFULPLQDWLRQVFULPLQDWLRTRWDO ,QFLGHQW\
KLIJKHU FRPSDUHG WR VHUYLFH SURIHVVLRQDOV ZKHUH ZRPHQ UHSUHVHQ&VOO &DS0DQ ORFDWLRQV )LQODQG 6ZHGHQ
'"HQPDUN 1RUZD\ /X[HPERXUJ DQG 8.
7KH PHWKRGRORJ\ XVHG IRU FDOFXODWLQJ WKH SD\ JDS LQFOXGHV HPSOR > SHUPDQHQW SRVLWLRQV X G
SDUWQHUV Rl WKH VWDII LV XVHG DV VDPSOH DQG FRQVLGHUV WKH UROH VSHFLILF 67, ERQXV PD[LPXP SRWHQWLDO 7KH
UHDVRQLQJ IRU XVLQJ 67, ERQXYV PD[LPDO SRWHQWLDO LQVWHDG RI DFWXDO SD\RXW LV WKDW HDFK WHDP KDV D VSHFLILF ERQXV WDUJHW
OLQNHG WR WKHLU ILQDQFLDO SHUIRUPDQFH DQG DFWXDOLVHG ERQXVHV WHQG WR IOXFWXDWH \HDU RYHU \HDU 5HPXQHUDWLRQ LQ FXUUHQFLHYV

RWKHU WKDQ (XUR KDV EHHQ FRQYHUWHG WR (XUR IRU FRPSDULVRQ SXUSRVHV 7KH UDWLR RI KLJKHVW SDLG WR PHGLDQ HPSOR\HH
FRPSHQVDWLRQ LV

&RXQWU\ 6HIPHQW (PSOR\PHQW &DWHJRU\*HQGHU 3D\

&DS0DQ $00 3HUPDQHQW

JLQODQG 3HUPDQHQW

6ZHGHQ 3HUPDQHQW

,QYHVWPHQW 3URIHVVLRQDO 3SHUPDQHQW

6HUYLFH 3URIHVVLRQDO SHUPDQHQW

3HUPDQHQW HPSOR\HHV LQ WKH DERYH WDEOH UHIHUV WR DOO SHUPDQHQW HPSOR\HHV DW &DS0DQ H[FOXGLQJ WKH &(2 DQG 3DUWQHUV 7KH MXVWLILFDWLRQ RI H[FOXGLQJ WKH
&(2 DQG 3DUWQHUV LV GXH WR WKHLU GLITHUHQW VWDWXV DQG FRPSHQVDWLRQ PL[ FRPSDUHG WR UHJXODU HPSOR\HHV
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n 7KH H[SHUWLVH RI WKH %RDUG DQG WKH &(2 RQ EXVLQHVV FRQGXFW PDWWHU
5$1- -"$ (-%.1, 3(.-
* %XVLOQHVV FRQGXFW SROLFLHVY DQG FRUSRUDWH FXOWXUH

/LVW RI GLVFORVXUH UHTXLUHPHQWV 3DJH UHIHUH%B%ODQ&V FRUSRUDWH FXOWXUH LV GHILQHG E\ KRZ ZH ZRUN DV DQ RUJDQLVI

¥ & %XVLQHVV &RQGXFW UHZDUG RXU HPSOR\HHV DV ZHOO DV WKH VI\VWHPV DQG SURFHVVHV ZH KDYH
*29 7KH UROH Rl WKH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUNLVREREBRUDWH EUDQG LGHQWLW\ ZKLFK ZDV FR FUHDWHG WKURXJK LQ GHSWK L
* %XVLQHVV FRQGXFW SROLFLHY DQG FRUSRUDWH FXOWXUH |:| VWDNHKROGHUY DQG IRFXV JURXSVY FRQVLVWLQJ RI HPSOR\HHV &DS0ODQ FRQ
. 0DQDIHPHQW Rl UHODWLRQVKLSY ZLWK VXSSOLHUV ] TXHVWLRQV UHODWHG WR FXOWXUH PHDVXULQJ H136 DQG ,QFOXVLRQ XQLTX
N SUMYHOWLRQ DOG GHWHFWLRO RI FRUUXSWLRO DQG EULEHUL] 3RVW VXUYH\ GLVFXVVLRQV DUH FRQGXFWHG WR VROLFLW DGGLWLRQDO LQSX

SHUIRUPDQFH PDQDJHPHQW SURFHVV LQFOXGLQJ WDUJHW VHWWLQJ DQG HPS
¥ ,QFLGHQWV RI FRUUXSWLRQ RU EULEHU\ [ HPSOR\HHV IRFXV RQ WKH PRVW UHOHYDQW LWHPV XQGHUVWDQG WKHLU URO
* BROLWLFDO LQIOXHQFH DQG OREE\LQJ DFWLYLWLHV L] LQFUHDVH FRQQHFWLRQ DFURVV WKH RUJDQLVDWLRQ DUH DUUDQJHG UHJXOD

LOQVSLULQJ ZRUNVKRSV OHFWXUHV DQG DZDUGV FHUHPRQLHV
*29 7KH UROH RI WKH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHYV

&DSODQAV JRYHUQDQFH PRGHO FRQVLVWYV RI WKH *HQHUDO OHHWLQJ RI VKDUWHER ¥ PP BWMHEL o/RD GE VR Y Y ARRGF FVoBUW B WOQOLQY Guk R RXU &RGH RI
RSHUDWLYH PDQDJHPHQW RI WKH FRPSDQ\ WKH &(2 LV VXSSRUWHG E\ WKQ%S%?’@JMVIJDWQW%&F‘?%@V% TG wWHHHS RO 9k %@%ES\CHV/WLJDWLQJ FRQFHUQV
$FW DQG &DSODQAV $UWLFOHV RI $VVRFLDWLRQ WKH %RDUG LV UHVSRQVLF¥ MR BRW KHRD & BRENA UBH/D’F#(E'-FQD\HKWIW QR HeEHYKHFEGRERGEDWH UHSR
RUJDQLVDWLRQ RI LWV RSHUDWLRQV 7KH %RDUG LV DOVR UHVSRQVLEOH IR Wk B FEUR T D WIF BYE B Y KB R Fk Riv & R SRFWU RINKR U vV HUQDO SRO
FRPSDQ\AV DFFRXQWY DQG ILQDQFHYV 2QH RI WKH %RDUGA&V NH\ WDVNV LVIWRYWOHFRARE bYE FFPRUTU WRMWLSPWERYVRT WK B/ RS W R RFEQI\PRXVOL DQC

JRDOV LQFOXGLQJ OLQNLQJ WKRVH WR VXVWDLQDELOLW\ WDUJHWYV WKH ZKLVWOHEORZLQJ SROLF\ &DSODQ LV FRPPLWWHG WR LQYHVWLJIJDWLQJ E.
DQG REMHFWLYHO\ :H KDYH SODQV WR LPSOHPHQW SROLFLHVY RQ DQWL FRUU

7KH &(2 PDQDJHV DQG VXSHUYLVHV WKH FRPSDQ\aV EXVLQHVV RSHUDWLR%\P\IL.\”EBQUGKLE%Y\HIQW)Pé%lLQKV\éI&Bg[S"%LSWggw%\%KB JK D WLPHWDEOH IRU
FRPSOLDQFH ZLWK WKH LQVWUXFWLRQV DQG DXWKRUL]JDWLRQV LVVXHG E\AkUWWORTRPER 2+ @ROHEVRBEVFRR B RH K#PD%ZQ?{'?('?V\)’Y/K YWKRHEH LPSOHPHQWD!
FRPSDQ\ DUH LQ FRPSOLDQFH ZLWK WKH ODZ DQG WKDW LWV ILQDQFLDO DYDY HRG oH SR pULUBRFRB 1A WKUHBI HRBW R HEWHRB SY\ZKLVWOH E
WKH &(2 LV LQGHSHQGHQWO\ UHVSRQVLEOH IRU WKH RSHUDWLRQDO DFWLYMRMFWLERR P RRPSHOUBBBYWY BN WRIEHIREHFLVLRQV RO

EXVLQHVVY DFWLYLWLHY DQG WKH LPSOHPHQWDWLRQ RI WKHVH GHFLVLRQV
$QQXDO FRGH RI FRQGXFW WUDLQLQJ LV PDQGDWRU\ IRU DOO HPSOR\HHV ZL\

7KH %RDUG DQG WKH &(2 DUH UHVSRQVLEOH IRU LQWHUQDO FRQWURO DQ& B YR of&E MY Yo WX M- REXW P RY ¥oPAMR Jiw R 6 QA VY FRDEE RL & HOYLRQ D
OHYHOV RI WKH RUJDQLVDWLRQ LQ DOO EXVLQHVV DQG VXSSRUW IXQFWLMSODPEL Yok HH IR WY HRARBYD I WY K BHWMLRY WK LVWOHEORZHU
FRPSOLDQFH RI SROLFLHV DQG LQVWUXFWLRQV DQG IRU UHSRUWLQJ IDXOW% Wpbd WP ¥H RRWkHR USRI PRE PR Wiv EVS M S BB WiHHs!Y DV
SHUVRQV 7KH DLP RI &DSODQAV LQWHUQDO FRQWURO DQG ULVN PDQDJIHPHOWSRFWRVRRIXWAPL R iK\P WK H PREs®R\Ya Y RSREEWLRQV DUH

HIILFLHQW DSSURSULDWH UHOLDEOH DQG LQ FRPSOLDQFH ZLWK UHJXODWLRQV DQG WKDW ULVNV DVVRFLDWHG ZLWK WKH FRPSDQ\AV EXVLQHVV

DQG REMHFWLYHV DUH LGHQWLILHG DQG DSSURSULDWHO\ PRQLWRUHG DQG PDQDJHG 7KH JURXSAV LQWHUQDO FRQWURO V\VWHP LV DQ

HVVHQWLDO SDUW RI WKH JURXSAV PDQDJHPHQW V\VWHP DQG FRQVLVWV RI DQ RUJDQLVDWLRQ VWUXFWXUH SROLFLHV SURFHVVHV ZRUNLQJ
LQVWUXFWLRQV DOORFDWLRQ RI WDVNV DQG UHVSRQVLELOLWLHYV DSSURYDO DXWKRULJDWLRQV PDQXDO DQG DXWRPDWHG FRQWUROV PRQLWRULQJ
UHSRUWYV DQG UHYLHZV

&$30%1 $118%/ 5(3257



[ks30%1 1 1 k25325%7( *20(51b1&( [G(081(5%7 b1 [B(3257 2) 7+( %o%5 2} " 5la72560.1%1& ®/ 6757(0l(176 [6867% 180%]/, 7< |]]

* ODQDJHPHQW RI UHODWLRQVKLSYV ZLWK VXSSOLHUV &DSODQ LV FRPPLWWHG WR FRQWLQXRXVO\ LPSURYLQJ LWV WUDLQLQJ DFWLY|

o XEWHG Vv KDOF K Q \VLV WUDLQLQJ DFWLY
&DSO0ODQaV DSSURDFK WR PDQDJLQJ UHODWLRQVKLSY ZLWK VXSSOLHUV LV H gém %{1 %8\?% vé/g% é) LF L|
GHVFULEHV WKH FRPSDQ\4V DSSURDFK WR VXSSOLHU UHODWLRQVKLSV WDEE&%LW@byFLﬁWf& LES) 8%22 W WE F%B%/Vg %\é\DI§%< P&Wb&ULEHU\ ob
LPSDFWV RQ VXVWDLQDELOLW\ PDWWHUV &DSODQ H[SHFWV LWV VXSSOLHLJCV WI@EE{D&@WH %II V\‘:mHg(YWR H (Bl LEﬁBEW DQG
FLGHEWY RIFRH U SWER O B L

HQYLURQPHQWDO ULVNV RI WKHLU DFWLYLWLHYVY DQG WR PLQLPLVH WKH DGYHU
&DS0DQ KDV WDNHQ DFWLRQV WR DGGUHVV EUHDFKHV LQ SURFHGXUHV DQG V
7KH 6XSSOLHU &RGH Rl &RQGXFW LV DGGHG WR DOO VXSSOLHU DJUHHPHQWKHIHNKDY® RQQX E® O ®X B RIJ FEHHELRKIHYV DIBXQYRW LQWHUQDO SURFHGXUHV
&DS0DQ H[SHFWV LWV VXSSOLHUV WR IXOO\ HPEUDFH WKH EDVLF SULQFLS®BRYUMHFG HRVK\ FDRO SURF® 8 B H G VDRJ GE R'GIGQMM\R @ B R DRAKR WU DHQLIRIWWRKHUH KD
LQ WKLV 6XSSOLHU &RGH WKURXJKRXW WKHLU RZQ RSHUDWLRQV DQG VXS8AQVKDXBQW,0D WXSHIGLKD YH BHIDE QR WRVIVFGIBWW &ZIK$HOH &P SO0DQAV RZQ ZRL
6XSSOLHU &RGH &DSODQ FDQQRW FRQWLQXH WKH EXVLQHVV UHODWLRQV KESL E HW K WWHKOCDW M 8 SISOALIHIH QWY 6LPLODUO\ WKHUH KDYH EHHQ QR FRQILUPHC
WKDW ZHUH WHUPLQDWHG RU QRW UHQHZHG GXH WR YLRODWLRQV UHODWHG
&DS0DQ KDV LPSOHPHQWHG YDULRXV HOHFWURQLF SXUFKDVH LQYRLFH SURBWNV LWHJ D WGLIQRVFRPURKSW PR VR R [E UW K HIUREXSRKR R B/DRIHMVQOWW &DS0DQ RU L\
SUHYHQW ODWH SD\PHQWYV HVSHFLDOO\ WR 60(V 7KHVH VI\VWHPV VHQG D¥XWR PDYR. E QHFLHEGBMWY R | ER DX SYDLSRUR FHBGRHUGV HGY BIFGHQR ILQHV KDYH EHHQ L
HQVXULQJ WLPHO\ SURFHVVLQJ $00 LQYRLFH SURFHVVRUV DUH UHTXLUHG®WRVVHW D VXEVWLWXWH GXULQJ WKHLU DEVHQFH DQG ORFDO
DFFRXQWDQWY DORQJ ZLWK &DSODQ *URXS J)LQDQFH $FFRXQWLQJ UHJXODUO\ PRQLWRU RYHUGXH DQG XQSDLG LQYRLFHV 7KH\
UHPLQG LQGLYLGXDOV RU DVVLJIQ VXEVWLWXWHYV WR LQYRLFH SURFHVVRUV R @ ROADVHFD\CF D \QH CEON Q¥ H KHQGQ B RHEEEADR Q\J DKALW LSYURF HIGW U H

DSSOLHV WR DOO SXUFKDVH LQYRLFHYVY DQG WKHUH LV QR VHSDUDWH SROJ7IEI\-|V&%FEFOLDIbF?é)FO}%IagggHRVIVTSH%@\/&S\YIW_VUM\}S\II%/éUEEBMGI%(L\J/ RYHUVHHLQJ SRC

RUJDQLVDWLRQ $FFRUGLQJ WR &DSO0DQA&V $QWL %ULEHU\ DQG &RUUXSWLRQ
*
SUHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG EULEHU\ FRQWULEXWLRQV WR SROLWLFDO SDUWLHVY SDUW\ RIILFLDOV RU FDQGLGDWF

&DS0DQA&V &RGH Rl &RQGXFW HVWDEOLVKHY WKH EDVLF SULQFLSOHV JRYH&DIOIQRXOFGHRDVIGRRIPDMNHBRW PWO\G DRUWM BQD LBV H\OQ BY WKBW DQ\ ILQDQFLLE
UHVSRQVLELOLWLHV RI &DS0DQ HPSOR\HHV LQ WKH EXVLQHVV HQYLURQP HW WD Q¥ §& D RHREW O\ HIUYG Z LDAVKDS IRISHD R WHRRQA. J KWV %G IGQ W WK@MODH FKDULWDEC
RSHUDWH QRW RQO\ LQ FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV EXW DR FLIHHG R ZK DIV K B EIHHOILRHY B QW EFKW K Q HIV® OR U RYWKK\H UWORRPPHUFLDO DGYD
VSHFLILF SULQFLSOHYV DQG SUDFWLFDO JXLGHOLQHY DUH SUHVHQWHG LQ XDHGRXR FRUBSRRNHOHVSWE RH FSHRKD 6 GWIIRRF R Q XARHM XC5Q\EL RI®@ SROR EHUHLE HDW H
WUDLQHG UHJXODUO\ WR XSKROG WKHVH VWDQGDUGYV

&DS0DQ HQJDJHV ZLWK SROLF\ PDNHUV RQ UHOHYDQW JHQHUDO LQWHUHVW W
7R SUHYHQW GHWHFW DQG DGGUHVV DOOHJDWLRQV RU LQFLGHQWYV RI| FRAKMHXBRARMOR W ED REISDWU RO\S 0D @ K\DRO RV$IVHPO\QWRIEEDL@ $ @QWWLYLWLHY DQG L\
%ULEHU\ DQG &RUUXSWLRQ $%& SROLF\ DQG SURYLGHV $%& WUDLQLQJ WW KHPSD RHPHEWH UMKH. $ 0 Y&IYS\OLDIQ W R U 0 RREEL RQHWW § 1 B W MOKIDFMR PRIHWVPISRUWD QW
UHVSRQVLEOH IRU KDQGOLQJ WKHVH PDWWHUYV DUH VHSDUDWH IURP WKH BB @ IL ¥ DQROA HAHHIQ WWLHQUYHRG® Y. B GWIKG WK R UDUCHYS-DQUM IQREQ PHUGVWHU RU DQ\ HT X
GHWHFWLRQ RI FRUUXSWLRQ RU EULEHU\ HQVXULQJ LQGHSHQGHQFH DQG REMHFWLYLW\ 7KH FRPSOLDQFH IXQFWLRQ LV UHVSRQVLEOH IRU $%&
PDWWHUV DV ZHOO DV WKH LQYHVWLJDWLRQ DQG UHSRUWLQJ SURFHVVHV7KHULF KDYH ERQCG XQFRNVBIGSRQ WHRD FBVEAVFRV RHFEHWV Rl & DSO0DQA&V %RDUG DQC

DGPLQLVWUDWLRQ LQ WKH WZR \HDUV SUHFHGLQJ WKHLU DSSRLQWPHQW 2QH
7KH $%& SROLF\ LV DFFHVVLEOH WR DOO &DS0DQ SHUVRQQHO RQ WKH ,QWSRWQHML RIQIGQUSX KO IDAU DRAFAIQQ N \B % B WL RML BIQAIW HG FOIEERBWY )LQDQFLDO 5HS
TXHVWLRQQDLUH PXVW EH FRPSOHWHG HYHU\ WZR \HDUV 7KLV WUDLQLQJFDV H\ RR FPHDREGJW RRI\ & B 5 0DQ®™ \Q PhR BB S (DRY B HWVK H KeH 2QI0RVOX@IHQ ) FRPSDUDEOH ¢
VFRSH DQG GHSWK RI WKH DQWL FRUUXSWLRQ RU DQWL EULEHU\ WUDLQLGDIS® RR U DPH/P B H H VROX\S ONR IR E B\ MCKIHDIVQAR A U\ DREVE! IR B L-OMSVUD MR QR AH O B
VDPH WUDLQLQJ LV SURYLGHG WR DOO SHUVRQQHO LQFOXGLQJ PHPEHUV RE @KIH G RIRUBHDD ® WMPKEHH & (RI D FKDPEHU Rl FRPPHUFH RU DQ\ RWKHU RUJDQL\
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